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Lesson I MONEY
UNIT 1

Money and its functions

Money is a commodity commonly accepted as a medium
of economic exchange. The idea of money as a universal
equivalent is familiar to us since our childhood. Money
circulates from person to person and country to country, thus
facilitating trade, and it is the principal measure of wealth. Money
has four functions: [1] to serve as a medium of exchange,
a commodity universally accepted in exchange for goods and
services and for the discharge of debts or for the discharge of
contracts; [2] to act as a unit of account, the unit that makes the
operation of the price system possible and provides the basis for
keeping accounts and calculating cost, profit, and loss; [3] to serve
as a standard of deferred payments, the unit in which loans are
made and future transactions are fixed; and [4] to provide a store
of wealth, a convenient form in which to hold any income not
immediately required for use.

Vocabulary

commodity TOBap mal, omtod
medium of exchange cpeacrtsa oomena  miibadils vasitosi
facilitate COIIEMCTBOBATH komok etmoak,

yardim etmok
discharge of debt  moramenue; boércu 6doma,

O0donis
discharge of UCTIOJTHEHUE milqaviloni
contract JIOTOBOpa hoyatakecirmo
unit of account pacuetHas eqununa  0domos vahidi
price system IICHOBAsI CHCTEMA; giymat sistemi



keep an account BECTHU CUET;

cost CTOUMOCTD;

profit npuObLIb;

loss yOBITOK;

deferred payment oTcpodeHHBII
TUITEXK;

defer payment OTKJIQJIbIBATh
TUITEXK;

loan ccyna;

transactions futures caenku Ha Cpok

Exercise 1. Answer the Questions:

1. What is meant by the term "money"?

hesab aparmagq,
hesablamaq
doyor

golir

itki

vaxti uzadilmig
O0doanis

Odonisi toxira
salmaq,

borc

miiddatli alver

2. How many functions does money have?

3. What does money serve as?
4. What does money act as?

5. What does rnoney make?

6. What does money provide?
7. What does money calculate?

8. What is the third function of money?
9. What is the fourth function of money?

Exercise 2. Agree or disagree with the following statements.

1) Money is a medium of communication. 2) The idea of money
as a universal equivalent is unfamiliar to us. 3) Money has five
functions. 4) Money is used in exchange for goods and services.
5) Money is used for the discharge of defendant. 6) Money is
used for the discharge of agreements. 7) Money acts as a
trustee. 8) Money makes the operation of the price system
impossible. 9) Money ensures the basis for keeping accounts.
10) Money counts cost, profit, and loss. 11) Money is exercised
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as a standard of deferred payments. 12) Money serves as the unit
in which borrowings are made. 13) Money serves as the unit in which
futures are fixed. 14) Money provides a store of material values.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English

OOMmeH; ymoOHBIHM; nepKaTh; T0XOMA; HEMENJIECHHO; TpeOOBaTh;
HEOOXOUMBIN; BO3MOXHBIN; XOPOIIO 3HAKOMBINA; SKOHOMH-
YeCKuil; 0OBIKHOBEHHO; SKBHUBAJICHT; TOBApP; CPEACTBO OOMEHA;
CIY)UTh B KadecTBE; OOIMIEMPUHATHIN; TOBAphl; YCIYTH;
MOTallleHUe J0JTa; pacueTHas €IUHMIA; LIEHOBas CHUCTEMa;
oOecreynBaTh, BECTH CYET;, IIOJACYHUTHIBATH, CTOHUMOCTE;
npuObLIb; YOBITOK; OTCPOUYEHHBIN IUIATEX; CCyHa; CAEIKa Ha
CPOK; XpaHEHHE MaTepUAIbHBIM IIEHHOCTEH; YHOTpeOJICHHE;
COJICCTBOBATh; UCIIOJIHEHHE JIOTOBOPA.

Miibadilo; rahat, saxlamaqg/miithafizo etmok; golir/moadaxil;
dorhal; tolob etmoak; vacib; miimkiin; yaxsi tanis/balod olma;
iqtisadi; adoton/bir qayda olaraq; ekvivalent; omtoo/mal;
miibadilo vasitesi; keyfiyyotdo xidmot etmok, hami
torofindon qobul edilmis; arzaq; xidmatlor; borcu 6doms;
0domo vahidi; giymat sistemi; tomin etmok; hesab aparmaq;
hesablamag/yekun vurmagq; doyar/qiymot; golir; itki; vaxti
uzadilmis Odonis; borc; miiddotli alver; maddi doyori
saxlama; istifado etmo / sorf etmo; kdmok etmok / yardim
etmok; miiqaviloni hoyata kegirmo

Exercise 4. Complete the following statements. Choose one
topic to speak about money: a) its definition; b) its first
function; c¢) its second function; d) its third function; e) its
fourth function. Retell the text Money and its functions.

1) Money is ... 2) The idea of money as a universal equivalent
is ... 3) Money has ... 4) Money serves as ... 5) Money is used
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in exchange for ... 6) Money is used for the discharge of ...
7) Money acts as ... 8) Money makes ... 9) Money provides ...
10) Money calculates ... 11) Money serves as a standard of ...
12) Money is the unit in which ... 13) Money provides a store
of... 14) Money is a convenient form in which ...

UNIT 2

Paper money and gold standard

Metals, especially gold and silver, have been used for
money for at least 4,000 years. For perhaps 2,600 years,
standardized coins have been the form in which money metals
circulate. Gold and silver coins contain legally specified amounts
of gold or silver are theoretically equal in value to that quantity of
the metal. Coins or uncoined bullion, however, can be an
inconvenient and insecure mode for conveying large quantities
of value. For large transactions, various forms of paper notes
came into use. In the late 18th and early 19th centuries, banks
began issuing such notes - banknotes. Each banknote was
redeemable for gold or silver. This paper money became the
principal, money of growing industrial economies.

Up to 1931 paper money was backed by a reserve of gold
and any settlement of international debts was settled by the
transfer of gold from one country to another. With the collapse of
the gold standard in 1931, many countries suspended the
movement of gold, but gold still being a precious metal is still
quoted each day on the market in ounces against the US §$.

Vocabulary
specify TOYHO yctaHaBnuBath doqiq miloyyonlogdirmok
value CTOMMOCTh doyar



bullion CIIATOK 30510Ta Wi~ 1zl vo yaxud

cepeOpa glimiis kiilgo
insecure HeOe30IMacHbII tohliikali, qorxulu
mode Ccroco0 isul / torz
convey NEPEBO3UTH gondormak,
koglirmok
issue nyckaTh B oOpamienue dovrityyaya
buraxmaq
redeemable oOpaTtumslii B qizila dénma
in gold 30J10TO gabiliyyatino malik olan
redeem BBIKYIIATh girovu geri almaq
settle YIIAKUBATH gaydaya salmaq,
hall etmak
transfer nepeMeIeHIe yerdoyismo, ko¢iirmo
collapse obBa yixilma, dagilma, ¢6kmao
suspend npuoctanaBimmBaTh dayandirmaq, saxlamaq
precious JparoICHHbIH qiymatli
quote JaTh PaCICHKY giymoat qoymagq / toyin
etmok
ounce yHius (28.35 grams) unsiya (28,35 qram)

Exercise 1. Answer the Questions:

1. What has been used for money for 4,000 years?

2. What form did money metals circulate in?

3. What do gold and silver coins contain?

4. What can be inconvenient and insecure for conveying
large quantities of value?

5. What came into use for large transactions?

6. When did banks begin issuing banknotes?

7. What was each banknote redeemable for?

8. What did this paper money become?

9. What was paper money backed by up to 19317

10. What was settled by the transfer of gold from one country
to another?



11. Why did many countries suspend the movement of gold?
12. What is still quoted each day on the market?

Exercise 2. Agree or disagree with the following statements.

1) Metals were not used for money. 2) Money metals moved
around in the form of coins. 3) Gold coins had legally specified
amounts of gold as a part. 4) Coins might be convenient and
secure for conveying large quantities of value. 5) Paper notes
came out of use for large transactions. 6) Banks ceased issuing
banknotes. 7) Each banknote might be bought in for gold.
8) This paper money became the most important money of
economies. 9) Paper money was supported by a reserve of gold.
10. Any settlement of debts was ended by the transfer of gold.
11. Gold standard failed in 1931. 12) Gold is estimated each day on
the market. 13) The gold standard means the use of the value of
gold as a fixed standard on which to base the value of money.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English

CraHgapTU3UpOBaTh; BHIKYIATh; YPETYIUPOBAHKE; YIAKUBATD;
nepemMenieHue; 00Bal; MPUOCTaHABIMBATh; IPAroleHHbIN; 1aTh
pacleHKy;  YyHIUS;, CIUTOK  30JI0Ta WIM  cepedpa;
HeOe30IacHbIN; CMoco0; TMEepPEeBO3HTH; CJHEIKa; IMycKaTh B
oOparieHue; 0oOpaTUMBI B 30JI0TO; OBITh B OOpallCHHH,
IOpUJIMYECKH; TOYHO YCTAHABIMBATh; PAaBHBIA; CTOMMOCTH;
30JI0TOW CTaHIApT.

Standartlagdirmagq; girovu geri almaq; nizama salma; hall
etmok; kog¢iirmo; dagilma/¢okmo; saxlamaq; qiymatli;
giymot qoymagq; unsiya; qizil vo yaxud gimis kiilco;
tohliikoli; iisul; gondormok; alver; dovriyys buraxmag;
quzila ¢evrilo bilon; dovriyyado olmaq; hiiquqi; doqiq



miloyyanlasdirmak; barabar; doyar, qizil standart (niimuna,
kiilgo).

Exercise 4. Complete the following statements. Choose one
topic to speak about a) money metals; b) paper money;
¢) gold standard. Retell the text Paper money and gold
standard.

1) Gold and silver have been used for... 2) Money metals
circulate in the form of... 3) Gold and silver coins contain ...
4) Gold and silver coins are equal in... 5) Coins or uncoined
bullion can be... 6) Various forms of paper notes came into use
for... 7) Banks began... 8) Each banknote was redeemable for...
9) This paper money became... 10) Paper money was backed...
11) Any settlement of debts was settled by... 12) Many
countries suspended... because of... 13) Gold is still quoted...

UNIT 3

Monetarism

Monetarism as an economic theory states that inflation is
caused by an excessive supply of money. Thus the best way to
manage and control a country's economic system is to limit the
amount of money in circulation. Where there is too much
money it will cause the price of goods to rise, i.e. the value of
money will fall. The concept of money supply (all the money that
exists in a country's economic system at a particular time)plays
an important role in economic policymaking, because many
economists believe that it is the quantity of money within the
economy that ultimately determines real price levels, the rate of
economic growth, and the rate of inflation. The Federal Reserve
Banks in the United States and the Bank of England in the United
Kingdom regulate the money supply to stabilize their respective
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economies. The Federal Reserve Banks, for example, can buy or
sell government securities, thereby expanding or contracting the
money supply. Monetary systems are today very much alike in
all the major countries of the world. Monetary systems consist of
three levels: [1] the holders of money (the "public") - individuals,
businesses, governmental units; [2] commercial banks, which
borrow, by way of demand deposits (= bank deposits that can
be withdrawn without advance notice), from the public land
make loans to individuals, firms, or governments; and [3]
central banks, which have a monopoly on the issue of money,
serve as the bankers for the central government and the
commercial banks, and have the power to determine the quantity
of money in circulation.

Vocabulary
monetarism MOHETapHU3M monetarizm
excessive Ype3MepHBIC haddon artiq,
hadsiz
money supply neHexHast Macca B dovrilyyads olan
oOparieHun pul
ultimately B OCHOBE, B KOpHe  sonda, noticodo
government rocymapctBeHHsle  dovloto moxsus
securities [ICHHBIC OyMaru giymatli kagizlar
expand pacumpsTh genislondirmok,
coxaltmaq
contract COKpaIaTh ixtisar etmok,
azaltmaq
governmental unities mpaBuTenbcTBeHHBIE hokiimot
0Ipa3IeIeHuUs idaralari
demand deposit BKJIAJT 710 tolobli omanat/
BOCTpEOOBaHUS X9zZIno
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Exercise 1. Answer the Questions:

1. What does monetarism state?

2. What is the best way to manage an economy?

3. What will cause the price of goods to rise?

4. What plays an important role in economic policymaking?
5. What do economists believe?

6. What might be done to expand or contract the money
supply?

7. What is the first level of monetary systems?

8. What is the second level of monetary systems?

9. What is its third level?

Exercise 2. Agree or disagree with the following statements.

1) Deflation is caused by an excessive supply of money.
2) Too much money in circulation does not cause the price of
goods to rise. 3) To limit the amount of money in circulation is
the best way to control an economy. 4) Money supply plays an
insignificant role in economic policymaking. 5) The quantity
of money in circulation has a strong influence on real prices.
6) The quantity of money in circulation has a strong effect on
the rate of economic growth. 7) Commercial banks do not
borrow money from the public.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

Mouerapusm; CTaOMIM3UPOBATE; COOTBETCTBCHHLIN;
peryaupoBaTh; TEMII SJKOHOMHUYECKOTO pocTa; HHIIALUS; ObITh
NPUYMHON; Ype3MepHBIN; ICHEXHas Macca B OOpalleHHH;
CTOUMOCTB; MHEHHUE; YIIPABIIATH; KOHTPOJIMPOBATh;
KOJINYECTBO; pa3paboTKa MOJUTHYECKOTO Kypca; IoJiarath; B
KOHIIE KOHIIOB; OINPENCIATh; YPOBEHb; TI'OCYJapCTBEHHBIC
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HeHHble OyMmarw; TakuM oOpa3oM; pacHIMpsTh; COKpallaTh;
JIEHE)KHEBIN; TJIaBHEBIN; JepKaTENb; bupma;
NIPABUTEJIbCTBEHHBIC TOJpPA3JCICHUs; 3aHUMAaTh; BKJIAJ [0
BOCTpeOOBAaHHUSA; CCyJa; IMUCCHs; TEMI Pa3BUTUS MHQIALUMY;
denepaTHUBHBIN pe3epBHBIN 0aHK; OOIIECTBEHHOCTb.

Monetarizm; sabitlosdirmok; miinasib; qaydaya salmaq,
iqtisadi artim tempi; infliyasiya; sobob olmaq; hadsiz;
dovriyyada olan pul; doyar; roy/miibadilo; idars etmok;
nozarot etmok; miqdar/komiyyat; siyasi kursu isloyib
hazirlama; forz etmok/hesab etmok; sonda; miloyyon etmok;
soviyye; dovlsto moxsus qiymotli  kagizlar; belslikls,
artirmaq; azaltmagq; pul/pullu; asas; sahib; firma; hokiimot
idaralori; borc almagq; tolobli omanst; borc; emissiya;
infliyasiyanin  inkisaf tempi; federal ehtiyat banki;
ictimaiyyat/comiyyat

Exercise 4. Complete the following statements. Choose one
topic to speak about a) the first level of monetary systems;
b) the second level of monetary systems; c) the third level of
monetary systems. Retell the text Monetarism.

1) Monetarism states... 2) The best way to control a country's
economic system is... 3) ...will cause the price of goods to rise.
4) The concept of money supply plays... 5) Many economists
believe... 6) ...regulate the money supply to stabilize...
7) ...can buy or sell... 8) Monetary systems consist of...
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UNIT 4

Money laundering

Criminals use the financial system to put money which has
been obtained illegally into legal businesses and bank accounts,
so that they can hide it or use it. These activities are commonly
referred to as money laundering. In January 1989 the Basle
Statement of Principles on Money Laundering was circulated
to all institutions authorised under the Banking Act. The
Statement of Principles does not restrict itself to drug related
money laundering, but extends to all aspects of laundering
through the banking system, i.e. the deposit, transfer and/or
concealment of money derived from illicit activities whether
robbery, terrorism, fraud or drugs. The Statement of Principles
seeks to deny to those involved in money laundering by the
application of the following principles: (a) Know your
customer - banks should make reasonable efforts to determine
the customer's true identity and have effective procedures for
verifyng the bona fides of new customers, that is, they are who
they say they are. (b) Compliance with laws - banks should
ensure that business is conducted in conformity with high
ethical standards and laws; that a service is not provided where
there is good reason to suppose that transactions are associated
with laundering activities. (c) Cooperation with law
enforcement agencies - within any constraints imposed by
rules relating to customer confidentiality, banks should
co-operate fully with national law enforcement agencies
including, where there are reasonable grounds for suspecting
money laundering, taking appropriate measures which are
consistent with the law.
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money laundering

laundered money
circulate/extend

authorize
restrict
transfer
concealment

illicit

deny
reasonable
true
identity

verify

bona fides

law compliance
constraints
confidentiality
consistent
mistaken identity

Vocabulary

OTMBbIBAaHHUEC ACHET

OTMBITHIC JCHBI'H
pacrpocTpaHsTh

Y3aKOHHUTh
OTPaHUYUBATH
nepeMeleHne
yTauBaHHe

HE3aKOHHBII
HE JOIyCKaTh
pa3yMHBIN

O UTMHHBIN
OITO3HAHHE
JINIHOCTH
YAOCTOBEPSTH

T0OPOCOBECTHOCTH

coOJIroIEHNE 3aKOHA

OrpaHHYEHUE

cirkli pullarin
yuyulmasi
yuyulmus pul
yaymaq,
genislondirmok
ganunilogdirmak
mohdudlasdirmaq
kogiirmo

gizlotmo, Ort-bastir
etmo

ganunsuz

icazo vermomok
agilli, distintilmiis
haqiqi, orijinal
soxsiyyatin
taninmasi
dogrulugu/haqigati
tosdiqlomok

vicdan, insaf, duzlik

ganuna omal etma
mohdudiyyat

KoH(puneHumanbHocTh gizli, moxfilik

coryiacyromnuics
MIPUHATHE OTHOTO

JIUIIA 3a Ipyroe

Exercise 1. Answer the Questions:

miinasib, uygun galon

bir insan1 digoari ilo
doyisik salmaq

1. What is commonly referred to as money laundering?

2. What was circulated to all banks in 1989?

3. What does the Statement of Principles extend to?

4. How many principles are included in the Statement of

Principles?
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5. What is the first one?
6. What is the second one?
7. What is the third one?

Exercise 2. Agree or disagree with the following statements.

1) Banks should determine the customer's mistaken identity.
2) Banks should not check the bona fides of new customers.
3) If you check someone's bona fides, you check that they are
who they say they are. 4) Banks should ensure that business is
conducted in a way that obeys rules. 5) Banks should make it
certain that a service is not provided where there are laundering
activities. 6) Banks should disobey law enforcement agencies.
7) Banks should take correct or suitable measures against
money laundering.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

OmmboyHOEe OMO3HAHWE JIMYHOCTH; NMPUMEHEHHE;, Pa3yMHBIH;
IO IJIMHHEIH; OITO3HAHUE JINYHOCTH, YIOCTOBEPSATH
MOJJTMHHOCTB; ~ JJOOPOCOBECTHOCTBH;  COOJIIOJICHHE  3aKOHA;
o0ecrneunBaTh; COOTBETCTBUE; MPEIOCTABISATE; MPEANOararh;
pacmpocTpaHsATh, TpaHc(epT; yTauBaHHWE, HE3aKOHHBIN;
MOIIEHHUYECTBO; UCKAaTh; HE JIOMYCKAaTbh; CIAEIKA; OTMbIBAaHUE
JICHET;  y3aKOHWUTb, OTMBITHIE JICHBIU; OTPAHUYUBATH;
acCOLIMMPOBATHCS;  IOJULEUCKUN  Oprad;  OrpPAHUYCHUS;
KOH(HUICHIIMAIBHOCTD; COTJIACYIOLTUNACS.

OTMBITBIE  ACHBIH  —  OTO  CPEICTBA, MOCJIaHHBIE
MOCIIEZIOBATEeIbHO dYepe3 OOMNBIIOe YHUCIO ACTIO3HTAPHBIX
WHCTUTYTOB B TIOMBITKE CKPBITh MCTOYHHUK JIeHEeT. ['aHTCTepbl
OTMBIBAIOT JIGHBIU IS TPUAAHUS BUIUMOCTH JIETaIbHOCTH
HeJIeTaJbHBIM HCTOYHHMKAM CBOET0 0OOTralleHus.
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soxsiyyotin yanlis taninmasi; totbiq etmo/iglotmo; agilly
haqiqi; soxsiyyatin miioyyon olunmasi; haqigati tosdiqlomak;
dizlik; qanuna omoal etmo; tomin etmok; uygun olaraq;
vermak/havalo etmok; zonn etmok; genislondirmok; transfer;
Ort-bastir etmo; qanunsuz; firildag/hiylogarlik; axtarmag;
yol vermomoak; alver; pulun yuyulmasi; ganunilosdirmok;
yuyulmus pul; mohdudlasdirmaq; assosiasiya edilmok;
polis idarasi (organi); mohdudiyyat; maxfilik; miinasib.

Yuyulmus pul — pulun moanbayini gizlotmok mogsadilo ¢ox
sayda depozit tosisatlarindan ardicil suratdo gondorilmis
vasaitdir. Qangsterlor (banditlor) 6zlorinin geyri-qanuni
varlanma moanbolorini qanunilosdirmok mogsadilo pullar
yuyurlar.

Exercise 4. Complete the following statements. Choose one
topic to speak about Money laundering a) its first principle
b) its second principle; c) its third principle. Retell the text
Money laundering.

1) Criminals use... 2) These activities are referred to as...
3) ...was circulated to... 4) The Statement of Principles does
not restrict... but extends to... 5) Banks should make...
6) Banks should have... for verifying... 7) Banks should
ensure that business is... 8) Banks should ensure that a service
is... 9) Banks should co-operate... including taking...
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Lesson 11 CREDIT

UNIT 1
Credit and crediting

Credit - transactions between two parties in which one
(the creditor or lender) supplies money, goods, services, or
securities in return for a promised future payment by the other
(the debtor or borrower). [Creditor is someone who money is
owed to. Debtor is someone who owes money.] Credit given is
an indication of trust in that person to pay for the goods given
or money lent. Credit transactions normally include the
payment of interest to the lender. Credit may be extended by
public or private institutions to finance business activities,
agricultural operations, consumer expenditures, or government
projects. Most modern credit is extended through specialized
financial institutions, of which commercial banks are the oldest
and most important. The lender must judge each loan he makes
on the basis of the character of the borrower (his intention to
repay), his capacity to repay (based on his potential for earning
income), and his collateral (property or other goods that you
promise to give someone if you cannot pay back the money
they lent you). [Loan is an amount of money that you borrow
from a bank.] Customers and lenders may publicly regulate the
terms of credit transactions to prevent abuses.

Vocabulary
crediting KpEAUTOBAaHUE kreditlosmo
securities IICHHBIH Oymaru giymatli kagizlar
in return B3aMCH ovozinda
given npepocraBieHHbli  togqdim olunmus
indication 3HAK isara
extend IPEIOCTABIIATh togdim etmok
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finance (buHAHCHPOBATH maliyyalosdirmak

expenditures pacxoibl xarclor

judge OLICHUTH giymatlondirmak
capacity CIIOCOOHOCTH bacariq
collateral 3ajor girov

abuse 3noynotpebsiienue  sui-stifado

imply [moapa3yMmeBaThb nazords tutmaq
discharge of debt MoramnieHue JI0Jra borcun 6danilmasi

Exercise 1. Answer the Questions:

What is by the term ““credit” meant ?

What does credit normally include?

What institutions may extend credit?

What may credit finance?

How is most modern credit extended?

How must the lender judge each loan?

What does the character of the borrower imply?

What is the debtor’s capacity to repay based upon?

What does the debtor’s collateral imply?

0. What may be publicly regulated?

1. Why may the terms of credit transactions be publicly
regulated?

SE0ONAN R WD =

Exercise 2. Agree or disagree with the following statements.

1) Credit is an arrangement with a shop, bank etc that makes it
possible for you to buy something and pay for it later.
2) The lender supplies shares in return for a future payment by
the borrower. 3) Credit doesn’t include the payment of interest
to the lender. 4) Credit may sponsor consumer expenditures.
5) The lender must appreciate each loan. 6) The lender must
estimate the character of the borrower. 7) The lender may not
judge the borrower’s intention to repay. 8) The borrower must
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judge the lender’s capacity to repay. 9) The borrower’s
capacity to repay is based on his potential for making money.
10) The lender must judge the borrower’s pledge.
11) The terms of credit can’t prevent abuses by customers and
lenders. 12) Customers and lenders may secretly correct the
terms of credit transactions to prevent abuses.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

KpenutoBanue; akiuu; B3aMeH; o0emIaTh; OOCIIAHHEIN; TONT;
neOuTOp; OONMUTalMY; 3aHWMaTh;, 3HAK;, JIOBEpHE; CICIKa;
MPOLIEHTHI; MPEIOCTABIATh; (DMHAHCUPOBATH; MOTPEOUTENb;
pacxopl; OLEHUTH; CCYJa; CIIOCOOHOCTB; 3apadoTaTh; HOXO;
3aJI0T; YCJIOBUS COTJIANICHUS; IMyONUYHO; TMPEAOTBPATHT;
3aKa34yvK; IMOJpa3ymMeBaTh, KPEIWUTOp; JaBaTh B3alMBlI,
CCYJI0IaTelNb; [IOCTABIIATE;, LIEHHBIE Oymaru;
MIPEIOCTABIICHHBIH; 3I0YIOTPEOICHHS; YIaCTBYIOIIEE JIUIIO.

Kpenutr — 310 ccynma B JeHeXHOW WM TOBapHOW (opme Ha
YCIJIOBUSIX BO3BpaTHOCTU. KpenuTop — 3T0 0UMH U3 y4aCTHUKOB
KPEAUTHBIX  OTHOIIEHWH, BBICTYNAIOMIMM Kak CYObBEKT,
MpeNoCTaBIAmMUNA  ccyny. Kpemutopom  MoxkeT  OBITh
rocyaapcTBo, 0aHK, MpeAnpUsATHE WK opranu3aius. [ledutop
— 9TO JOJKHHK, HOPUIUYECKOe WIN (U3NYECKOE JIHIIO,
uMerolee  JCHeXKHYI  3aJ0/DKEHHOCTh  MPEANpHUSTHIO,
OpraHM3aluy, y4pekiaeHuto. J[OKHHK — 3TO CTOpOHA B
00s13aTeNbCTBE, OT KOTOPOH JIpyrasi CTOpOHA-KPEIUTOp BIIpaBe
TpGGOBaTB nepeaayn MMYICCTBA, BbIITOJIHCHUA pa6OTI>I NI
YIUIaThl IEHET B CUET MOTalIeHUs J10JIra.

Kredit vermo; sohm; avazinds; vad etmoak; vad edilmis; borc;

debitor; istiqraz voragosi; borc almaq; isaro; inam/etibar;
alver; faiz; vermok; maliyyolosdirmok; istehlakel; xorc;
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giymatlondirmak; borc; qgabiliyyat; qazanmagq; golir; girov;
raziligin  sortlori; camaat qarsisinda; qarsisini  almaq
(vaxtinda); sifaris¢i; zonn etmoak; kredit veran; borc vermoak;
borc veran (soxs va idars); géondormok; qiymoatli kagizlar;
verilmis; sui-istifado; istirak edon soxs.

Kredit — qaytaridma sorti ilo verilon pul vo ya mal
formasinda olan borcdur. Kreditor — kredit miinasibatlorin
istirak¢ilarindan biri olub, subyekt kimi ¢ixis edon va krediti
togdim edon soxsdir. Kreditor dovlat, bank, miisssiso vo ya
toskilat ola bilor. Debitor —bu hiiququ va ya fiziki soxs
olaraq miiossisaloro, toskilatlara qurumlara pul borcu olan
soxsdir. Borclu — miilkiyyotin digor torofo verilmosi isin
yerina yetirilmasini vo yaxud da borcun 6donilmasini tslob
etmok hiiququna malik olan kreditor qarsisinda 6hdolik
dasiyan torofdir.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) credit, its transactions and its
terms; b) the character of the borrower. Retell the text
Credit and crediting.

1) Credit means... 2) Credit given is... 3) Credit transactions
include... 4) Credit may be... 5) Credit finance...
6) Most modern credit is extended... 7) The lender must
judge... 8) Customers may regulate...
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UNIT 2
Credit risk

Credit risk - in general, the risk that a lender will not be
able to get the money loaned back from the borrower. To guard
against this, the credit risk is assessed either by a lending
manager at an interview, or by the submission of a specially
prepared form which is designed to score the credit rating.
Credit scoring is a method of measuring the risk factor in a
personal lending situation. By using this computer method, the
bank saves on management time, clerical costs, etc. The
procedure only demands the time of a junior clerk to see that
the customer completes the form correctly and such data as
marital status, address, employment, income, etc. is fed into the
computer and the answer is given. Should the answer be
unreasonable, then the loan application can be referred to a
senior official. Credit rating is a judgement made by a financial
institution about how likely a person or business is to pay their
debts. Credit rating is usually obtained through the banking
system or through the credit analyst whose function is to
research into the records / affairs of an individual or company
to assess whether that person / entity has a degree of
creditworthiness (creditworthy -considered to be able to repay
debts).

Vocabulary
credit risk KPEIUTHBIN PUCK kredit riski
interview JICIIOBOE CBHaHWe  isgiizar goriis
clerical KaHIIETSPCKUI doftorxana
refer HaIpaBJIsATh istigamatlondirmak
credit rating pedTHHT 001Iei borc alanin kredit
KpeauTocnocooHocTr 6doma gabiliyyati
3aeMIIMKa reytinqi
entity opuauieckoe auino  hiiquqi soxs
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judgement MHCHHE fikir, roy
Exercise 1. Answer the Questions:

What is by the term “credit risk” meant?

What is to be done to guard against credit risk?
Who has the right to assess credit risk?

What is by the term “credit scoring” meant?

What does the bank save by using credit scoring?
What does the procedure of credit scoring demand?
What is fed into the computer?

When can the loan application be referred to a senior
official?

9. What does credit rating inform?

10. How is credit rating usually obtained?

11. What is the function of credit analyst?

PN R W=

Exercise 2. Agree or disagree with the following statements.

1) A lending manager at an assignation assesses credit risk.
2) Credit risk might not be assessed.3) Credit scoring is not a
method of measuring risk factor. 4) The bank economizes
clerical costs by using credit scoring. 5) The procedure
demands the time of a senior clerk. 6) The customer completes
the form untruthfully. 7) Such data as matrimonial status or
address is fed into the computer. 8) The loan application can be
referred to a junior official. 9) Credit rating is an estimation
made by a financial institution. 10) Credit rating is derived
through the banking system. 11) Credit rating is not obtained
through the credit analyst. 12) Credit analyst studies the affairs
of an individual in detail. 13) Credit analyst assesses whether
that person has a degree of solvency. 14) Lender is a person
that offers money to a borrower with the expectation that
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repayment will be made with interest, either by installments
or in one amount, by a specified date.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

IOpunnueckoe nuio; puCK HeraTexa Mo KpeauTy; U3MepsTh;
Oepeub; KaHIESIPCKUN; MIIQAMIAA  CIY>Kallui; JaHHBIC;
OpauHbBld  CTaTyc; THMTaTh; HEPa3yMHBIH;  MPOIICHHE;
HaIpaBJIsATh; CTAPIIUA;, PEUTHUHT OOIIEeld KPEAUTOCIIOCOOHOCTH
3aeMIIMKA; MHEHUE; MPEACTaBICHUE IOKYMEHTOB; BEPOSTHBII;
UCCIIEIOBaTh; CCy/a; OLICHUBATh; JEJIOBOE CBUJAHUE; CUCTEMA
OILICHKH MOTEHIINAIBLHBIX 3aEMIIIMKOB; KPEIUTOCTIOCOOHOCTD.

Kpeaurocrnoco6HOCTh OTIpeICTISETCS IMOKa3aTesIMU,
XapaKTePU3YIOIMIMMH 3aeMIIMKA: €ro aKKypaTHOCTBhIO IPH
pacueTre MO paHee TNOTYyYEHHBIM KPEAWTaM, €ro TEKYIIUM
(DUHAHCOBBIM  TIOJIOKEHUEM, €ro  CHOCOOHOCTBIO  TIPH
HEOOXOMMOCTH MOOWIHM30BaTh JCHEXKHBIE CpPEACTBA U3
Pa3IMYHBIX UCTOYHUKOB. KpeAUTHBIH PUCK — 3TO BEPOSITHOCTH
HEOILIATHI 3aJ0JDKEHHOCTH II0 IUIaTeXaM M 00513aTeIbCTBaM B
YCTaHOBJICHHBIA KOHTPAKTOM CPOK.

Hiiquqi soxs; kreditin 6donilmosi ilo bagh risk; 6lgmok;
gorumagq; doftorxana; kicik qullugeu; molumat/raqomlor;
bragniy status; tochiz etmok/yliklomok; diisiiniilmomis
bagislanma; istiqgamotlondirmok; bdoyiik; kredit 6doma
gabiliyyati; fikir/ray; sanadlorin toqdim edilmasi; inandirici;
todqiq etmok; qiymotlondirmok; isgiizar goriis; potensial
borc alanlarin kredit 6doma gabiliyyatinin giymatlondirilma
sistemi; kredit 6domo gabiliyyati.

Kredit 6domo qabiliyyati — borc alani xarakterizo edon
gostaricilori: onun avvalco almis oldugu kreditin qaytarmasi
ilo bagl doaqiqgliyini; onun cari maliyya vaziyyatini, onun
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zoruri oldugda miixtalif monbalordon pul vasaitlorini
toplamaq gabiliyyatini va s. miioyyan edir.

Kredit riski — bu miigavilodo miioyyan olunmus miiddatds
Ohdoliklor vo 0&donislorlo bagli borcun 6donilmasinin
miimkiin ola bilacayini bildirir.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) credit, its transactions and its
terms; b) the character of the borrower. Retell the text
Credit and crediting.

1) Credit risk means... 2) Credit risk is assessed... 3) Credit
scoring is... 4) The bank saves... by using... 5) Credit scoring
demands... 6) Credit scoring includes such data as... 7) The
loan application is referred... when... 8) Credit rating is... and is
obtained through... 9) The function of credit analyst is...

UNIT 3

Credit union

A system, popular in North America, by which people
with a common bond - membership of the same club, church,
tenants' association or trade union - can collaborate to put their
savings (all the money that one has saved, especially in a bank)
into a joint fund. Members can then apply to borrow from the
fund and make repayments at an annual rate of interest of 12
per cent. The loans are usually short-term consumer loans,
mainly for automobiles, household needs, medical debts, and
emergencies. In less developed countries these loans are
particularly important, constituting the only credit source for
many people, and are used primarily for farm production and
small business enterprise. Credit unions generally operate
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under government charter and supervision. At annual meetings,
the members elect the directors, the credit committee, and the
supervisory committee. The Credit Union Act 1979 included
the following: 1. the minimum membership shall be 21 and the
maximum 5000; 2. the maximum savings permitted per person
to be 3000$; 3. the unions must be non-profit making and the
purpose is to provide a service to its members.

Vocabulary
credit union KPEIUTHBIN COI03 kredit ittifaqi
common bond 001m1as CBsI3b iimumi alago
savings cOepeKeHH omanaot
tenant apeHaTop icaradar
supervisory HAOIOATCIIBHBIA  Nozaratgl
rate of interest npoueHTHas ctaBka faiz doracasi

Exercise 1. Answer the Questions:

N =

Lo R W

What people can put their savings into a joint fund?
Can the members of credit unions apply to borrow from
the fund?

What repayments can the members make?

What loans can the members take?

What do these loans constitute?

What are these loans used for?

What do credit unions operate under?

What do the members do at annual meeting?

What is said about credit unions in the Credit Union
Act 19797
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Exercise 2. Agree or disagree with the following statements.

1) People can cooperate together to put their savings into a
joint fund. 2) The members of credit unions can appeal to
borrow from the fund. 3) The members of credit unions make
repayments at a monthly rate of interest of 15 per cent.
4) The loans are usually long-term consumer loans.
5) These loans are not for emergencies. 6) These loans
compose the only credit source for many people.
7) These loans are used primarily for major concerns.
8) Credit unions generally operate under Magna Charter.
9) Credit unions do not operate under government supervision.
10) Credit unions must be uncommercial organizations.
11) Credit union is not obliged to provide a service to its
members. 12) Fund is an amount of money that is collected and
kept for a particular purpose. 13) A non-profit making
organization uses the money it earns to help people.
14) Repayment is an amount of money that you pay back.
15) Tenant is someone who lives in a house, room etc and pays
rent to the person who owns it. 16) Loan is an amount of
money that you borrow from a bank etc. 17) Consumer is
someone who buys and uses products and services.
18) Charter is a signed statement from a government, which
allows an organization to officially exist and have special
rights.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

OO01mmas cBsI3b; N30MPATh; YUPESIKIATh; UCTOUHUK; IPESANPHUATHE;
OOBIUHO; XapTHs; HAA30p; HAOIIOJATENBHBIN; pa3pemaTh; He
CTaBSIIMKA ceOe 1EeTbI0 N3BJICUCHUE TIPUOBLIH; 1IENTb; WICHCTRO;
apeHJaTop; Coro3; Mpo(dCoro3; COTPYIHUYATH, COEPEKECHHUS;
COBMECTHBIN; (DOH/I; MEAMIIMHCKHI; 0OpamiaThCcs; 3aHUMATh;
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MorauieHue;  TrOJOBOM;  IPOLEHTHAs  CTaBKa; ceyaa;
KPaTKOCPOYHBIN; TMOTPEOUTENbCKUI; TJIABHBIM  00pa3oMm;
JIOMalTHee XO3SHUCTBO; HEMPEIBHUIICHHBINA CIy4ail; 0COOEHHO;
BKJIIOYATh; 00€CIIEUNTD; IOJIT; PA3BUBAIOIINECS CTPAHBI.

KpenutHeie coro3pl — 3TO (UHAHCOBBIE KOOIIEPATHBHBIC
OpraHu3aIyu, 00beIUHSIONIME YACTHBIC JIUIIA 110 KAKOMY-JTH00
o0meMy mpu3HaKy (HampuMmep, JIMIa HAeMHOTO TpyJda WIH
MPOKUBAIOLLIAE B OJTHOH MCCTHOCTH). [TpuHIUIIBL
NEATEIbHOCTH  KPEAUTHBIX COK30B T€ JKE€, 4YT0 H Yy
aKIMOHEPHBIX OOINECTB, OHM MPEJOCTABISIOT CBOUM YJICHAM
MOTPEOUTENTLCKUIT KPEIUT C YCIOBHEM IIOTAIICHHS €ro B
paccpouKy.

Umumi olage, se¢mok, asasini qoymaq, monbo, miiossiso,
adoton, nizamnamo, nozarst, miisahidoedici; hall etmok,
monfoot giidmoyon, moqsad, tzvliikk, arendator, ittifaq,
homkarlar ittifaqi, omokdasliq etmok; omanot, miistorak,
fond, tibbi noqtoyi nozordon, dovr etmok; borc almag;
O0donilmo; 1illik, faiz dorocasi, kredit, qisa miiddatli,
istehlak(¢1), baslica olaraq, ailo tosorriifati, gozlonilmoz
hadiso, xiisusilo, daxil etmoak; tomin etmok, borc, inkisaf
edon 6lkalor.

Kredit ittifaglar1 — ayri-ayri fordlorin har hansi bir iimumi
olamotlorine  gbéro  birlosdiron, maliyya  kooperativ
toskilatidir (mosalon eyni bir yerdo yasayan soxslor vo s.)
Kredit ittifagqlarmin  foaliyyst  prinsiplori  sohmdar
comiyyatlorinin faaliyyot prinsiplori ilo eynidir, onlar 6z
tizvlorino krediti miioyyon miiddat orzindo hissa-hissa
0domoak sortiyls verirlar.
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Exercise 4. Complete the following statements. Choose one
topic to speak  about a) credit union; b) credit union and
its loans; ¢) Credit Union Act 1979. Retell the text Credit
union.

1) Credit union is... 2) People with a common bond are...
3) People can collaborate... 4) Members can apply...
5) Members make... 6) The loans are... 7) These loans
constitute... 8) These loans are used... 9) Credit unions
operate... 10) The members of credit unions elect... 11) The
Credit Union Act included...

UNIT 4

Credit card and credit cardholders

Credit card is a piece of plastic about 85 mm by 54 mm,
bearing the name and computer number of the holder and the
period of availability. The holder must sign it. The best known
cards in the UK are the VISA card and ACCESS; the American
Express and Diner’s Club (introduced by the Diner’s Club,
Inc., in 1950) are leisure or entertainment cards as no credit is
permitted. VISA is an international credit card scheme which
has worldwide representation. Major banks in a number of
countries have issued cards through VISA. ACCESS is the
name given to a credit card company jointly owned by three
banks, namely, Lloyds, Midland and National Westminster.
The American Express Company issues American Express
card whose holders have no limit placed on the sum they
spend, but all outstanding debts must be settled by a given date.
Any creditworthy mature person can be a credit card holder.
Before a card is issued, certain details are supplied and
references (reference — a letter written by someone who knows
you well, usually to a new employer, giving information about
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you) given. On approval a credit card is given to the holder and
the cardholder is at the same time notified of the maximum
credit available to him / her. The credit card can be used at any
retail outlet displaying the credit card company symbol. It is
usual for settlement or partial settlement to be made by the
credit cardholder within 25 days of receipt of the statement.

Vocabulary

credit card KpenuTHas kaprouka kredit karti
availability TOHOCTb yararliliq
access JOCTYI giris
outstanding HEyIIa4eHHBIH O0donilmayan
mature 3peIbIi yetgin,
retail outlet po3HuYHas Topropast parakondo

TOYKA ticarat morkozi
settlement pacuet hesab
receipt MOJTyYeHUE alma, gobul etmo
statement oTYeT hesabat

Exercise 1. Answer the Questions:

What does credit card bear?

What must the holder sign?

What credit cards are the best known cards in the UK?

What credit cards are leisure cards and why?

What is known about ACCESS and VISA?

What is known about American Express card?

Who can be a credit card holder?

What is supplied and given before a card is issued?

What is the cardholder notified of?

0. Where can the credit card be used?

1. What is to be made by the cardholder within 25 days of
receipt of the statement?

e~ AR el e
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Exercise 2. Agree or disagree with the following statements.

1)Credit card is a piece of wood. 2) Credit card bears the name
of the owner. 3) Credit card bears the computer number of the
possessor. 4) Credit card bears the period of serviceable life.
5) The holder must subscribe credit card. 6) Holders have limit
placed on the sum they can spend. 7) All debts must be settled
by a given date. 8) Any solvent person can be a credit card
holder. 9) Recommendations are to be given before a card is
issued. 10) The cardholder is announced of the minimum credit
available to him. 11) The credit card can be used far and near.
12) Retailer is someone who sells things in a shop.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

Joctym; nocyr; u3BelmaTh; AOCTYIHBIM; PO3HUYHAS TOProsas
TOYKa; JEMOHCTPUPOBATH; YACTHUYHBIM; pPACUET; IOJIYyUYEHHUE;
3penbli; JepXKaTenb; TOJHOCTh; Ppa3BICYCHMs; pa3pelIaTh;
HEYIUTAYCHHBIM;  3aCIIy’KUBAIOIIMHA;  KPEIUTOCIIOCOOHOCTD;
OTYeT; IycKaTb B OOpalleHHe; CHa0XkaTh, PEKOMEHIALNS;
oJ100peHue; MO MICHIBATS.

Daxil olma (ke¢mo); asudo vaxt; kohnalmok; kecilo bilon
(yingiil, sads); porakondo ticarat morkozi; niimayis
etdirmok; qismon; hesab; alma (qgobul etmo); yetgin;
sahibkar; yararliliq; oylonco; icazo vermok (izn vermok);
O0donilmomis; dinloyon (qulag asan); kredit ©6domo
qabiliyyati; hesabat; dovriyyoyo buraxmagq; tochiz etmok;
zomanat; boyonms; imzalamagq.
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) credit card; b) the best known
cards in the UK; c¢) credit cardholders. Retell the text
Credit card and credit cardholders.

1) Credit card is... 2) Credit card bears... 3) The holder must...
4) The best known cards in the UK are... 5) VISA is...
6) ACCESS is... 7) American Express card is known for its
holders have... 8) Any creditworthy person can... 9) Before a
card is issued... 10) The cardholder is notified of... 11) The
credit card can be used... 12) The credit cardholder should
make... within 25 days...

32



Lesson 111 BANK

UNIT 1

Bank and its classes

Bank - an institution that deals in money and its
substitutes and provides other financial services. Banks accept
deposits and make loans and derive a profit from the difference
in the interest rates. They also have the power to create money.
The two major classes of banks are commercial and central
banks. Commercial banks accept savings deposits, make loans
and other investments, and offer financial services that
facilitate the exchange of funds among individuals and
institutions. In addition to the profit derived from the difference
in the interest rates, commercial banks charge fees for various
services. Central banks are involved in the issue of money and
maintain the country’s foreign currency reserves. Central banks
maintain the accounts of other banks and supervise their
activities. Central banks act as bankers to governments, as the
designers of monetary and credit policies, and as lenders of last
resort to commercial banks in the case of a financial crisis.
Central banks also play a significant psychological role as
guarantors of the monetary system. Central banks may be
nationalized organizations and are subject to government
control, but some of them can have independence from
governmental supervision.

Vocabulary
deal in TOProBaTh alver etmok
deposit BKJIaJl B OaHK banka yatirma
derive a profit u3Biekath npuobuIb  golir alds etmak
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savings deposit

funds
charge fees

lender of last resort

monetary system

cOeperareabHBIN faiz 6domoklo
BKJIAJl HA miiddatsiz
HEONpeNeNieHHbI  omanat qoyulusu
CPOK IOJT TIPOICHT

JCHEeXHBIE cpecTBa pul vasaiti
HAYHCIIATh komissyon
KOMHCCHOHHBIC hesablama
nocnenHuid kpexutop  ¢otin hallarda
B KpuTHieckor sonuncu kreditor
CUTyalluu

JeHexxHas cucrema  pul sistemi

Exercise 1. Answer the Questions:

NN R W=

What is by the term “bank” meant?
What do banks accept?

What do banks make?

What do banks derive a profit from?
What are the two major classes of banks?
What do commercial banks accept?
What do commercial banks make?

What do commercial banks offer?

9. What are central banks involved in?

10. What do central banks maintain?

11. What do central banks supervise?

12. What do central banks act as?

13. What role do central banks play?

14. Are central banks subject to government control or not?

Exercise 2. Agree or disagree with the following

statements.

1) Bank trades in money. 2) Bank gives various financial
services. 3) Banks receive deposits. 4) Banks don’t make loans.
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5) Banks derive a profit by skillfully deceiving people.
6) Commercial banks aid the exchange of funds among
individuals and institutions. 7) Central banks act as bankers to
organized crime. 8) Central banks act as the designers of
default. 9) Central banks act as the designers of foreign policy.
10) Central banks act as lenders of last resort to counterfeiters.
11) Central banks play an important role as guarantors of the
monetary system. 12) Central banks have the right to issue
money. 13) Central banks keep the country’s foreign currency
reserves. 14) Central banks back up the accounts of other
banks. 15) Central banks oversee the activities of other banks.
16) Central banks may be private owned organizations.
17) Central banks are subject to shadow ministers. 18) Central
banks are totally dependent on their bank customers.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

Toproare; cOeperarenbHbIN BKJIAJ Ha HEONPEICICHHbIN CPOK
Mo, TPOIICHT, CIOCOOCTBOBAaTh;, JICHEKHBIC CPEJCTBA;
HAYHCIISATh KOMHCCHOHHBIC; BaJIOTHAS TOJUTHKA; KPEIUTHAs
MOJIUTHKA; TOCICAHUN KPEAUTOP B KPUTHUYCCKON CHUTYyaIlHH;
JICHEe)KHAsl CUCTEMa; BKJIaJ B OaHK; CCy/a; U3BIEKATh MPUOBLIb;
MPOIICHTHAS CTaBKa.

1) bank Topryer ngeHbraMMm W = UX  3aMEHUTEISIMH.
2) bank o0ecrneynBaeT pa3iuYHble (PUHAHCOBBIE YCIYTH.
3) bank npunumaer aeno3uThl. 4) baHkM MpemoCTaBISIOT
3aiMBI. 5) Banku noay4aroT npuObUIb U3 Pa3HHUIBI B
MPOLIEHTHBIX cTaBkaX. 6) baHku MOryT ObITH HE3aBUCHMBI OT
IIPaBUTEIBCTBEHHOTO KOHTPOJIS.

Alver etmok; faiz 6domoklo miiddatsiz amanat qoyulusu;
komok etmok; pul vasaiti; komisyon haglarinin
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hesablanmasi; valyuta siyasoti, kredit siyasati, fovgolads
hallarda son kreditor, pul sistemi, amanat, ssuda (borc),
golir olda etmak, faiz normasi.

Bank pul va pul ovozedicilori ilo isloyir. 2) Bank miixtolif
maliyys xidmatlorini tomin edir. 3) Bank depozitlor gqobul
edir. 4) Banklar borc verir. 5) Banklar mixtolif faiz
goyuluslarindan golir oldo edirlor. 6) Banklar dovlot
nozaratindan asili olmaya bilarlor.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) bank; b) commercial bank;
c) central bank. Retell the text Bank and its classes.

1) Bank deals in... 2) Bank provides... 3) Banks accept...
4) Banks make... 5) Banks derive... 6) Banks have...
7) The two major classes of banks are... 8) Commercial banks
accept... 9) Commercial banks make... 10) Commercial banks
offe... 11) Commercial banks charge... 12) Central banks are
involved in... 13) Central banks maintain... 14) Central banks
supervise... 15) Central banks act as... 16) Central banks play...
17) Central banks may be... 18) Central banks are subject to...
19) Central banks can have...

UNIT 2
European Bank for Reconstruction and

Development

The European Bank, with its headquarters in London,
was established in May 1990. It is the first international
financial institution of the post-Cold War period, Its purpose is
to foster the transition towards open market oriented economies
and to promote private and entrepreneurial initiative in the
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countries of central and Eastern Europe. The European Bank
will endeavour to help the economies of these countries
integrate into the international economy, with particular
concern for strengthening democratic institutions, respect for
human rights and for environmentally sound policies. In
fulfilling its purpose, the Bank performs a wide range of
functions designed to assist countries with operations to
implement  structural  economic  reforms, including
demonopolization, decentralization and privatization. The
European Bank has the following departments: merchant
banking (merchant bank - a bank that provides banking
services for business), development banking, finance,
personnel and administration, project evaluation, secretary
general, chief economist, communications and press, internal
audit. The Bank has 59 members: 57 countries and two
institutions - the European Investment Bank (EIB) and the
Economic Community (EC), known as the European Economic
Community or Common Market.

Vocabulary

foster OarompusATCTBOBaTH  $orait yaratmaq
transition nepexos kecid
entrepreneur peanpUHIMATENb sahibkar
endeavor MBITATHCS cohd etmok
environmentally OTHOCSIIIIANCS K otraf mithitin
sound 6opnbe ¢ 3arpssHenneM  ¢girklonmoasing

OKpY>KaloleH cpelibl garst miibarizo
range pan sira
implement OCYIIECTBIISTh hoyata kegirmok
demonopolization aemMoHOMOTM3AIIHS demonopoliya
decentralization JEIEHTPaTH3 AN desentralizasiya
privatization MPUBATH3AIUS 0zallogdirma
banking 0aHKOBCKHE YCIIyTH bank xidmati

personel administration ynpasnenue kagpamu
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evaluation OIICHKA qiymat
internal audit BHYTpeHHss peBususs  daxili toftis

Exercise 1. Answer the Questions:

When was the European Bank established?
Where is its headquarters?
What is its purpose?
What will to do the European Bank endeavor?
What are the European Bank’s requirements to
integrate into the international economy?
What does the European Bank perform in fulfilling its
purpose?
7. What departments does the European Bank have?
8. What member does the European Bank have?
9.
Exercise 2. Agree or disagree with the following statements.

SNk W=

a

1) The European Bank’s headquarters is in Paris.
2) The European Bank was founded in 1980. 3) The European
Bank’s ambition is to favour the transition to a planned
economy. 4) The European Bank’s aim is to promote business
initiative. 5) The European Bank will help less developed
countries join into the international economy. 6) Industrial
nations  should  strengthen  democratic  institutions.
7) Commonwealth countries must respect human rights.
8) The countries of European Union have to conduct
environmentally sound policies. 9) The European Bank brings
the underdeveloped countries to ruin with privatization.
10) The European Bank assists the open market oriented
economies with monopolization. 11) The European Bank lends
the open market oriented economies a helping hand with
centralization.
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Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English

[TerTaThes; OLEHKA; OCOOBIN; 3a00Ta; YKPEIUIATh; YBa)KCHHUE;
PSIIT; OCYIIECTBIISITH; TOPTOBBI; MPOEKT; OJaronpUsTCTBOBATH;
YyacTHas WHUIMATHBA; OAHKOBCKUE YCIYTH; YKOHOMHYECKOE
pa3BHTHE; mtab-KBapTHPA; yUpeXIaTh; Hepexo/I;
OpPHUCHTHUPOBAHHBIA  HA; INPEINPHHUMATENb;  YIpaBJICHUEC
KaJpaMy; BHYTPEHHSS PpEBU3USA; OTHOCAUIMICA K Oopbde ¢
3arpsi3HEHUEM OKPYKaroIel Cpebl.

1) EBpomneiickuii OaHK PEKOHCTPYKIIMM W Pa3BUTHS OBLI
yupexneH B 1990 rogy. 2) Ero menb cOCTOUT B TOM, YTOOBI
OJIaronpusATCTBOBATh MEPEXOAY K PHIHOYHOW HSKOHOMHKE.
3)bank OCYILECTBIISAET MHOXECTBO byHKIMHA.
4) baHk mnoMmoraer cTpaHaM OCYIIECTBUThH MpPHUBATU3AIUIO.
5) bank umeer MHOXecTBO OTAENOB. 6) baHk mpenocrasisieT
JOJITOCPOYHBIE KPEIUThI Pa3BUBAIOIIMMCS CTPaHAM.

Cohd etmok, qiymot, xiisusi; gaygl, mohkomlondirmak;
hormot, sira, hoyata kecirmok; ticarot; layiho; sorait
yaratmagq; soxsi tosobbiis; bank xidmatlori; iqtisadi inkisaf;
monzil-gorargah;  osasini  qoymag/yaratmaq;  kecid;
istigamatlondirilmis; sahibkar; kadrlar idarasi; daxili toftis;
otraf miihitin ¢irklonmasina qarsi miibariza.

1) Avropa bankinin yenidon qurulmasi v inkisafi 1990-c1
ildo tosdiq edilib. 2) Onun moqgsodi odur ki, bazar
iqtisadiyyatia kegid iiclin miisbat tosir gostorsin. 3) Bank
coxlu funksiyalar hoyata kecirir. 4) Bank O6lkolords
Ozollosmo prosesini  hoyata kecirmoys komok edir.
5) Bankin bir ¢ox s6balari var. 6) Bank inkisaf etmokdos olan
Olkalors uzun miiddatli kreditlor toqdim edir.
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Exercise 4. Complete the following statements. Choose one
topic to speak about European Bank for Reconstruction
and Development. a) its establishment and its
headquarters; b) its purpose; c) its functions; d) its
departments. Retell the text KEuropean Bank for
Reconstruction and Development .

1) The European Bank has its headquarters in... 2) It was
established... 3) It is the first... 4) Its purpose is... 5) The
European Bank will endeavour... 6) Its particular concern is...
7) The Bank performs... 8) These functions are designed to
assist... 9) The European Bank has... departments and...
members.

UNIT 3

European Investment Bank

The EIB was formed in 1958 with its headquarters in
Luxembourg. It is administered by a Board of Governors which
consists of a Minister (usually the Finance Minister) of each
member country that lays down general directives on credit
policy, approves the balance sheet, decides on capital increases
and appoints directors and members of the management and
audit committees. The Board of Directors has overall
responsibility for deciding on loans and setting interest rates.
The EIB makes loans for a wide range of projects. The pattern
of lending depends on demand, the viability of the projects and
their consistency with the European Economic Community’s
policies. Almost all the funds necessary to finance its lending
operations are raised by borrowing on capital markets, mainly
through public bond issues. White its traditional product is
fixed rate loans, adjustable fixed - rate and variable — rate loans
are also available. Maturities range between 4 - 20 or more
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years with repayment of principal and interest normally in
equal six — monthly installments. Depending on the borrower’s
preferences and the EIB’s holdings, loans are disbursed in a
single currency, such as the ECU (Euro), or the borrower’s
own currency, or in a mix of several currencies. The European
Investment Bank does not charge commitment, management or
other fees.

Vocabulary

increase poct artim
viability *mu3HecnocoOHocts  hayat gabiliyyati
consistency COrJIaCOBaHHOCTh uygunlug, miivafiq
adjustable peryIupyeMbIit tonzimlonan
variable TIepPEeMEHHBIH doyiskon
maturities CPOKH TUIaTe)a 0danis middati
disburse IJIaTUTh 0domok
charge TpeOOoBaTh tolob etmok
commitment fee KOMUCCHS 32 iltizaml

0053aTEILCTBO kredit Giciin

NPENOCTaBUTh KpeAUT Komisiya

Exercise 1. Answer the Questions:

1. When was the EIB formed?

2. Where is its headquarters?

3. What is it administered by?

4. Whom does the Board of Governors consist of?

5. What are the functions of the Board of Governors?
6. What does the Board of Directors have?

7. What does the EIB make?

8. What does the pattern of lending depend on?

9. Where does the EIB take its funds?

10. What loans are available by the EIB?
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11. What do the EIB’s maturities range?
12. How are the EIB’s loans disbursed?
13. Does the EIB charge any fees?

Exercise 2. Agree or disagree with the following statements.

1) The Board of Directors formulates general directives on
credit policy. 2) The Board of Directors sanctions the balance
sheet. 3) The Board of Directors decides on capital decreases.
4) The Board of Directors ousts directors. 5) The Board of
Directors doesn’t assume responsibility for deciding on loans.
6) The EIB makes investments for a wide range of projects.
7) The EIB’s pattern of lending depends on market.
8) Borrowing on capital markets cuts the EIB’s funds?
9) The EIB’s traditional product is variable-rate loans.
10) The EIB’s loans are paid in a single -currency.
11) The EIB charges commitment and management fees.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

@dopMyaupoBaTh;  JKU3HECIIOCOOHOCTH;  COTJIACOBAHHOCTD;
pPBIHOK  KamuTajia; OoOJMramusi; SMHUCCHUS;  KpEeauT C
(DUKCUPOBAHHOM  MPOIEHTHON  CTAaBKOW; PETyJIHUPYEMBIi;
MEPEeMEHHBII; CpPOKM IuIaTexa; KolebaTbcs B Mpeaenax;
OCHOBHAasi CyMMa; Ha KOTOPYIO HAUUCISIOTCS MPOLIEHTHI;
OuepeHON IJIATEeX MPH PACCPOUKE IUIATEXKA; MPEANOUYTCHHUS;
BKJIQJIbl; IUIATUTh; TpeOoBaTh; KOMHUCCHS 3a 00s3aTEIbCTBO
MPEIOCTaBUTh KPEIUT; yKa3aHWs; OaTaHCOBBIM OTYET; POCT;
BCE OXBAaThIBAIOIINIA; MPOLIEHTHAs CTaBKa.

1) EBpomneiickuii MHBECTHITMOHHBIA OaHK OBLI co3mad B 1958

roqy. 2) bank 3auMMcTBOBan CpeaCTBa Ha pPHIHKE KaluTaja.
3) Bank cyGcuaupoBai MmHOTHe NpoekThl. 4) bank He TpedoBan
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KOMHCCHIO 32 0053aTeJIbCTBO MPEIOCTaBUTh KpeauT. 5) bank
HEe TpeOoBal KOMHCCHIO 3a O0s3aTENhCTBO MPEIOCTABUTH
MeHeUKMEHT. 6) Kpeautr ¢ ¢ukcupoBaHHOH MPOIECHTHOM
CTaBKOM O3HauYaeT 3aeM ¢ (PUKCUPOBAHHOW CTABKOM MPOIEHTA,
YCTaHOBJICHHOU Ha BECh CPOK ero NEUCTBHS,
MPEAOCTaBIIEMbIN Ha (PUKCHPOBAHHBIN ITEPUO BPEMECHH.

Xulaso etmok; hoyat qabiliyyati, miivafiq; bazar kapitals;
istiqraz voroqosi; emissiya (qiymotli kagizlar, kagiz pullar
buraxilmasi), fikso edilmis faiz dorocosi ilo kredit;
tonzimlonan (nizama salinan); doyiskon, 6donis vaxti; enib
galxmaq; asas moblog; hansina ki, faiz hesablanir; mohlatla
0domoado novboti  Odonis; Ustiinlik vermok; omanat
goyulusu; 6domok; tolob etmok; iltizamli kredit {igiin
komissiya; goOstoris verilmo; balans hesabati; artim;
hortorafli; faiz doracasi.

1) Avropa investisiya banki 1958-ci ilds yaradilmisdi.
2) Bank vasaiti bazar kapitalindan borc alib. 3) Bank bir
¢ox layihoaloro maddi yardim goéstormisdi. 4) Bank kredit
vermo ilo bagh faiz tolob etmirdi. 5) Bank menecmentlo
bagl faiz tolob etmirdi. 6) Faiz normasi toyin olunmus
kredit — avvalcadon miioyyan edilmis miiddot vo vaxt arzindo
verilon borcdur.

Exercise 4. Complete the following statements. Choose one
topic to speak about EIB. a) its establishment; b) its Board
of Governors; c) its pattern of lending; d) its funds; e) its
traditional product; f) its maturities; g) its currency; h) its
fees. Retell the text The EIB .

1) The EIB was formed... 2) Its headquarters is... 3) The EIB is
administered by... 4) The Board of Governors lays down...
5) The EIB makes... 6) The EIB's pattern of lending depends
on... 7) The EIB's funds are raised... 8) The EIB's traditional
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product is... 9) The EIB's maturities range... 10) The EIB's
loans are disbursed... 11) The EIB does not charge...

UNIT 4

Bank of England

The central bank in the UK is the Bank of England.
Established in 1694 by Royal Charter, it had a capital of
£ 1200 000. This charter was renewed periodically and over
the course of time, the Bank of England very gradually moved
from being a commercial to being a central bank. Under the
1844 Bank Charter Act the Bank of England was divided into
departments — the Banking Department and the Issue
Department. Both these departments had to issue a balance
sheet each week and still do. The Bank of England acquired the
note issuing monopoly in England and Wales. Its present
functions are (a) banker to the government; (b) banker’s bank;
(c) manages the Exchange Equalization Account [Exchange
equalization account — an account held at the Bank of England
for the Treasury that contains the country’s foreign currency
and gold reserves. This account is used to stabilize the value of
sterling against other international currencies, so that if the
Bank of England considers that sterling is drifting too low, it
will buy sterling with funds from the account, or if sterling is
becoming expensive the Bank of England will sell sterling and
receive foreign currency and replenish the account]; (d)
handles the issue of Treasury bills; (e) supervises the banking
institutions in the UK; (f) maintains the sterling accounts of
other central banks and international organizations; (g) lender
of last resort; (h) the note issuing authority in England and
Wales.
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Vocabulary

banking OankoBckue yciyrn  bank xidmatlori
issue SMHCCHUS buraxma (emisiya);
balance sheet OanmancoBwiid otyeT  balans hesabati
Exchange donp (cuer) Valyutanin stabit
Equalization CTa0MIN3anuu hesabi (qiymati)
account BaJIIOTHI (30JI0THIE U

BATIOTHBIEC PE3EPBBI

CTpaHbI)
equalize YpaBHSITH boraborlogdirmak
treasury bill Ka3HA4YCHCKUIA BeKcenb Xozind vekseli

Exercise 1. Answer the Questions:

What bank is the central bank in the UK?

When was it established?

What was it established by?

What capital did it have?

How was that charter renewed?

How did the Bank of England move over the course of
time?

7. How was the Bank of England divided?

8. What did those departments have to do?
9.
1

S e

What did the Bank of England acquire?
0. What are its present functions?

Exercise 2. Agree or disagree with the following statements.

1) The Bank of England is one of the commercial banks in the
UK. 2) The Bank of England is a borrowing bank from the
government. 3) The Bank of England manages the gold and
currency reserves of the nation. 4) The Bank of England
handles the issue of long-term bills. 5) The Bank of England
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supervises the educational institutions in the UK. 6) The Bank
of England has nothing to do with the sterling accounts of other
central banks. 7) The Bank of England can scarcely be a lender
of last resort. 8) The Bank of England does not participate in
banknote circulation in England. 9) The Treasury is a
government department that controls the money that the
country collects and spends.

Exercise 3. Translate the following words, phrases and
statements from Russian or Azerbaijani into English.

VYupexnare; npuoOperarh; OaHKHOT; KOpOJIEBCKAsl XapTHus;
VIOpaBIATh;,  Ka3HAYEWCTBO;  IMOJIaraTh, OOHOBIATH,  CO
BpeMeHeM; 0aHKOBCKHE YCIIYTH; SMUCCHS; OaJaHCOBBIN OTYET;
nperipoBaTh; cyeT CTAOWIM3AlUM  BaJIOThI, YpPaBHATSH;
Ka3HA4YEeHCKUN BEKCEJb; MOCICIHUN KPEAUTOpP B KPUTUUECKOM
CUTYAaIlH; CHOBA HANIOJIHATD.

1) Axrnmiickuii OaHK SIBISIETCS IICHTPATbHBIM OaHKOM B
BenmukoOputanuu. 2) bank AHMmM sgBisieTcs OaHKHPOM
NpaBUTENbCTBA. 3) AHrauiickuii O0aHK 0OCTy)XHMBaeT cuera B
dbyHTaxX CTEepauHroB Jpyrux crpadH. 4) bank AHImMM
BBICTYIAET KaK MOCJETHEES CPEICTBO MPH MOJYUCHUU KPEIUTA.
5) Oror OaHK  SBISETCA  YUPEKICHHUEM,  KOTOpPOE
YIIOJTHOMOYEHO BBIITYCKaThb OaHKHOTBI AHIJIMMCKOMN
HallMOHAJIBHOW BaIIOTHI. 6) AHTTIMHCKUI OaHK HE UMEET MPaBo
BBITYCKaTh OaHKHOTBI HEOOECTICUEHHBIE  JPArOlleHHBIMHU
Metautamu.  7)OOIIECTBEHHOCTh  JIOBEpsieT  OaHKHOTaM,
BBINTYILEHHBIM B OOpalieHne AHIIIMHACKAM OaHKOM.

tosis etmok (yaratmagq); aldo etmok; banknot; kral formani;
idars etmok; xozino, ehtimal etmok (zonn etmak); tozolomok;
todricon; bank xidmotlori; buraxma (emisiya); balans
hesabati; asagi qiymoto endirmok; valyutanin stabit hesabi
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(qiymoati);  boraborlosdirmok; xozino  vekseli;  kritik
vaziyyatda son kreditor, yenidon doldurmagq.

1) Ingiltora banki Boyiik Britaniyanin morkezi bankidir.
2) Ingiltoronin banki hokiimotin bankiridir. 3) Ingiltors
banki basqa dovlstlors hesabatlar1 funt-sterlinglo toqdim
edir (xidmot gostorir). 4) Ingiltoro banki kreditlorin
alinmasinda son vasito kimi ¢ixis edir. 5) Bu bank elo bir
miossisadir ki, ingilis xalqmin  milli  valyutasinin
banknotlarini buraxir. 6) Ingiltoro banki giymotli metalla
tomin olmayan banknot buraxmaga hiiququ yoxdur.
7) lctimaiyyot Ingiltoro bankinin dévriyyoys buraxdig
banknotlara etibar edir.

Exercise 4. Complete the following statements. Choose one
topic to speak about the Bank of England.
a) its establishment; b) its departments; c) its functions;
d) its exchange equalization account. Retell the text Bank of
England.

1) The Bank of England is... 2) The Bank was established in ...
by... 3) The Bank had... 4) The Bank moved from... to...
5) The Bank was divided into... 6) The Bank's departments had
to... 7) The Bank acquired... 8) The Bank's present functions
are... 9) The Exchange Equalisation Account is...
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Lesson IV EXCHANGE

UNIT 1
Stock exchange

Stock exchange — organized market for the sale and
purchase of securities such as shares (share — one of the equal
parts into which the ownership of a company is divided) and
bonds (bond - an official document promising that a
government or company will pay back money that it has
borrowed, often with interest). In developed capitalist
countries, the stock exchange has important functions: as a
ready market for securities, it ensures their liquidity (the state
of being readily convertible into cash) and thus encourages
people to channel savings into business; and, as a pricing
mechanism, it determines prices that reflect the actual value of
a company’s stock (the capital of a company). Trading is done
in various ways: it may occur on a continuous auction basis or
it may involve brokers buying and selling shares in a company
for other people. Membership requirements of the exchanges of
different countries vary mainly with respect to the number of
members and the rigour of the eligibility requirements.
Membership requirements also differ in the degree to which
government participates in their management. The London
Stock Exchange, for example, functions as an independent
institution, free from government legislation. In the United
States, stock exchanges are subject to specific legislative
regulation. In Europe, it is quite common for the members of
the exchanges to be appointed by a government official and to
have semi governmental status.
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stock exchange
sale

purchase
securities

bond

ready market
ensure
liquidity

encourage
channel
savings
determine
actual value

continuous
auction
vary
rigour
eligibility

legislation
legislative

Vocabulary

¢donnoBas bupxa
npojaxa
MOKYTIaTh
IIEHHbIE OyMaru
o0uranus
0O0JBIIION CcTIpOC
obecneunBaTh
JIUKBHIHOCTH

MOOILEPATH
HaIpaBJIATh B
cOepeKeHH
ONpEIETATh
JEeUCTBUTEIILHAS
CTOMMOCTB
MMOCTOSTHHBIHN

TOpT

U3MCHSATHCS
CTPOTOCTh
O6J'Ia,[[aHI/Ie ImpaBOM B
CUJLY yIOBIETBOPECHHUS
COOTBETCTBYIOIIUM
YCTaHOBJICHHBIM
TpeOOBaHUSM
3aKOHOJIATEIIHLCTBO
3aKOHOJATEIbHBIN

Exercise 1. Answer the Questions:

fond birjasi

satis

almaq

giymatli kagizlar
istiqraz voraqosi
boyiik tolabat
tomin etmok
satilma, pula gevrila
bilms qabiliyyati
hovaslondirmok
istigamatlondirmok
saxlanma
miloyyan etmok
haqiqi doyar

daimi

ticarot
doyismak
ciddilik
goyulmus
tolablora
uygiin hiiquga
malik olmagq

ganunvericilik
ganunverici

1. What is the term “stock exchange” meant by?
2. What functions does the stock exchange have?
3. How is trading done?
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4. How do membership requirements of the exchanges of
different countries vary?

5. What does the London Stock Exchange function as?

6. What are stock exchanges in the United States subject
to?

7. Who appoints the members of the exchanges in Europe?

8. What is meant by the term “liquidity”?

Exercise 2. Agree or disagree with the following
statements.

1) Stock exchange is a place where shares are bought and sold.
2) Stock exchange is not a ready market for securities. 3) Stock
exchange keeps people from putting savings into business.
4) Stock exchange is a pricing device. 5) Stock exchange
determines the exact value of a company’s stock. 6) Stock
exchange trading might be based on an auction basis. 7) Stock
exchange trading must not involve brokers. 8) Stock exchange
may act as an independent institution. 9) Stock exchange stands
upon government legislation. 10) Stock exchange might have
semi-official status.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1. ®onpoBas Oupx)a — 3TO OPraHW3OBAHHBIA U PETYJISAPHO
(GYHKIIMOHUPYIOMIUKA  PBIHOK MO0  KYIUIe-TIPOAQKe IICHHBIX
Oymar.2.®ono0Basi Oupka MOOMITM3YeT BPEMEHHO CBOOOHBIC
JICHEeXKHBIC CpPEACTBa uepe3 TMpOJNaXy IEHHBIX Oymar.
3. ®oHmoBas Oupka yCTaHABIMBAET PHIHOYHYIO CTOMMOCTH
HeHHbIX Oymar. 4. DoHoBast OUpX,a OCYIIECTBISIET NEPENUB
Kanuraia MEXIY KOMITaHUSIMH, oTpacisiMu u
cepamu.5.bupxa MOXKET (GyHKIITMOHUPOBATH KaK
HE3aBUCHIMBIA ~ WMHCTUTYT. 6. bupka MOXeT HMETh
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noiyopuuuaibHbI craryc.7. UjeHbl OMpXKbl Ha3HAYAIOTCS
NPaBUTEIbCTBCHHBIMU YHMHOBHUKAMH.

1. Fond birjas1 — qiymotli kagizlarin alqi-satqist iizra
miintozom foaliyyot gostoron vo togkil olunmus bazardir.
2. Fond birjas1 — miivoqqati sarbast pul vosaitlorinin satisi
vasitosilo oldo olunmus qiymotli kagizlari mobillosdirir.
3. Fond birjas1 — qiymatli kagizlarin bazar giymatini toyin
edir. 4. Fond birjas1 — kompaniya, saha vo sferalarla kapital
axinini hoyata kecirir. 5. Birja miistaqil institut (qurum)
kimi foaliyyot gostora bilir. 6. Birja yarim rosmi statusa
malik ola bilor. 7. Birja {lzvlori hokiimot momurlari
torafindon toyin olunurlar.

Exercise 4. Complete the following statements. Choose one
topic to speak about stock exchange. a) its definition; b) its
functions; c) its trading; d) its membership requirements.
Retell the text Stock exchange.

1) Stock exchange is... 2) As a ready market for securities,
stock exchange ensures... 3) Stock exchange encourages...
4) As a pricing mechanism, stock exchange determines...
5) Stock exchange trading may occur... 6) Stock exchange
trading may involve... 7) Membership requirements vary...
8) Membership requirements differ... 9) The London Stock
Exchange functions... 10) In the United States, stock ex-
changes are... 11) In Europe, the members of the exchanges
may be appointed by... and may have...
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UNIT 2
New York Stock Exchange

NYSE - world's largest marketplace for securities. The
exchange evolved from a meeting of 24 men under a plane tree
in 1792 on what is now Wall Street in New York City. The
present name was adopted in 1863. Membership, limited to
1,366 since 1953, is obtained by purchasing a seat from an
existing member. Greater commercial activity in the United
States after the War of 1812 and speculation in rail- road stocks
in the 1830s increased demand for capital and stimulated
trading at the New York Stock Exchange. After the Civil War,
the exchange provided the capital for the accelerating
industrialization of the United States. After the Panic of 1837,
when many investors suffered heavy losses, the New York
Stock Exchange began to demand that companies disclose to the
public information about their finances as a condition of offering
stock. The Stock Market Crash of 1929, which signaled the start
of the Great Depression, led to investigation by the federal
government and regulation by the Securities and Exchange
Commission, which was authorized to provide supervision over
buying and selling of securities. A corporation must meet certain
requirements to be listed on the NYSE. These include that the
company must earn $2,500,000 (before taxes), have at least
1,000,000 outstanding shares, give common stockholders voting
rights, and publish periodic financial statements.

Vocabulary
securities [ICHHbIE OyMaru qiymatli kagizlar
evolve pa3BHUBaTHCS artmaq,
genislonmok
plane-tree IaTaH ¢inar agaci, ¢inar
adopt PUHUMATH gobul etmok
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purchase
speculation

stock
accelerating

industrialization
suffer

disclose

finances
signal

securities and

exchange commission

requirements
outstanding shares

stockholder

MOKYTIaTh
CHEKYJIALHNS

aKIIMs; KanuTal
YCKOPSIOLIUN

WHIyCTpUATU3AIIHS
TepIeTh

packpbIBaTh

duHaHCHI
JIaTh CUTHAI

KOMUCCHS TIO
HOCHHBIM 6yMaraM

u Oupxam;
TpeOoBaHUS

aKIIUY BBIMYIICHHbIE
B oOpaireHue
BJIaJeNel] aKIuu

financial statement ¢unancoBbIil OTUET

Exercise 1. Answer the Questions:

NNk W=

Civil war?

What is the NYSE?
What did it evolve from?
When was the present name adopted?
What is its membership limited to?
What is its membership obtained by?

What increased the demand for capital?

What did the exchange provide the capital for, after the
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alig-veris etmok
spekulyasiya,
alver

sohm, kapital
siiratlondirmo,
tezlosdirmo
sonayelogdirma
dozmoak,

tab gotirmok
agmaq, meydana
gixarmagq

maliyys monbalori
xobar vermoak,
isars etmok
giymatli kagizlar
va birja komissiyasi

tolabatlar
dovriyyaya
buraxilmis sohm
sohmdar
maliyys hesabati



8. What did the exchange begin to demand as a condition
of offering stock?

9. What did the Stock Market Crash of 1929 lead to?

10. What must a corporation do to be listed on the NYSE?

Exercise 2. Agree or disagree with the following statements.

1. The NYSE deals with securities. 2. The NYSE was
conceived in 1792. 3. Its present name was adopted in 1793.
4. Its membership was without restriction. 5. Its membership is
obtained by borrowing a seat from an existing member.
6. The War of 1812 and currency speculation stimulated
trading at the New York Stock Exchange. 7. The New York
Stock Exchange provided the capital for the expansionism of
the United States. 8. The New York Stock Exchange began to
demand that companies conceal the information about their
finances from the public. 9. A corporation is to satisfy certain
requirements to be listed on the NYSE.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1. ®onpmoBas Oupka — 53TO PHIHOK IIEHHBIX OyMar.
2. Komuccus mo nmeHHbIM OymMaraM u OuprkaM YIOJTHOMOYEHa
OCYLIECTBIATh ~ TMOCTOSIHHBIM ~ Haa30p 3a  ONepanusMu
KYIUTU/TIpOIaXKu 1IeHHBIX Oymar. 3. CHexkyssiust — 3T0 KyIuis-
poJaka OMpPIKEBBIX IEHHOCTEH (aKIMii, 0OIUTanuii, BATIOTHI)
C LIEJIBIO MOTYYEHUSI TPUOBLIH OT PA3HUIIBI MEX/TY MOKYITHOU U
MPOJAXHOM LIEHOM IIpy IIepernpojake OTHUX LEHHOCTEH.
4. Kpax QoHIOBOI OMPKHU MOXKET CIYYHTHCS B JIIOO0OE BpeMmsl.
5. Bpokep — 3T0 OpUITMANBHBIN MOCPETHUK TPU 3aAKITIOYCHUH
CETIOK MEXKIy MOKYIMaTeasIMU U MpoJaBlaMH LIEHHBIX Oymar
Ha (oHIOBBIX Oupxax. 6. bpokep obiagaer mecToM Ha OupKe.
7. Bpokep 3aKiIto4aeT CAEIKH OT CBOETO MMEHH IO MOPYUYECHUIO
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M 32 CYET KIMEHTOB. §. AKIMOHEp — 3TO COBJAJENEI]
AKIIMOHEPHOTO mpeanpusAtus. 9. AKIMOHEpP MMEET MpaBo Ha
y4acTue B YIPaBICHUHU JeJIaMU aKITHOHEPHOTO MPEAIPUATHA.

1. Fond birjas1 qiymotli kagizlar bazaridir. 2. Qiymatli
kagizlar va birjalar iizro komissiyaya qiymotli kagizlarin alis
vo satis islorina daimi nozarati hoyata kecirmok solahiyyati
verilir. 3. Spekulyasiya qiymatli kagizlarin alinib satilmasi
milddatinds alis vo satis qiymatlori arasindaki forqdon galir
oldo etmok mogsadilo birja sorvetlorinin (sohm, istiqraz
varaqgolori, valyuta) alis satisidir. 4. Fond birjasinin iflasi
istonilon vaxtda bas vera bilor. 5. Broker fond birjalarinda
giymatli kagizlarin alicilar1 va saticilar1 arasinda razilasma
(sazis) baglanmasinda rosmi vasitogidir. 6. Broker birjada
yerlora sahib olur. 7. Broker miistorinin gostorisi ilo 6z
adindan miiqavilo baglayir. 8. Sohdar sohm miiossisalorinin
sorikidir (ortagidir). 9 Sohmdar sohm miiossisolorinin
idaraetma iglorindo istirak etmok hiiququ var.

Exercise 4. Complete the following statements. Choose one
topic to speak about NYSE. a) its history; b) its
membership and its requirements. Retell the text New York
Stock Exchange.

1.The NYSE is ... 2. The NYSE evolved from ... 3. Its
membership is obtained ... 4. ... increased demand for capital
and stimulated trading at the NYSE. 5. The NYSE provided the
capital for ... 6. The NYSE began to demand ... 7. To be listed
on the NYSE, a corporation must ...
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UNIT 3

Commodity Exchange

Commodity Exchange — also called Futures Market, or
Futures Exchange, organized market where futures contracts
are traded. A futures contract represents a binding agreement to
buy a commodity at a specified price on a specified future date.
Thus it is possible for a trader to obtain a guarantee for the
price he will have to pay for a commodity in the future. The
method of obtaining a price is usually in open outcry in the
commodity exchange. There are two basic types of traders in a
futures market: hedgers and speculators. Both are necessary to
the market in order to generate a sufficient volume of two-way
business. Hedging — the process whereby a dealer or investor
will seek to gain some protection against the possible loss of
their investment owing to some sudden movement in the
market. Hedgers seek to avoid or minimize the financial risks
associated with their current commercial activity by taking out
an insurance policy in the shape of a futures contract against
adverse price or interest-rate movements. On the other hand,
the speculator, in the expectation of making a profit, seeks risk
by committing his funds to back his own view of higher or
lower prices or interest rates. Speculation — a risk on the
purchase of an asset (an item of property or value) that it will
rise at some time in the near future and can be sold for a profit,
or the sale of an asset on the assumption that its price will drop
and it can be purchased at a lower price, hence make a profit.

Vocabulary
commodity exchange toBapnas 6upka  mal birjasi
futures market PBIHOK CIICIIOK miuddotli
Ha CPOK bazar alveri
trade TOpProBaTh alver etmok
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binding
specify

open outcry

whereby /
wherewith
generate

two-way business

owing to
associate
insurance
interest rate
expectation
commit

speculation
purchase

asset
on the assumption

00S13BIBAIOIIMI
TOYHO OIPEICIIATH

CcBOOOTHEIH
OUPKEBOU TOPT
MOCPEACTBOM YETO

MOPOXIATh

JIBYCTOPOHHHUE
CIENKU

BCJICJICTBUE
CBSI3bIBATh
CTpPaxoBOM
MPOLCHTHAs CTaBKa
0’KHMJIaHHE

BBEPATH

CIIEKYJIALMS, Urpa
Ha OMpKe
MOKYIIaTh; MOKYITKa
UMYIIECTBO

[IpU YCIIOBUU, YTO

Exercise 1. Answer the Questions:

1. Where are futures contracts traded?

minnatli, macburi
daqiq
miloyyonlasdirmak
sorbast birja
ticarati

noyinso vasitasila

sabab olmagq,
omolo gotirmok
ikitorafli ticarat

g0ora, naticada
olago yaratmoq
sigorta

faiz doracasi
g6zlomo

etibar etmok,
inandirmaq

alver, birjada oyun

almaq, bazarliq
miilk, omlak
o sartla ki,

What does a futures contract represent?
3. Wherewith can a trader obtain a guarantee for the price
he is to pay for a commodity?
4. What is the method of obtaining a price in?

bt

business?
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What do hedgers seek?

What do hedgers financial risks by minimize?
Why does the speculator seek risk?

What does the speculator seek risk by?

10 What is by the term “hedging” meant?

11. What is by the term “speculation” meant?

\© 0 N o

Exercise 2. Agree or disagree with the following statements.

1) A futures contract deals with a commodity at a specified
price on a specified future date. 2) A futures contract is a
contract to buy or to sell a specific amount of a named
commodity or financial paper at an agreed price on a given
future date. 3) There are three basic types of traders in a futures
market. 4) Hedgers seek financial risks. 5) Hedgers seek to
minimize financial risks. 6) Speculators seek to avoid financial
risks. 7) Buying a house will be a hedge against inflation.
8) One may buy gold or diamonds as a hedge against inflation.
9) To speculate means to buy goods in a company hoping that
you will make a large profit when you sell them.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1. Obrouepckuil PpPHIHOK HMMEET Jel0 ¢ (PbIOYEPCKUMHU
KOHTpakTamMHu. 2. DbloYepCKUil KOHTPAKT — 3TO KOHTPAKT,
3aKJIIOYaeMblii 10 (UKCUPYEeMOH B MOMEHT 3aKJIIOUCHHS
KOHTPAKTa LEHE C HCIOJHEHUEM 4Yepe3 OIpPEIEICHHbBIN
MPOMEXYTOK BpeMeHH. 3. XemxKepbl CTpemsTcs wu30eratb
¢uHaHCcOBBIX pHUCKOB. 4.CHeKyJIsHTbl HINYT (DPUHAHCOBBIE
pucku. 5. CHekymsuusi — 3TO KYIUII-TIpoAa)ka OMpP>KEBBIX
LEHHOCTEN C LIEJIbI0 MOJyYeHHs MPUOBIIN OT Pa3HUIIBI MEXIy
IIOKYIITHOM M IPOJAXHOM LIEHOW IIPU IEpenpojaxe 3THUX
[IEHHOCTEH.
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1. Fyuger bazar1 fyucer miiqavilolori ilo isloyir. 2. Fyuger
miigavilesi —miiqavilo baglandigi miiddotds toyin olunmus
giymatin miioyyon vaxtdan sonra icra olundugunu tolob
edir. 3. Xecer maliyyo risklorindon uzaq olmaga calisir.
4. Alvercilor maliyys risklori axtarirlar. 5. Spekulyasiya —
giymotli kagizlarin alinib — satilmasi miiddatinds alis vo
satis qiymotlori arasindaki forqdon golir oldo etmok
moqsadils birja sorvatlorinin alig-satisidir.

Exercise 4. Complete the following statements. Choose one
topic to speak about stock exchange. a) futures contracts;
b) hedgers; c) speculators; d) hedging; e) speculation. Retell
the text Commodity Exchange.

1) Commodity Exchange is... 2) A futures contract represents...
3) A futures contract allows a trader to obtain... 4) The method
of obtaining a price is... 5) Hedgers and speculators are
necessary to... 6) Hedgers seek... 7) In the expectation of...
speculators seek... 8) Hedging is... 9) Speculation is...

UNIT 4

Chicago Board of Trade

The largest commodity exchange is the Chicago Board of
Trade. The Board of Trade is the first grain futures exchange in
the United States, organized in 1848 in Chicago. The Chicago
Board of Trade began as a voluntary association of prominent
Chicago grain merchants. Merchants in Chicago who bought
wheat from outlying territories were not sure of the arrival time
and quality of a delivery. The introduction of fufures contracts
enabled the sellers to get a better price for their product and
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buyers to avoid serious price risk. In 1849 the Chicago Board of
Trade received a charter from the Illinois legislature, and in 1859
it was incorporated by a special legislative act. At first grain was
sold by sample (a small part or amount of something that is
examined in order to find out something about the whole), but
soon a system of inspection and grading was introduced to
standardize the market and facilitate trading. By 1858 access to
the trading floor, known as the "pit," was limited to members
with seats on the exchange, who traded either for their own
account or for their clients. The Chicago Board of Trade was
eventually to become the largest of the world's futures markets
in terms of volume and value of business. The Chicago Board
of Trade trades in wheat, corn, oats, rye, soybeans, soybean oil,
and soybean meal.

Vocabulary
Chicago board of trade Yukarckas toprosas Cikaqonun ticarat
najara palatasi
grain 3epHO don
voluntary T0OPOBOTHHBIN konilla
association COI03 ittifaq
prominent BBIJIAOIIHNACS taninmis
merchants KYIILIBI tacirlor
wheat [IIEHULA bugda
outlying OTJaJICHHBIN uzaqlasmis
enable JaBaTh BO3MOXHOCThH imkan vermok
avoid u3oeratb gagmagq
uzaqlasmaq
legislature 3aKOHOJAaTeabHas  anunverici
BJIACTh hakimiyyat
incorporate pEruCTpUpOBaThH korporasiya kimi
Kak kopropaiio  geydiyyatdan
kegcmok
legislative 3aKOHOJATEIbHBI  qanunverici
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sell by sample
grade

standardize
facilitate
access
trading floor

pit

account
eventually

corn
oats

rye
soy-bean

pOJIaBaTh IO
obpaziam
COpPTUPOBATH

CTaHIapPTH3UPOBATH
COIEHICTBOBATEH
JOCTYII
ONEPALMOHHBIN 3aI
TOBapHOI OMpKK
saMa

BBITOJ1A
CO BpeMEHEM

KYKypy3a
OBCC

POXb
CO€eBEIN 000

Exercise 1. Answer the Questions:

Ll

to do?

SN

What did it receive in 18497
When and by what was it incorporated?

nimunaya

Jsasan satmaq
¢esidlora / névlara
ayirmaq
standartlagdirmagq
tosir gostormak

daxil olma (kegmo)

omtad birjasinin
omoliyyat zali
¢Okoklik, cala,
cuxur

xeyir, manfooat
bir miiddotdon
sonra
gargidal
yulaf

govdar

soya paxlasi

What is the Chicago Board of Trade?
When and where was it organized?

What did it begin as?
What did futures contracts enable the sellers and buyers

7. What was introduced to standardize the market and
facilitate trading?
8. What does the Chicago Board of Trade trade in?
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Exercise 2. Agree or disagree with the following statements.

1) The Chicago Board of Trade is the third grain futures
exchange in the US. 2) The Chicago Board of Trade was
organized in 1847. 3) The Chicago Board of Trade began as a
voluntary association of employees. 4) The Board of Trade
refused to accept a charter from the Illinois legislature.
5) The Chicago Board of Trade was not incorporated by a special
legislative act. 6) The Chicago Board of Trade became the
smallest of the world's futures markets. 7) The Chicago Board of
Trade grows fresh fruit for the market.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

Uukarckass ~ ToproBas najara  TOpProBaja  3€pPHOM.
2. Yukarckas TOpropas IajaTa HauyMHajda KaK accouualus
KymnuoB. 3. Yukarckas TOprosas najiara no3BoJiniia npoaaBlam
mosTy4yaTh 0oJiee BBICOKYIO IIEHY 3a CBOM ToBaphl. 4. Unkarckas
TOproBas najaTa Mo3BOJIMJIA MOKYNATEIsIM H30eXKaTh LIEHOBOTO
pucka. 5. Uwukarckas TOproBas Majiata TOPTYeT IMILICHUIIEH,
KyKypy30d # poxbro. 6. UYwukarckas TtoproBas IajaTa
CHelHalM3UpyeTcs Ha TOProBie cepeOpoM, 30J0TOM U
HeHHbIME Oymaramu. 7. Uukarckas ToproBasi majara — 3TO
KpyIHas OUpka CPOUHBIX CIEIOK.

1) Cikaqo ticarot palatast donli bitkilorls alver edir.
2) Cikaqo ticarot palatasi tacirlor asosasiyasi kimi iso
baslamisdir. 3) Cikaqo ticarat palatasi saticillarina 6z
mallarmi1  yiitksok qgiymoto satmaga imkan yaratdi.
4) Cikaqo ticarat palatast 6z alicilarina qiymot riskindon
uzaqlasmaga imkan yaratdi. 5) Cikaqo ticarat palatasi
bugda, qargidali vo covdar alveri edir. 6) Cikaqo ticarot
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palatast giimiis, qizil va qiymotli kagizlarin satisinda
ixtisaslagir.  7) Cikaqo ticarat palatasi boyiik tocili
sovdalosma birjasidir.

Exercise 4. Complete the following statements. Choose one
topic to speak about The Chicago Board of Trade. a) its
start; b) its legal implementation; c) its trading floor; d) its
range of commodities; . Retell the text The Chicago Board
of Trade

1) The largest commodity exchange is... 2) The Chicago Board
of Trade is... 3) The Chicago Board of Trade was organized in...
4) The Chicago Board of Trade began as... 5) Merchants in
Chicago bought... 6) Merchants in Chicago were not sure of...
7) ...enabled the sellers to get... and buyers to avoid... 8) The
Chicago Board of Trade received... 9) The Chicago Board of
Trade was incorporated by... 10) The Chicago Board of Trade
became... 11) The Chicago Board of Trade trades in...
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Lesson V TAXATION

UNIT 1
Objectives of taxation

Tax is a compulsory levy on individuals and companies
by the state to meet the expenses of the government. Taxation is
imposition of compulsory levies on persons or other entities by
governments. Taxes are levied in almost every country of the
world, primarily to raise revenue (money that a business or
organization receives over a period of time, especially from
selling goods or services) for government expenditures. One
useful way to view the purpose of taxation is to distinquish
between objectives of resource allocation, income redistribution,
and economic stability. Economic growth or development and
international competitiveness (the ability of a company or a
product to compete with others) are sometimes listed as
separate goals. In the absence of a strong reason fc interference,
such as the need to reduce pollution, the resource allocation
objective is furthered if tax policy does not interfere with market
determined allocations. The redistributive objective is to lessen
inequalities in the distribution of income and wealth to the extent
they are considered excessive and unjust. The stabilization
objective is the maintenance of high employment and price
stability.

Vocabulary
objectives of taxation nemn vergiqoyma
HaJIOr000JI0KEHHUS maoqsadlori
impose oOmaratb vergi qoymag,
toyin etmak
compulsory NPUHYAUTENbHBIA  macburi
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levy

entity

raise revenue
expenditures
view

resource allocation

income
redistribution
competitiveness

reduce
pollution

further
lessen
inequality

to the extent
excessive
unjust
stabilization
maintenance
employment
tax evasion

tax avoidance

cOop, B3UMaTh

IOPUINYECKOE JINTIO

YBCIUYUTH JOXO0OJ
pacxoabl

y3peThb
pacrpezeneHue
/pa3mernieHue
Pecypcos/

yigma, toplama
(vergi)

hiiquqi soxs
goliri artirmaq
Xore

gérmok
resurslarin
bolisdiriilmasi
yerlogdirilmasi

nepepacnpezeneHue golirin yenidon

Ioxozna

boliusdirilmasi

KOHKYPEHTOCIIOCOOHOCTh 1agqabato

IIOHMXXATh
3arpsA3HCHUC

OKpY>Kalolen cpebl

MPOJABUTATH
YMEHBIIIATh
HEPABEHCTBO

JI0 TaKOH CTETICHHU
Ype3MEPHBIN
HECTPaBETUBBIN
cTa0mIM3anus
noAAepKaHue
3aHATOCTh

qabiliyyatlilik
asagl salmaq
otraf mithitin
cirklondirilmasi
irali stirmok
azaltmaq
geyri-barabarlik
o daracaya, 0 hadds
hadsiz, haddan artiq
adalatsizlik
stabillosmo
dostoklomok
mosgulluq

yKJIoHeHue oT yriatel vergi ddomoadon

HaJIOr'OB

yayimnmaq

YXOJI OT HAJIOTOBOrO vergi vermadon

00J1I0KEHUSA

Exercise 1. Answer the Questions:

1. What is the term "tax" meant by ?

yaymma

2. What is by the term "taxation" meant?
3. Where are taxes levied?
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What are taxes levied to do?

What is the first objective of taxation?

What is the second objective of taxation?

What is the third objective of taxation?

What is the fourth objective of taxation?

9. What is the one fifth?

10. What is the term "com-petitiveness" meant by?

11. When is the resource allocation objective furthered?
12. What is the redistributive objective to do?

13. What is the stabilization objective?

XA

Exercise 2. Agree or disagree with the following statements.

1) Tax is an amount of money paid by citizens to the
govern-ment. 2) Taxation is the system of charging taxes.
3) Taxes are charged to increase revenue for government
expenses. 4) Taxation provides resource allocation. 5) Taxation
ensures income redistribution. 6) Taxation provides economic
instability. ~ 7)Taxation  provides economic  regression.
8) Taxation provides economic stagnation. 9) Taxation fails to
provide international competitiveness. 10) Tax evasion is illegal
ways of paying less tax. 11) Tax avoidance is legal ways of
paying less tax.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1. Kaxnaplil 4enoBek NOJDKEH IUIaTUTh Hayoru. 2. Hamoru
CYIIECTBYIOT BO BCeX cTpaHax mupa. 3.HamoroobGnoxeHnue He
JOJKHO BMEIIMBATHCSI B PHIHOYHOE PAcCIpesieSieHuEe pecypcoB.
4.Hanoroo0yio’)keHHe JOJDKHO YMEHbIIATh HEPaBEHCTBO B
pactipenenenun  noxoxa.  S.HamorooOmoskeHwe — MOHKHO
MOJJIEPKUBATh CTAOUIBLHOCTD IICH.
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1. Hor bir kos vergi 6domolidir. 2. Vergi diinyanin biitiin
Olkalorindo mdvcuddur. 3. Vergi (vergi qoyma) resurslarin
bazar bolgiisiilo (boliisdiiriilmasilo) qarisdirilmamalidir.
4.Vergi  golirin  boliisdiirtilmasindaki  barabarsizliyi
azaltmalidir. 5. Vergi qiymotin stabil /sabit galmasini
mildafis etmalidir.

Exercise 4. Complete the following statements. Choose one
topic to speak  about taxation. a) its definition; b) its first
objective; c) its second objective; d) its third objective;
e) its fourth objective; f) its fifth objective. Retell the text
Objectives of taxation

DTax is... 2) Taxation is... 3) Taxes are levied in... 4)Taxes are
levied to raise... 5) The first objective of taxation is...
6) The second objective of taxation is... 7) The third objective
of taxation is... 8) The fourth objective of taxation is...
9)The fifth objective of taxation is 10) Competitiveness is...
11) The resource allocation objective is furthered if... 12) The
redistributive objective is to lessen... 13) The stabilization
objective is the maintenance of...

UNIT 2

Principles of taxation

The 18™-century philosopher Adam Smith attempted to
systematize the rules that should govern a rational system of
taxation. In his books he set down three general canons. I. The
subjects of every state ought to contribute towards the support
of the government in proportion to their respective abilities,
that is, in proportion to the revenue which they respectively
enjoy under the protection of the state. II. The tax which each
individual is bound to pay ought to be certain, and not

67



arbitrary. The time of payment, the manner of payment, the
quantity to be paid, ought all to be clear and plain to the
contributor, and to every other person. III. Every tax ought to
be levied at the time, or in the manner, in which it is most
likely to be convenient for the contributor to pay it. Although
they need to be reinterpreted from time to time, these
principles, especially the first, retain remarkable relevance.
From the first can be derived both of the leading views of what
is fair in the distribution of tax burdens among taxpayers.
These are the belief that taxes should be based on the
individual’s ability to pay, known as the ability-to-pay
principle, and the benefit principle, the idea that there should
be some equivalence between what the individual pays and the
benefits he derives from governmental activities.

Vocabulary
systematize CHCTEMaTH3HUPOBATh sistemlogdirmak
rational pa3yMHBIN agill
canons KPUTECPHH meyar
contribute KEPTBOBATh foda etmok,
bagislamaq
respective COOTBETCTBEHHBIN uygun olmaq
abilities ITaTEXECTIOCOOHOCTD 6doma gabiliyyati
revenue J0X0]T golir
arbitrary MIPOU3BOJILHBIN inandirici olmayan
clear HEJIBYCMBICIICHHBIN tamamilo askar,
muayyan
plain MPOCTOU sado, basa disiilon
levy coop yigma, toplama
retain COXPaHSTh saxlamaq, qorumaq
relevance YMECTHOCTh miinasiblik
derive HU3BJIEKATh toramoak, hasil etmak
fair CTIpaBeITUBBIH adalatli
tax burden HaJIOTOBOE OpeMs vergi yiikii
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Exercise 1. Answer the Questions:

Who was Adam Smith?

What did he attempt to do?

What did he set down in his books?

What was the first canon?

What was the second canon?

What was the third canon?

What are the two leading principles that taxes should be
based on?

ok L=

Exercise 2. Agree or disagree with the following statements.

1) Adam Smith arranged the rules of taxation. 2) Adam Smith
set down five general canons. 3) The subjects of the state ought
to give money, help and ideas to the government in proportion
to their abilities. 4) Each individual is not obliged to pay taxes.
5) The tax ought to be loose. 6) The tax ought to be arbitrary.
7) The time of payment ought to be incomprehensible to the
contributor. 8) The manner of payment ought to be ambiguous
to the contributor. 9) The quantity to be paid ought to be
ambulatory to the contributor. 10) Every tax ought to be
inconvenient for the contributor to pay it. 11) These principles
of taxation are to be reinterpreted from time to time. 12) These
principles of taxation retain remarkable irrelevance. 13) Taxes
should be based on the individual’s ability to make money.
14) Taxes should be based on the benefits the individual
derives from governmental activities. 15) Tax haven is a place
where people go to live to avoid paying high taxes in their own
country. 16) Tax exile is someone who lives abroad in order to
avoid paying high taxes in their own country.
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Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1.BBl IOJDKHBI TJIaTHUTH HAJIOTH B COOTBETCTBHH CO CBOEH
IJIATEeXKECIOCOOHOCThIO. 2. HUKTO HE NMIOOUT IUIATHThH HAJIOTH.
3. Hano caenaTh Tak, YTOOBI HAJIOTH OBUIO BEITOJHO IIJIATHTE.
4. Hamorn moimkHBI OBITH pasyMHbIMH. 5. Hamoru nomKHBI
OBITH YMECTHBIMH.

1. Siz vergini 6z 6doma gabiliyyatinizo uygun 6domalisiniz.
2. Heg kos vergi (6domoyi) vermoayi xoslamir. 3. Elo etmok
lazzimdir ki, vergi vermok (6domok) olverisli olsun.
4.Vergilor diisiiniilmiis olmahdir. 5. Vergilor yerli-yerinda
(miinasib) olmalidir.

Exercise 4. Complete the following statements. Choose one
topic to speak about the canons of Adam Smith.
a) the first one; b) the second one; c) the third one. Retell
the text Principle of taxation.

1) Adam Smith attempted... 2) Adam Smith set down...
3) The subjects of every state ought to contribute...
4) The tax ought to be... 5) The time of payment ought to be...
6) The manner of payment ought to be... 7) The quantity to be
paid ought to be... 8) Every tax ought to be levied...
9) The canons of Adam Smith need to be... but they retain...
10) The ability-to-pay principle is the belief that... 11) The
benefit principle is the idea that...
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UNIT 3
Tax return

Tax return is the form on which you have to give
information so that your tax can be calculated. The definition
of the amount subject to taxation requires an analysis of the
taxpayer’s situation and of the legal provisions that apply to
him. With the income tax (and also some taxes on the transfer
of property, such as the inheritance tax), the taxpayer submits a
tax return providing information as to his occupation, his real
and personal property, his professional expenditures, and other
pertinent matters; a corporation supplies, additionally, copies
of the balance sheet, profit and loss statement, and minutes of
the general meeting that approved these financial reports. The
return, with the attached reports and statements, is meant to
provide such complete information that the assessing tax
official (someone who works for the government, deciding
how much tax a person or company should pay) can rely on it
to compute the correct tax. In examining tax returns, the basic
principle is that a return is assumed to be correct until the
assessing official determines otherwise. In countries such as
the United States, where the self-assessment method prevails
(the income taxpayer’s liability is computed by himself), a
minority of returns is selected for audit; most of them are only
checked as to timely arrival, inclusion of all required forms and
attachments, and arithmetical accuracy.

Vocabulary
tax return HaJIOTOBast vergi
JEKITaparus boyamnamasi
legal provision paBoBas HOPMa hiiqugi norma
transfer of property mepemaua miilkiyyatin
COOCTBEHHOCTH verilmasi
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inheritance tax HAJTOT Ha HACJEACTBO mirasa qoyulmus

vergi
real property HEJBIKUMOCTD dasinmaz omlak
personal property  aBwkuMoe umyiectso dasinan omlak
pertinent UMeIoIIuii oTHOIIeHHe dlagasi olan
balance sheet 0aTaHCOBBII OTYET balans hesabati
statement odunmaneHeIil oTueT  rasmi hesabat
minutes IIPOTOKOJT protokol
attach IIPUKIIA/IBIBATE alavo etmok
compute MOJICYMTHIBATH hesablamaq
assume IIPEJIOJIOTaTh ehtimal etmok
otherwise UHa4e basqa ciir
liability 00513aTeTBLCTBO O6hdolik
minority MEHBIITHHCTBO azliq
audit peBU3US toftis etmok
timely CBOEBPEMEHHBIN 0z vaxtinda
arithmetical apupmernueckuii  hesab
accuracy TOYHOCTh daqiqlik

Exercise 1. Answer the Questions:

—

What is the term “tax return” meant by?

What does analysis the definition of the amount subject
to taxation require?

What does the taxpayer submit?

What does a tax return provide?

What a corporation does supply?

What is the return to provide meant?

What is the basic principle in examining tax returns?
Where does prevail the self-assessment method?

What does the self-assessment method in countries such
as the United States mean?

N

Lo kAW
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Exercise 2. Agree or disagree with the following statements.

1) Tax return is a formal statement on a required legal form
showing taxable income, allowable deductions and exemptions,
and the computation of the tax due. 2) Taxation is required to
analyse the taxpayer’s situation. 3) Taxation is asked to analyse
the legal norms that apply to the taxpayer. 4) The taxpayer is
not bound to submit a tax return. 5) The taxpayer’s return
provides information of his intellectual facilities.
6) The corporation’s return supplies copies of commercial
secrets. 7) The assessing tax official cannot lean on a return to
compute the correct tax. 8) The return is assumed to be proper
until the assessing official determines otherwise. 9) Income tax
is a tax on the net income of an individual or a business.
10) Inheritance tax is a tax on the money or property that you
give to someone else after you die. 11) Real property is
property in the form of land or houses. 12) Personal property is
something that belongs to you. 13) Tax inspector is someone
who works for the government, deciding how much tax a
person or company should pay.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English.

1.HanoromnatenbmyK JOHKEH  MPEACTaBUTh  HAJIOTOBYIO
nexnaparuio. 2. HamoroBas geknaparusi  oOecrieyrBaeT
nonHyio uHpopManuio. 3. COOpIIMK HAJOTOB JOBEPSET
HaJIOroBO# Aekiapanuu. 4. HajnoroBble neknapanyu TOJAKHBI
OBITh TIOJIBEPTHYTHI ayauTy. S. Hanmorosas nexnapanus qoKHA
MOaBaThCSI BOBPEMSI.

1.Vergiveron vergi boyamnamosini toqdim etmolidir.

2.Vergi boyamnamosi biitov informasiyani tomin edir.
3.Vergiyigan  vergi  boyamnamosino  etibar  edir.
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4. Vergi boyamnamosi audits (yoxlamaya) toqdim
olunmalidir. 5. Vergi boyamnamasi vaxtinda verilmalidir.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) what taxation requires;
b) taxpayer’s liability; c¢) corporation’s ability; d) what a
tax return is meant to provide; e) self-assessment method.
Retell the text Tax return.

1) Tax return 1is ... 2) Taxation requires
3) The taxpayer submits ... 4) A corporation supplies
5) The return is meant to provide ... 6) In examining tax

returns, the basic principle is ... 7) The self-assessment method
prevails in ... 8) In the United States, a minority of returns is
selected for ... 9) In the United States, a majority of returns are
checked as ...

UNIT 2

Classes of taxes

Taxes are most commonly classified as either direct or
indirect, an example of the former type being the income tax
(inheritance tax, real estate tax) and of the latter the sales tax
(value-added tax, excise tax). Direct taxes are taxes on persons;
they are aimed at the individual's ability to pay as measured by
his income or his net wealth. Income taxes are levied on total
personal net income in excess of some stipulated minimum.
They are also adjusted to take into account the circumstances
influencing the ability to pay of the individual, such as family
status, number and age of children, and financial burdens
resulting from illness. Income taxes are often levied at
graduated rates, that is, at rates that rise as income rises.
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Inheritance taxes are taxes on the money or property that you
give to someone else after you die. Real estate taxes are taxes
imposed upon immovable property consisting of land, any
natural resources, and buildings. Indirect taxation is a system of
collecting taxes by adding an amount to the price of goods and
services that people buy. Sales tax is a tax that you have to pay in
addition to the cost of something you are buying. Value-added
taxes are taxes on the rise in value of a product at each stage of
manufacture and marketing. Sales tax levied on the
manufacture, purchase, sale, or consumption of a specific
commodity is known as an excise tax.

Vocabulary

income tax OJOXOHBIN Hajor  galir vergisi
inheritance tax Hasor Ha HaciexacTBO — miras Uzarind
goyulan vergi

real estate HaJIOT Ha dasinmaz amlak
HEIBHKMMOCTH iizorina qoyulan vergi
sales tax HAaJIoT ¢ 0bopora dovriyya/tadaviil
vergisi
sales COBITOBBIC Ollepanuy  satis isi
value-added tax Hayor Ha qoGaBimeHHy0 dlava dayar vergisi
(VAT) CTOMMOCTh
excise tax aKIU3HBINA HAJIOT aksiz vergisi
ability topay  miarexecnoco6HOCTE  6doma gabiliyyati
net YUCTBIN tomiz, sirf
levy cOop; B3UMAaTh riisum, vergi, vergi
yigmaq
in excess of  cBepx xaric, artiq
stipulate 00yCITOBIMBATH sort qoymagq,
asili etmok
adjust MIPHUCIIOCa0IMBATh uygunlasdirmaq,
diizaltmok
graduated MIPOTPECCUBHBIM proqressiv galir
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income-tax MMOIOXOIHBIA HAJIOT vergisi

rate (HajoroBas) CTaBKa (vergi) daracasi

impose o0jarartb (vergi)goymagq,
toyin etmok

consumption  norpebicHUE islotmo, istehlak etmo

Exercise 1. Answer the Questions:

What are taxes classified as?

What are direct taxes mentioned in the text?
What are indirect taxes mentioned in the text?
What are direct taxes aimed at?

What are income taxes levied on?

What are income taxes adjusted to?

What circumstances do the ability to pay of the
individual influence?

8. What are income taxes levied at?

9. What is by the term "inheritance tax" meant?
10. What is by the term "real estate tax " meant?
11. What does indirect taxation collect taxes by?
12. What is by the term "sales tax " meant?

13. What is by the term "value-added tax" meant?
14. What is an excise tax known as?

ok L=

Exercise 2. Agree or disagree with the following statements.

1) Taxes may be either direct or indirect. 2) Inheritance taxes
are indirect taxes. 3) Excise taxes are direct taxes. 4) Direct
taxes are taxes on landowners. 5) Direct taxes are aimed at the
individual's inability to pay. 6) The individual's ability to pay is
measured by his gross profit. 7) Income taxes are imposed on
total personal net income. 8) Income taxes have respect to the
circumstances influencing the ability to pay of the individual.
9)Income taxes are progressive taxes. 10) Direct taxation collects
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taxes by adding an amount to the price of goods and services.
11) Direct tax is a tax exacted directly from the taxpayer.
12) Indirect tax is a tax on a commodity which is collected from
the manufacturer or supplier, but is ultimately paid by the
consumer. 13) Income tax is a tax paid on the money that you
earn. 14) Progressive tax is a tax that takes a larger percentage
of money from people with higher incomes than from people
with lower incomes.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English

1. Hamorm ObIBalOT 1BYX BHIOB: NpsSIMbIe W KOCBEHHBIC.
2. [TogoX0oMHBEIM HAJIOTOM 00JIAracTCs] YUCTBIN JIMYHBIA JTOXO
yenoBeka. 3. Hamor Ha 1m00aBiIeHHYH CTOMMOCTH — 3TO
CUCTEeMa HaJOro00JI0KEeHHS MPOTYKTOB Ha CyMMY CTOMMOCTH,
n00aBIICHHON Ha Ka)XJOM dTale WX MPOM3BOJCTBA M OOMEHa.
4.Hanor ¢ o0opoTa — 3TO HAJIOT C MPOJaXX TOBAPOB U YCIYT.
5. Hamor ¢ 060opoTta — 3T0 KOCBEHHBIM HAJIOT.

1. Vergilor iki formada olur: vasitasiz vo vasitali (istehlak
seylorindon alinan vergi). 2. Golir vergisi adamin sirf soxsi
golirindon tutulur. 3. Olavo doyar vergisi vergi qoyulan
mohsullarin dayarina har istehsal vo miibadilo marhalasinda
olavo olunan vergi sistemidir. 4. Todaviil vergisi mal vo
xidmotlorin satisina gors tutulan vergidir. 5. Tadaviil vergisi
vasitoli vergidir.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) direct taxes; b) indirect taxes;
¢) income taxes; d) sales taxes. Retell the text Classes of
taxes.

1) Taxes are classified as ... 2) Direct taxes include
3) Indirect taxes include ... 4) Direct taxes are taxes on ...
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5) Direct taxes are aimed at ... 6) Income taxes are levied on ...
7) Income taxes are adjusted ... 8) Income taxes are levied at ...
9) Inheritance tax is ... 10) Real estate tax is ... 11) Indirect
taxation is ... 12) Sales tax is ... 13) Value-added tax is ...
14)... is known as an excise tax.
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Lesson VI ENTREPRENEURSHIP

UNIT 1
ENTREPRENEURS AND ENTRENEURSHIP

Entrepreneur is someone who starts a company, arranges
business deals, and takes risks in order to make a profit.
Of course, to work for someone else is less trouble. Someone
creates a job for you, gets orders, collects money from the
clients and takes on the responsibility for making both ends
meet. At night entrepreneur figures if he has enough money to
write out your paycheque, pay the rent for the building, buy
equipment and so on. On the other hand, entrepreneurship gives
you an incomparable sense of personal freedom. The quality of
entrepreneurship is seen by many economists as an important
explanation of differences in the rate of technical progress
between countries. It has been argued that two countries
undertaking similar amounts of investment leading to more or
less identical rates of growth in the fixed assets will not
necessarily show the same rate of technical progress. In one
country entrepreneurs may be undertaking enterprise investment
that has as its aim the introduction of the most advanced types of
production techniques, those that will lead to a rapid growth of
labour productivity. In the other, because of hesitation or
ignorance, the investment program may lead only to marginal
changes in productive processes; the resulting growth in labour
productivity and Gross National Product will be small.

Vocabulary
entrepreneur npeanpuaumarens — sahibkar
entrepreneurship  npeanpunumarenscrso sahibkarliq
rate of economic TemIr skoHoMmrdeckoro iqtisadi inkisaf
growth pocTa tempi
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argue
undertake

identical

fixed assets
necessarily
enterprise investment

introduction

techniques
labour productivity

hesitation
marginal

CHOPHUTH (C KeM-TH0O0,

0 4eM-J1H00)
Opath Ha cels

OJIMHAKOBBIN

OCHOBHBIE (DOH]IBI

00s13aTebHO

BJIOXXCHUC KalluTajia
B IPEANPUATHE

BBEICHUE
TEXHOJIOTHS

MMPOU3BOAUTCIIBHOCTD

prz[a
KoJiebaHue

HECYLIECTBEHHBIN

gross national product BanoBoif
HAIMOHATBHBIA MPOITYKT

Exercise 1. Answer the Questions:

Ll

many economists?
5. Are two countries undertaking similar amounts of

investment to show the same rate of technical progress?
6. In what country will a rapid growth of labour

productivity take place?
7. 'When will the resulting growth in labour productivity and

Gross National Product be small?
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miibahisa etmok

6z lizorina
gbtiirmok
eyni, oxsar
osas fond
miitloq,
miiossisoya

goyulan kapital

togdim etmo
texnologiya
omok
mohsuldarhig
toraddiid,
ohamiyyatsiz
imumi milli galir

What is by the term "entrepreneur" meant?
What is less trouble and why?
What can entrepreneurship give you?

What is the quality of entrepreneurship seen as by



Exercise 2. Agree or disagree with the following statements.

1) Entrepreneur sets up a company. 2) Entrepreneur makes business
deals. 3) Entrepreneur risks his neck in order to make a profit.
4) Entrepreneur introduces new types of legal techniques.
5) Entrepreneur leads his company to a slow growth of labour
productivity. 6) Entrepreneur must not be doubtful or ignorant.
7) Investment is the money that people or organizations have put into
a company, business, or bank in order to get a profit, or to make a
business activity successful. 8) Labour productivity is the rate
at which goods are produced, compared with the work, time,
and money needed to produce them. 9) The GNP is the total
value of all the goods and services produced in a country,
including income from abroad.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English

1. [IpennpuHUMaTensCTBO — 3TO (hopmMa AesaTenbHOCTH B chepe
IIPOU3BOJICTBA TOBApOB U IMPEAOCTABICHHS YCIYr C LEIbIO
nony4yenus npuobuu? 2. IlpennpuHumarenb — 3TO YeNOBEK,
3aHUMAIOIIEHCS JIFOOBIM BUJIOM SKOHOMHUYECKOU
JeSTeNbHOCTH, MpHHOCIIUN npubsuib? 3. [IpennpuHumarensb
pHUCKYeT, YTOOBI TOJNy4YuTh TpHOBLIL? 4. IlpennpuHumarens
IIPUMEHSIET HOBBIE TEXHOJNOIMM mpousBoacTtBa’ 5. Poct
KOMITaHUU 3aBUCUT oT JIeI0BOM aKTUBHOCTH
npeanpuaumarens? 6. TpyaHo iau ObITh peanpuHuMaTenem?

1. Sahibkarliq golir oldo etmok mogsadilo xidmat
gostormok vo mal istehsal etmok sahosindo foaliyyat
formasidir? 2. Sahibkar iqtisadi foaliyyatin golir gotiron
istonilon novil ilo masgul olan insandir? 3. Sahibkar galir
oldo etmoak ti¢iin risk edir (6ziinii tohlitko garsisinda qoyur)?
4. Sahibkar yeni istehsal texnologiyasi isladir (totbiq edir)?
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5. Kompaniyalarin artmasi (inkisaf etmasi) sahibkarlarin
isglizar foalligindan asilidir? 6. Sahibkar olmaq ¢atindirmi?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) entrepreneurs; b) entrepreneurship;
Retell the text Entrepreneurs and entrepreneurship.

1) Entrepreneur starts ... 2) Entrepreneur arranges ...
3) Entrepreneur takes risks ... 4) Entrepreneur creates ...
5) Entrepreneur gets ... 6) Entrepreneur collects ...
7) Entrepreneur takes on ... 8) Entrepreneur writes out ...
9) Entrepreneur pays .. 10) Entrepreneur buys

11) Entrepreneurship gives...

UNIT 2
Company

Company is an organization that makes or sells goods or
services in order to get money. Business enterprises usually
take one of three forms: individual proprietorships, partnerships,
or limited-liability companies. In the first form, a single person
holds the entire operation as his personal property, usually
managing it on a day-to-day basis. Most businesses are of this
type. The second form, the partnership, may have from two to
50 or more members, as in the case of large law and accounting
firms, brokerage houses (companies of brokers), and advertising
agencies. This form of business is owned by the partners
themselves; they may receive varied shares of the profits
depending on their investment or contribution. Whenever a
member leaves or a new member is added, the firm must be
reconstituted as a new partnership. The third form, the limited-
liability company, functions on the basis of limited liability.
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Limited liability is the legal position under which the loss that an
owner (shareholder) of a business firm may incur is limited to
the amount of capital invested by him in the business and does
not extend to his personal assets. Acceptance of this principle
by business enterprises and governments was a vital factor in the
development of large-scale industry, because it enabled business
firms to mobilize large amounts of capital from a wide variety
of investors who were understandably unwilling to risk their
entire personal fortunes in their investments.

Vocabulary
enterprise MPEINPUATHE miiossiso
individual proprietor exrHOTMYHBIIA fordi miilkiyyot
COOCTBEHHUK
partnership TOBAPUILECTBO ortaqliq, soriklik
limited liability KOMITQHHUS C mohdud mosuliyyatli
company OrpaHUYEHHOMN kompaniya
OTBCTCTBCHHOCTBIO
brokerage house Opoxepckas pupma birja/satig firmasi
agency arcHTCTBO agentlik
varied pa3HooOpa3ubiii  mixtalif,
contribution JIOJICBOM B3HOC pulla 6domo
whenever BCSIKMH pa3 Korja no vaxtsa,
constitute YUPEKIAThH qurmagq, yaratmaq
incur MOJIBEpraThecs moruz qalmaq,
ugramaq
extend MPOCTHPATHCS uzanmaq
assets HUMYIIECTBO miilkiyyat
acceptance NPUHSTHE gobul etma
vital JKU3HEHHO Ba)kKHBIM mithiim,
ohomiyyatli
large-scale industry  kpymnHas boyiik sonaye
MMPOMBIIIJICHHOCTDb
enable JIaTh BOBMOKHOCTB ixtiyar vermak
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entire LETbIN biitov, tam
fortune cyns0a, boraTcTBo boxt, tale, var

Exercise 1. Answer the Questions:

1) What is by the term "company" meant? 2) What do forms
business enterprises usually take? 3) What is by the “term"
individual proprietorship" meant? 4) What is by the term "part-
nership" meant? 5) What is the third form of business
enterprises? 6) What is by the term "limited liability" meant?

Exercise 2. Agree or disagree with the following statements.

1) Company makes or sells goods or services in order to get
profit. 2) Proprietor is an owner of a business. 3) Individual
proprietor keeps the entire operation as his rented property.
4) Individual proprietor manages his personal property on a
from time to time basis. 5) Partnership is a business owned by
two or more partners who share the profits and losses.
6) Partners share the profits and losses according to their
investment or contribution. 7) Whenever a partner leaves or a
new partner is added, the firm must be reconstituted as a new
partnership. 8) Sleeping (silent) partner is someone who owns
part of a business but is not actively involved in operating it.
9) Limited liability company is a company whose owners only
have to pay a limited amount if the company gets into debt.
10) Limited liability is the legal position of being responsible
for paying only a limited amount of debt if something bad
happens to yourself or your company.
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Exercise 3. Translate the statements from Russian or
Azerbaijani into English

[IpennpusTie, €AMHOIMYHBIA COOCTBEHHUK, TOBAPHIIECTBO,
KOMIIaHUSI C OTPAaHUYEHHOW OTBETCTBEHHOCTHIO, OpoKepcKas
¢bupMa, areHTCTBO, pa3HOOOpPA3HBIN, TOJEBOM B3HOC, BCAKHI
pa3 Korja, yuYpekaaTh, TOJBEPrarbCs, MPOCTHPATHCS,
UMYIIECTBO, TPUHATHE, JKU3HCHHO BAXKHBIA, KpYITHAS
MPOMBIIIJICHHOCTh, JaTh BO3MOXKHOCTH, II€NbI; Cyab0a,
oorarcTBo.

1.Komnanus mpomaét ToBaphl M yCIyTH, 4TOOBI 3apaboTaTh
neupru, He Tak Ju? 2. KommaHueidl MOXeT BIaIeTh
WHJIMBUIYAJIbHBIA COOCTBEHHHMK, He Tak ym? 3. Kommanus
MOXET OBITh COOCTBEHHOCTBIO TOBApHINECTBA, HE TaK JU?
4. Komnanuss ¢  OrpaHMYEHHOW  OTBETCTBEHHOCTHIO
(GYHKIIMOHMpPYET HAa OCHOBE TMPUHIUIA OTrpaHUYEHHOU
OTBETCTBEHHOCTH, He Tak Ju? 5. OrpaHudeHHas
OTBETCTBEHHOCTb — 3TO OIPaHUYCHHE BO3MEILIEHUSI YOBITOK OT
XO3SIICTBEHHOM JEATETBHOCTH CyMMOH BJIOKEHHOT'O
KanuTana?

Miisssiso; fordi miilkiyyot;  ortaqlig/seriklik; mohdud
mosuliyyatli kompaniya; birja/satis firmasi; agentlik;
miixtolif; pulla 6domo; no vaxtsa; yaratmaq; moaruz qalmag;
uzanmaq; miilkiyyst; qobul etmo; ohomiyyatli; boyiik
sonaye; ixtiyar vermak; biitdov; baxt/tale; var-dovlat.

1. Kompaniya pul qazanmaq {i¢lin mal vo xidmatlori satir,
elo deyilmi? 2. Kompaniya soxsi (fordi) miilkiyyats sahib ola
bilar, elo deyilmi? 3. Kompaniya xiisusi miilkiyyata sorik ola
bilor, elo deyilmi? 4. Mohdud moasuliyyatli kompaniya
mohdud masuliyyst prinsipi asasinda isloyir, elo deyilmi?
5. Mohdud mosuliyyst - qoyulmus kapitaldan israfa yol
vermadon itkilorin 6donilmasine qoyulan mohdudiyyatdir?
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) individual proprietorships;
b) partnerships; c¢) limited-liability companies. Retell the
text Company.

1) Company is ... 2) Business enterprises take ... 3) The first
form of business is ... 4) The second form of business is ...
5) The third form of business is ... 6) Individual proprietor
holds ... 7) Individual proprietor manages ... 8) Partners re-
ceive ... 9) Whenever a partner leaves ... 10) Limited-liability
company functions ... 11) Limited liability is ... 12) Limited
liability enables business firms to ... 13) Investors are
understandably unwilling to ...

UNIT 3
Holding company

Holding company is a company that owns enough voting stock
(a controlling number of the shares) in one or more other
companies to exercise control over them. A company that exists
exclusively for this purpose is called a pure holding company,
while one that also engages in a business of its own is called a
holding-operating company. A holding company typically owns
a majority of stock in a subsidiary (a company that is owned or
controlled by another company), but if ownership of the
remaining shares is widely diffused, even minority ownership
may suffice to give the holding company control. A holding
company provides a means of control of several companies
with a minimum amount of investment. The use of a holding
company is legally simpler and less expensive than other
means of gaining control of another company, such as, for
example, merger (the act of joining together two or more
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companies to form a single enterprise). A holding company is
able to reap the benefits of a subsidiary's goodwill (the success
of a company, and its good relationship with its customers,
calculated as part of its value when it is sold) and reputation,
yet its liability is limited to the proportion of the subsidiary's
stock that it owns. These and other factors make holding
companies an effective form of organization on both national
and international levels.

holding company

stock
exercise
exclusively
engage
majority
subsidiary

ownership
diffuse

suffice

gain
merger

reap
goodwill
liability

Vocabulary

XOJAUHI" KOMITaHUA

aKIUu
BBIIOJIHATH
HCKJIIOYHTEHHO
3aHUMAThCS
OOJIBIINHCTBO
MOIKOHTPOJTbHAS
KOMITaHUS
BIIaJIEHUE
pacipoCTpaHsTh

XBaTaTb

0OBIBaThH
MIOTJIOLICHHE,
CIUSHHE,
MMOKUHATH IJI0/IBI
IPECTHK (PUPMBI
JICHEIKHbBIC
00s13aTeNbCTBA
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xolding
kompaniyasi
sohm
yering yetirmok
istisna, yalniz,
mosgul olmaq
coxu, oaksariyyati
nozarost altinda
olan kompaniyalar
sahiblik
genislondirmok,
yaymagq
tutmagq,yapismagq,
gotiirmok
olds etmok
udma, birlosmo
birlogdirmoa
bohrasini gérmak
niifuzlu firmalar

pul 6hdaliyi



Exercise 1. Answer the Questions:

What is by the term "holding company" meant?

What is by the term "voting stock" meant?

What company is called a pure holding company?

What company is called a holding-operating company?

What is by the term "subsidiary" meant?

What stock does the holding company give to control

over its subsidiary?

7. What company provides a means of control of several
companies with a minimum amount of investment?

8. What is the simplest way to gain control of another
company?

9. What is by the term "merger" meant?

10. What is by the term "goodwill" meant?

11. What is a holding company able to get?

12. What is a holding company's liability limited to?

13. What is an effective form of organization on both national

and international levels?

S e

Exercise 2. Agree or disagree with the following statements.

1) Holding company is a company that holds a control packet of
shares in other companies. 2) Controlling interest is ownership
of more than 50 per cent of a business. 3) If you have a
controlling interest in a company, you own enough shares to be
able to make decisions about what happens to the company.
4) Holding company controls the composition of the board of
directors of the subsidiary company. 5) Goodwill is the favor
or prestige that a business has acquired beyond the mere value of
what it sells. 6) Holding company is an inefficient form of
organization.
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Exercise 3. Translate the statements from Russian or
Azerbaijani into English

1. XoxmuHr - KOMOAHHUA - DJTO KOMIIAHHS, BiaJclolas
KOHTPOJIbHBIM IIAKETOM aKLMW JPYIMX KOMIIAHMM C LENbIO
OCYHIECTBJIEHUS  KOHTpOJIA  HaJl uX  omnepauusaMmu?
2. KoHTponbHBIM makeT akuMii — 3TO JOJS  aKIUi,
COCpEOTOYEHAass B pyKax OJHOrO BJIaAeNblla M Jarounias
BO3MOYKHOCTh OCYIIECTBIIATh (DAaKTUUECKUNA KOHTPOJIb HAaJ
akIMoHepHbIM obOmectBoM? 3. ['yn-BMuT — 3TO yCIIOBHAs
CTOMMOCTh JeNOBBIX cCBsized Qupmbl? 4. ['yn-Bumn — 370
MIPECTUK TOPrOBBIX MAPOK, OIBIT AEJIOBBIX CBSA3EU, yCTOMUNBAs
KJIMEHTypa, He Tak Ju? 5. OT 4Yero 3aBUCUT NPECTUXK
kommanuu? 6. OT dYero MOXET TOCTpajaaTh penmyTarus
KOMITaHUM ?

1. Xolding kompaniya basqa kompaniyalarin islorine
nozarot etmok mogsadilo onlarin sohm paketino sahib
olurlar? 2. Sohm nozarat paketi bir sahibkarin alinds
comlagon va sohmdarlar comiyyatino faktiki nazarat etmoya
imkan veron sohm puludur? 3.Qudvil firmanin isgiizar
olagolorinin sorti doyoridir? 4.Qudvil isglizar olagolor
tocritbasi vo miigtori baximindan zaongin olan niifuzlu ticarat
markasidir, elo deyilmi? 5. Kompaniyanin niifuzu nadon
asilidir? 6. Kompaniyanin adina na ziyan gatirs bilor?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) pure holding company; b) holding —
operating company; c) the use of a holding company;
d) company’s goodwill; e) subsidiary company. Retell the
text Holding company.

1) Holding company is ... 2) ... is called a pure holding
company. 3) ... is called a holding-operating company.
4) A holding company typically owns ... 5) Minority ownership
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may ... if ... 6) A holding company provides ... 7) The use of a
holding company is ... 8) A holding company is able to ...
9) A holding company's liability is limited to...

UNIT 4
Bankruptcy

Bankruptcy - the status of a debtor who has been declared by
judicial process to be unable to pay his debts. Although
sometimes used indiscriminately to mean insolvency, the terms
have distinct legal significance. Insolvency, as used in most
legal systems, indicates the inability to meet debts. Bankruptcy,
on the other hand, results from a legal adjudication that the
debtor has filed a petition or that creditors have filed a petition
against him. Bankruptcy laws were enacted to provide and
govern an orderly and equitable liquidation of the estates of
insolvent debtors. This purpose has remained an important aim
of bankruptcy legislation since the Middle Ages. Because in the
past bankruptcy was coupled with the loss of civil rights and
imposition of penalties upon fraudulent debtors, the designation
bankrupt came to be associated with dishonesty, casting a stigma
on persons who were declared bankrupts. Eventually, however,
bankruptcy legislation was extended to provide procedures for
the adjustment of debts so as to avoid liquidation and for the
rehabilitation of insolvent debtors. Modern bankruptcy laws
include the salvage of an enterprise in financial difficulties. It
has become the principal focus of bankruptcy legislation with
particular concern for the maintenance of employment
opportunities and the protection of members of the labour force.
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judicial process
indiscriminately
insolvency

meet debts
adjudication in

bankruptcys

file a petition
enact

orderly
equitable

estate

insolvent debtor

couple
impose

fraudulent debtors

designation
stigma

eventually
adjustment

rehabilitation

Vocabulary

cyaeOHast mpouenypa

Hepaz0opUnBO

mohkomo iisulu
dolasiq, qarisiq

HeraTexecnocoonocts borcunu 6doyo

orjradyuBaTh JOJII'U

bilmoyan
borcu 6domok

00bsaBIcHHE OaHKpoTOM Mohkomo

o cyay

OJATh MIETULIUIO
BBOJUTH 3aKOH

aKKypaTHBIN
OecpuCTpacTHBIN
HUMYILECTBO
HECOCTOATEbHBIN
JOJIKHUK
CBS3bIBaTh
Hayararhb
JNOJDKHUKHM, NAIOIIHe
JIOKHBIC CBCIACHUS

0 CBOEM
HMYIICCTBEHHOM
ITOJIOKCHUN
Ha3bIBaHUE

KJIEUMO, peIyTanus

IIPECTYITHUKA
CO BpEMEHEM
yJlaXUBaHUE

BOCCTaHOBJICHHE B
npaBax
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qarsisinda
miiflis olmani
elan etmo

arizo vermoak
ganun totbiq
etmok
mintozom
gorazsiz, adalatli
miilkiyyat
kasib, yoxsul
borclu
olagolondirmak
goymagq (corima)
0z amlak1 barads
yalan malumat
veran borclular

adlandirma,
cinayotkarin adi,
damgasi
miivaqgoti olaraq
gaydaya qoyma,
nizama salinma
hiiquqglarinm
barpa etmo



salvage criacenue umyinectsa amlakin azad olmasi,
xilas olmas1
labour force paboyas cuna is¢1 qlivvasi

Exercise 1. Answer the Questions:

What is by the term "bankruptcy" meant?

What does insolvency indicates?

What does bankruptcy result from?

What were bankruptcy laws enacted to do?

What was bankruptcy coupled with in the past?

What did the designation bankrupt come to be?

What was bankruptcy legislation extended to do?

What do modem bankruptcy laws include?

What is the particular concern of bankruptcy legislation?

AR SRR O S

Exercise 2. Agree or disagree with the following statements.

1) Bankruptcy is the state of being unable to pay your debts.
2)Insolvency indicates the ability to meet debts.
3) Bankruptcy laws provide a disorderly liquidation of the
estates of solvent debtors. 4) Bankruptcy laws govern a
prejudicial liquidation of the estates of insolvent debtors.
5) Bankruptcy was linked with the loss of civil liberties.
6) Bankruptcy inflicted punishment upon fraudulent debtors.
7) Bankruptcy legislation may include settlement of debts.
8) The designation bankrupt was connected with unfairness.
9) Bankrupt is someone who has officially said that they cannot
pay their debts. 10) Bankrupt is an insolvent person who has
been adjudicated bankrupt by the court.
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Exercise 3. Translate the statements from Russian or
Azerbaijani into English

1. bankpor He cmocoOeH  MMIAaTUTh  CBOM  JIONTH?
2. HemmarexecrnocoOHOCTh — 3TO (PMHAHCOBOE TIOJIOKCHHUE
bupMBl, TpPH KOTOPOM OHA HE MOXET CBOEBPEMEHHO
BBITIOJTHSATH CBOM (huHAHCOBBIC obsi3aTenncTBa’?
3.  HemnartexxecrmocoOHOCTH  HEOOS3aTENBHO  O3HAYaeT
OankporcTBo, He Tak Jm? 4. Kpeautop MOXKET ™OAATh
3asBJICHHE B CyJA Ha JODKHUKA? 5. 3aKOHBI O OaHKPOTCTBE
JTUKBUIUPYIOT HUMYIIECTBO HEIUIaTeXEeCOCOOHBIX
JOJKHUKOB? 6. BaHKPOTCTBO CBSI3aHO C MOTEPEN IpaskJaHCKUX
npaB? 7. Kak Ha3bpIBalOTCA JOJDKHUKH, JAlOIIUE JIOKHBIC
CBEICHHS O CBOEM MMYIIIECTBEHHOM IOJIOKCHUH?

1. Miiflis olan soxs borcunu Odomoys qadir deyil?
2. Borcu 06doys bilmomo miintazom olaraq 6z maliyys
Ohdaliyini yerino yetiro bilmoyon firmanin maliyys
vaziyyatidir? 3. Borcu 6days bilmoms miiflislosma deyil, elo
deyilmi? 4. Kreditor mohkomoys borclu barado orizo vero
bilor? 5. Miiflislosmoys dair qanunlar borcunu 6days
bilmoyonlorin  omlakin1  logv edir (miisadira edir)?
6. Miiflislosma miilki hiiququn itirilmasiyls alagolondirilir?
7. Oz omlaki barado yalan molumat veron borclular neco
adlandirilirlar?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) insolvency in comparison with
bankruptcy; b) bankruptcy legislation in the past;
¢) modern bankruptcy laws. Retell the text Bankruptcy.

1) Bankruptcy is..... 2) Insolvency indicates .... . 3) Bankruptcy
results from ... 4) Bankruptcy laws were enacted ... 5) Bank-
ruptcy was coupled with ... 6) The designation bankrupt came
to be ... 7) Bankruptcy legislation was extended ... 8) Modern
bankruptcy laws include ... with particular concern for ... .
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Lesson VII Accounting

UNIT 1

Accounting and its financial statements

Accounting is the systematic development and analysis of
information about the economic affairs of an organization. This
information may be used in a number of ways: by the
organization's managers to help them plan and control the
organization's operations; by owners and legislative bodies to
help them appraise the organization's performance and make
decisions as to its future; by owners, lenders, suppliers,
employees, and others to help them decide how much time or
money to devote to the organization; by governmental bodies to
determine how much tax the organization must pay; and by
customers to determine the price to be paid. Accounting provides
information for all these purposes through the maintenance of
files of data, analysis and interpretation of these data, and the
preparation of various kinds of reports. These reports are called
financial statements. Three financial statements will be
discussed: the balance sheet, the income statement, and the
statement of cash flows. Accountant is a professionally qualified
person who is able to record, keep, check, and prepare financial
statements.

Vocabulary
accounting oyxrantepckoe neno miihasibat isi
legislative body 3aKOHOJATENBHBIA  anunverici
opran organ
appraise OLICHUBATh giymatlondirmak
performance nokazaresu paboTel igin gostaricilori
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devote YICTATh ayirmaq (pul)

data JIAaHHBIE molumat, faktlar

financial statement ¢QunraHCOBBI OTYeT maliyys hesabati

balance sheet OanancoBbiii oTyeT  balans hesabati

income statement  oT4eT 0 HOXOMAX golir hesabati

cash flow statement Gananc o6oporabix  dovriyys hesabat
CPEJICTB balansi

financial situation ¢uHancoBoe maliyyo
MOJIOKEHUE voziyyati

Exercise 1. Answer the Questions

What is by the term "accounting" meant?

What people deal with accounting and why?

What does accounting provide its information through?
What financial statements are mentioned in the text?
What is by the term "accountant" meant?

M

Exercise 2. Agree or disagree with the following statements.

1) Accounting is the systematic analysis of illegal ways of
paying less tax. 2) The organization's managers to plan and
control the organization's operations use intercom. 3) Owners
to appraise the organization's performance use illegal tapping.
4) Lenders to decide how much time or money to devote to the
organization use the newspapers that print shocking stories
about people's personal lives. 5) Governmental bodies to
determine how much tax, the organization must pay use tax
legislation. 6) Customers to determine the price to be paid use
their common sense. 7) Accounting provides its information
through Internet. 8) Accounting provides its information through
the preparation of various kinds of statements. 9) Balance sheet is
a statement of how much money a business has earned and how
much money it has paid for goods and services. 10) Cash flow
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is the movement of money coming into a business as income
and going out as wages, materials etc. 11) Income is a gain or
recurrent benefit usually measured in money that derives from
capital or labour. 12) It's only reasonable that people on a high
income should pay more tax. 13) Accountant is a professionally
qualified person who is able to find legal ways of paying less
tax. 14) Accountant is someone who does his best to conceal
unlawful income.

Exercise 3. Translate the statements from Russian or
Azerbaijani into English

1. Bbyxranarepckoe €10 — 3TO CUCTEMAaTHYECKHM aHanu3
nHpopManuu 00 SKOHOMHUYECKOM TIOJIO)KCHUH OpPTraHU3aIuu’?
2. ®UHAHCOBBII OTYET — 3TO OTYET O (PMHAHCOBOM IOJIOKECHUU
opranmzanuu?  3.JlokymeHTamMu  (UHAHCOBOTO  OTYETa
SIBIISIIOTCS: OalaHCOBBIM OTYET, OTYET O MJOXOJax M OajaHC
00OPOTHBIX CpeaCTB, HE Tak Ju? 4. bamaHCOBBIA OTUET — 3TO
JIOKJIan o (UHAHCOBOM TOJOXKEHUM OpraHu3aluud  Ha
ompeneneHHy aaty? 5. OTder o 10X0Jax — 3TO JOKYMEHT O
JNEHEKHBIX WM MaTEepUAIbHBIX pecypcax, MOCTYMAIIINUX
rOCyJlapCTBy, HPEINPUITHIO, YUPEKICHUIO WU OTIACIbHOMY
ULy B MpOLECCe pachpeleseHuss HalHUOHAJIbHOTO a0xo01a?
6. bamanc 000OpPOTHBIX CPEACTB — ATO JAOKJIa] 00 U3MEHEHHUSIX B
(bMHAHCOBOM TIOJIOKEHUU OpPTaHU3AIH?

1. Mihasibat isi toskilatin iqtisadi voziyyatino dair
molumatlarin sistematik sokildo analizidir? 2. Maliyya
hesabati togkilatin maliyys voziyyatino dair hesabatidir?
3. Maliyyo hesabatina aid olan sonadlor: golir vo todaviil
hagqqinda olan balans hesabatidir? 4. Balans hesabati
toskilatin miloyyon tarixds maliyys vaziyyastini gostoran
sonaddir? 5. Golir haqqinda hesabat milli  golirlorin
boliisdiirtilmasi miiddstindo hékiimoata, miisssisaya, idaraya
vo yaxud ayri-ayri soxslora ayrilmiis pul vo yaxud maddi
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resurslar barodo sonaddir? 6. Todaviil balansi toskilatin
maliyys vaziyyatindoki doyisikliklor barads hesabatdir?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) what people use accounting and
why; b) three financial statements. Retell the text
Accounting and its reports.

1) Accounting is ... 2) Accounting is used by managers to ...
3) Accounting is used by legislative bodies to ... 4) Accounting
is used by lenders and employees to ... 5) Accounting is used
by governmental bodies to ... 6) Accounting is used by custom-
ers to ... 7) Accounting provides ... 8) Three financial state-
ments are...

UNIT 2

Balance sheet

A balance sheet describes the resources that are under a
company's control on a specified date and indicates where these
resources have come from. Any balance sheet consists of three
major sections: (1) the assets: material values and money
resources owned by the company; (2) the liabilities: the funds
that have been provided by outside lenders and other creditors
in exchange for the company's promise to make payments or to
provide services in the future; and (3) the owners' equity: the
funds that have been provided by the company's owners or on
their behalf. The list of assets shows the forms in which the
company's resources are kept; the lists of liabilities and the
owners' equity indicate where these same resources have come
from. The balance sheet, in other words, shows the company's
resources from two points of view, and the following relationship
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must always exist: total assets are total liabilities plus total
owners' equity. This same identity is also expressed in another
way: total assets minus total liabilities equals total owners' equity.
In this form, the equation emphasizes that the owners' equity in
the company is always equal to the net assets (assets minus
liabilities). Any increase in one will inevitably be accompanied
by an increase in the other, and the only way to increase the

owners' equity is to increase the net assets.

balance sheet
assets

liabilities

in exchange for

equity

on behalf
identity
equation
inevitably
accompany

current assets
fixed assets
in tangible assets

real estate
trademark

goodwill

Vocabulary

OaJIaHCOBBIN OTYET

AKTHUBBI
o0s3arenbpCTBa
B 0OOMEH Ha

balans hesabati
aktiv

O6hdalik, toohhiid
avazinda (nayinso)

coOCTBEHHEBIE CpPeACTBa Xilsusi vasait,

qucTas CTOUMOCTD
Kaljraljia KOMIIaHUH

OT UMEHU KOro-1100

TOXKIECTBO
ypaBHEHHE
HEn30eKHO

COIPOBOXAATh,
COITYTCTBOBATh
00OPOTHEIHN KaIUTaT
OCHOBHOM KanuTal
HEMAaTepHUaIbHbIE

AKTHUBBI

HEABUKUMOCTD
TOpProBasi MapKka
pemyTarysi KOMITaHU!
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kompaniya
kapitalinin tomiz
(s1rf) doyari
kiminso adindan
oxsarliq, banzarlik
boraborlik

miuitlaq, istor-istoma

miisayiot etmoak,
yola salmaq
dovriyya kapitali
asas kapital
geyri-maddi
aktiv

dasinmaz amlak
ticarat nisani
kompaniyanin
adi, s6hrati



Exercise 1. Answer the Questions

What does a balance sheet describe?

What does a balance sheet indicate?

What does sections any balance sheets consist of?
What is by the term "assets" meant?

What is by the term "liabilities" meant?

What does the owners' equity include funds?

What does the list of assets show?

What do the lists of liabilities and the owners' equity
indicate?

9. What must the balance sheet show?

10. What does this equation emphasize?

11. What is the only way to increase the owners' equity?

NN R WD =

Exercise 2. Translate the statements from Russian or
Azerbaijani into English

1. Kak Ha3piBaeTcsi JOKYMEHT OyXTajTepcKoro ydera,
KOTOpBIM B JIEHEKHOM BBIPAXEHHH JaeT MpPECTaBICHUE O
COCTOSIHUM  Jen  (GupMbl Ha  ONpeJeNieHHYyl  jaatry?
2. Kak HaspBaeTcs dYacTh Oyxraiarepckoro Oajanca,
OTPaKAOILEro Ha OIPENEICHHYIO NaTy BCE IPHUHAJICKAIINE
JAHHOMY MPEANPUATHIO MaTepHalIbHbIE LIEHHOCTH U JIEHEKHbBIE
cpeactBa? 3. AKTUBBI KOMIAHUHM — 3TO OOOPOTHBIM KamuTal
KOMITaHUHU, OCHOBHOM KaIluTal KOMIIAaHUM M HeMaTepUalIbHbIE
akTUBBl koMnaHuu? 4. OOOpPOTHBINA KamuTanl KOMIAHUH — 3TO
HaJUYHBIC JICHBIH U ChIphe, HEe Tak Ju? 5. OCHOBHOW KamuTal
KOMIIAHUU — 3TO HEABWXHMOCTb, MAIIMHBI U 00OpYJOBaHUE,
He Tak sm? 6. HemarepuanbHble aKTHUBBI KOMIIAHUU — 3TO
MATEeHTHI, pEMyTalysl U TOProBast Mapka, He TaK JH?

1. Mioyyan bir miiddotdo firmanin pul sahasindoki
vaziyyati barado molumat veron miihasibat sonadlori neca

99



adlanir? 2. Miioyyon bir miiddotdo miiassisonin maddi
doyari vo pul vasaitilo olagedar biitiin molumatlar1 oks
etdiron miihasibat balansinin bir hissosi neco adlanir?
3. Kompaniyanin dévriyya kapitali, asas kapitali va geyri
maddi aktivi kompaniyanin aktividir? 4. Kompaniyanin
dovriyys kapitali nogd pul vo xammalidir, els deyilmi?
5. Kompaniyanin asas kapitali daginmaz omlak, masinlar
vo avadanliqdir, elo deyilmi? 6. Patentlor, reputasiya vo
ticarat nisan1 kompaniyanin geyri maddi aktividir, elo
deyilmi?

Exercise 3.Analyse the table ‘“Balance Sheet”” and retell the

text of the same name.

Assets Liabilities and owners' equity

Current assets Current liabilities

Cash $100 Wages payable $20

Marketable securities 50 Accounts payable 160

Accounts receivable 150 Total current liabilities ~ $180

Inventories 180

Total current assets $480 Deferred taxes 10
Long-term bonds payable 70

Long-term investments 70 Total liabilities $260

Plant and equipment Owners' equity

Original cost $300  Common stock $250

Less: accumulated 110$190 Retained earnings 230

depreciation

Total owners equity $480
Total assets $740 Total liabilities and $740
owners’ equity
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UNIT 3

Income statement

The company uses its assets to produce goods and services. The
company's success depends on whether it is wise or lucky in the
assets it chooses to hold and in the ways it uses these assets to
produce goods and services. The company's success is measured
by the amount of profit it earns. Net income is the accountant's
term for the amount of profit that is reported for a particular time
period. The company's income statement for a period of time
shows how the net income for that period was derived. The first
line in the company's income statement shows the company's
net sales revenues for the period: the assets obtained from
customers in exchange for the goods and services. The second
line summarizes the company's revenues from other sources. The
income statement next shows the expenses of the period: the
assets that were consumed while the revenues were being
created. The expenses are usually broken down into several
categories (cost of merchandise sold, salaries of employees,
depreciation, and etc.) indicating what the assets were used for.
The income statement shows only a single number, the net gain
on the sale. If net income is negative, it is referred to as a net
loss.

Vocabulary

income statement  oT4eT 0 JOXOMAX golir hesabati
assets AKTHUBBI aktiv
net income YUCTBIN JTOXO]T tomiz (sirf)

golir, modaxil
sales revenue JIOXOZBI OT 3ampomax  satisdan golon galir
obtain MOJIy4ath almaq, aldo etmok
consume pacxoaoBath xarclomok, sorf etmok
cost of merchandise cTouMOCTh satilmis mallarin
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sold peann30BaHHBIX TOBapoB doyari

depreciation amMopTU3aLUs amortizasiya
net gain / income  4ucras npuOHLTL sirf qazanc,
monfoot

net loss YHCTBIH YOBITOK sirf (tomiz) itki

interest revenues  goxozsl ot mpoueHToB  faizdon golon golir

expenses pacxombl xarclor

interest expense pacxozsl Ha Beluiaty  faiz ddanisindaki
MIPOIICHTOB xarclar

Exercise 1. Answer the Questions

1. What does the company's income statement show?
What does the first line in the company's income
statement show?

3. What does the second line in the company's income
statement summarize?

4. What expenses does the income statement show?

5. What number does the income statement show?

6. What is a net loss referred to?

Exercise 2. Translate the statements from Russian or
Azerbaijani into English

1. YucTslil 10X0J — 3TO 0XOJ MOCJE yIIaThl BCEX HAJIOrOB?
2. UucTeridi yOBITOK — 9TO KOI/Ia PacXoJbl IPEBBIMIAIOT
noxonbl? 3. Uro BkiIOYaeT B ce0sl MOHSATHE «CTOMMOCTH»?
4. Yto BKIIIOYAET B ce0s1 MOHATHE «U3IEpkKKuU»? S. 3apraTta
paboTaronmx MO HalMy OTpakeHa B OTYETe O J0XOAax?
6. AMopTuzanus — 3TO TOCTENEHHOE CHUXEHHE LIEHHOCTH
OCHOBHBIX  ()OHIIOB  BCIEACTBHE WX  H3HAIIWBAHUSA?
7. AMopTH3alus — 3TO MOCTENEHHOE MEPEHECEHUE CTOUMOCTH
OCHOBHBIX (POHJIOB Ha BBIPAOATHIBAEMYIO TIPOAYKIIHIO C IIEIBIO
HAKOIUICHUS CPEJICTB AJI1 UX OOHOBJICHUS?
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1. Tomiz golir biitiin vergilori 6dadikdon sonra qalan
golirdir? 2. Tomiz itki xorc goliri 6tiib kegdikdo bas verir?
3. Doyor hansi monani verir? 4. «izafi» séziiniin monasi
nadir? 5. Isloyen iscilorin amok haqqi golir hesabatinda oks
olunur? 6. Amortizasiya osas fondun (avadanligin)
giymatinin onlarmm koéhnalmasi naticasindo todricon asagi
diismosidir? 7. Amortizasiya osas fondun (avadanligin)
doyorinin todricon onlar1 yenilosdirmok {i¢lin vosait
yigilmasindan ibaratdir.

Exercise 3. Complete the following statements. Choose one topic
to speak about a) the company’s success; b) the company’s
income statement.

1) The company uses ... 2) The company's success depends on ...
3) The company's success is measured by ... 4) Net income is ...
5) The company's income statement shows ... 6) The first line
in the company's income statement shows ... 7) The second line
in the company's income statement summarizes ... 8) The
income statement next shows ... 9) The expenses are broken
down into ... and indicate ... 10) The income statement shows
only ...

Exercise 4. Analyses the table “Income Statement” and
retell the text of the same name.

Net sales revenues $ 800
Interest and other revenues 14
Total revenues $814
Expenses

Cost of merchandise sold $492

Salaries of employees 116

Depreciation 30

Interest expense 4

Other expenses 125 767
Net income $47
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UNIT 4

Cash flow statement

Companies also prepare a third financial statement, the
statement of cash flows. Cash flows result from three major
groups of activities: (1) operating activities, (2) investing
activities, and (3) financing activities.

Cash balance; cash flow statement; investing activities;
purchase of equipment; financing activities; issuance of
bonds; bond; cash flow; cash; operating activities; net income;
depreciation; deferred taxes; monetary assets; gain on sale of
investment; cash dividend.

Exercise 1. Translate the following words and phrases
from Russian or Azerbaijani into English and vice versa.

bamanc 00OpOTHBIX CpeACTB, NPUOBUIL OT  TOPTOBJIH
MHBECTHINSAMH, WHBECTUIIMOHHAS MAEATENBHOCTh, MOKYIKA
o0opyoBaHus, ¢uHaHCOBas ~ JAEATENBHOCTb,  BBIIMYCK
oOnuramuii, o0Mramys, AeHSKHBINH AUBUACH, OCTATOK KacChl,
JBIDKEHHE HAJMYHBIX CPEJACTB, JCHEXKHAas HaJIMYHOCTh,
TeKymasl (3KCIUTyaTalMoOHHAas1) AEATEIbHOCTh, YUCTBINA JOXO/I,
aMOpTHU3aLUsl, OTCPOUYCHHbIE HAJIOTH, BAJIIOTHBIC AKTHBBI.

Todaviil (d6vriyya) balansi; investisiya satisindan golon
qazanc (manfast); investisiya qoyma foaliyyati; avadanliq
alma; maliyys foaliyyoti; istiqraz buraxilst; istiqraz; pul
dividenti; kassa kosiri  (qalif1); nogd vesaitin qalxib-
diismosi; pul haqgg-hesabi; cari (istismar) faaliyyoti; tomiz
(sirf) golir; amortizasiya; vaxti uzadilmis vergi; valyuta
aktivi;
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Exercise 2. Translate the following statements from
English into Russian or Azerbaijani

1) Cash is money in the form of coins or notes rather than
cheques, credit cards etc. 2) Cash flow is the movement of
money coming into a business as income and going out as
wages, materials etc. 3) A net amount of money is the amount that
remains after everything has been taken away from it. 4) A gross
amount of money is the total amount before any tax or costs
have been taken away. 5) Income is the amount of money
(usually annual) accruing as payment, profit, interest, etc., from
labour, business, professions or property. 6) Net income is a
person's total income after deduction of income tax.
7) Depreciation is the measure of wearing out of a fixed asset
arising from use, effluxion of time or obsolescence through
technological or market changes. 8) To defer means to delay
something until a later date. 9) Tax is a compulsory levy on
individuals and companies by the state to meet the expenses of
the government. 10) Assets are the things that a company
owns, that can be sold to pay debts. 11) Gain is the increase of
resources, due to profitable trading. 12) Sale is the act of giving
property, food, or other goods to someone in exchange for
money. 13) Investment is the money that people or organizations
have put into a company, business, or bank in order to get a
profit, or to make a business activity successful. 14) Equipment
is all the special tools, machines, clothes etc. that you need for a
particular activity. 15) Bond is an official document promising that
a government or company will pay back money that it has
borrowed, often with interest. 16) Dividend is a part of a company's
profit that is divided among the people who have shares in the
company.
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Exercise 3. Complete the following statements.

1) Deferred taxes are .. 2) Monetary assets are ...
3) Cash dividends are ... 4) Cash balance is ... 5) Cash from
operating activities includes ... 6) Cash for investing activities
consists of ...7) Cash from financing activities comprises ...

Exercise 4. Analyses the table “Statement of Cash Flows”
and make up a story or dialogue to say where cash flows
result from.

Cash from operating activities:

Net income $52
Depreciation 30
Deferred taxes 3
Increase in monetary assets other than cash 2
Gain on sale of investment 5) $82

Cash for investing activities:

Purchase of equipment $41)

Sale of investment 19 (22)
Cash from financing activities:

Issuance of bonds $10

Cash dividends (35) (25)
Increase in cash balance $35
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Lesson VIII Adyvertising

UNIT 1

Advertising and its history

To advertise means to tell people publicly about a product or
service in order to persuade them to buy it. Advertising - the
techniques and practices used to bring products, services or
opinions to public notice for the purpose of persuading the
public to respond in a certain way toward what is advertised.
Most advertising involves promoting a good that is for sale, but
similar methods are used to encourage people to drive safely, to
support various charities, or to vote for political candidates. In
many countries advertising is the most important source of
income for the media through which it is conducted. The media
are all the organizations, such as television, radio, and the
newspapers, that provide information for the public. In the ancient
and medieval world such advertising as existed was conducted
by word of mouth. The first step toward modern advertising
came with the development of printing in the 15th and 16th
centuries. In the 17th century weekly newspapers in London
began to carry advertisements, and by the 18th century such
advertising was flourishing. The great expansion of business in
the 19th century was accompanied by the growth of an
advertising industry; it was that century, primarily in the United
States, that saw the establishment of advertising agencies.
Advertising agency is a company that designs and makes
advertisements for other companies. By the 1920s advertising
agencies could plan and execute complete advertising
campaigns.
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Vocabulary

techniques TexHH4Yeckue npueMsl texniki (qabul)
iisul, yol

persuade yOenauTpb inandirmagq

respond pearupoBarhb cavab vermok,
reaksiya etmok

charities 0JIaroTBOPUTEIBHEIE €A XEYriyya isi

media cpeactBa maccoBoii  kiitlovi

uHQOpMaIH informasiya

vasitolori

by word of mouth ycTHO sifahi

flourish MPOIBETATh ¢igoklomoak,
inkisaf etmok

primarily rJIaBHBIM 00pa3oM  9sasan, xiisusilo

execute OCYIIECTBIISATH hoyata kegirmok,

yerina yetirmok
Exercise 1. Answer the Questions

What is by the term "advertising" meant?

What does most advertising involve?

Where is advertising used?

What is the most important source of income for the

media?

5. How was advertising in the ancient and medieval world
conducted?

6. What was the first step toward modern advertising?

7. 'Who began to carry advertisements in the 17th century
in London?

8. What was the great expansion of business in the 19th

century accompanied by?

el NS
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Exercise 2. Agree or disagree with the following statements.

I) To advertise means to make an announcement, for example
in a newspaper or on a poster, that a job is available.
2) Advertisement is a picture, set of words, a film etc that is
used to advertise a product or service. 3) Advertising is used to
bring its preconceived opinions to public notice. 4) Advertising
promotes unsaleable goods for sale. 5) Advertising encourages
people to make traffic violations. 6) Advertising discourages
people to back up various charities, 7) Advertising has the
purpose of persuading the public that charity begins at home.
8) Advertising encourages people to vote for political
candidates holding extreme views in politics. 9) Advertising
encourages people to hold a candle to the devil
10) Advertising is something that gives people what they want
knowing it is not good for them. II) Advertising is the most
important source of income for the gutter press.
12) Advertising tuckers any man of sense out. 13) Advertising
makes anyone extremely angry or annoyed.

Exercise 3. Translate the following questions from
Russian or Azerbaijani into English

1. Pexmama wucmons3yercs Juisi TOTO, 4YTOOBI TPHUBIICYH
BHUMAaHHE myOIHKU K oTpeeIEeHHBIM ToBapam?
2. Pexmama yOexxmaeT HAcC OCTOPOKHO BOAWTH aBTOMOOWIIH?
3. Pexmama mnoxanepxuBaeT OJaroTBOpUTENbHBIE  jaena?
4. Pexslama mnpu3bIBACT HAC TOJIOCOBaTh 3a MOJIUTUYECKUX
kanaunaror? 5. Pexnama npouseraer?

1. Ictimaiyyotin diqgetini miioyyon bir mala y&noltmok

ticiin reklamdan istifado olunur? 2. Reklam bizi masim
chtiyatla idara etmoys omin edir? 3. Reklam xeyriyys isini
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dostoklayir? 4. Reklam bizi siyasi namizadlora sas vermaya
cagirir? 5. Reklam toraqqi (inkisaf) edir?

Exercise 4. Complete the following statements. Choose one
topic to speak about advertising a) its definition;
b) its usage; c) its mutual relations with the media;
d) its existence far back in the past; e) its agencies. Retell
the text Advertising and its history.

1) To advertise means ... 2) Advertising is ... 3) ... is the action
of calling something to the attention of the public especially by
paid announcements. 4) Most advertising involves

5) Advertising encourages ... 6) Advertising supports

7) Advertising helps people to vote ... 8) The most important
source of income for the media is ... 9) Advertising is conducted
through ... 10) Advertising was conducted by ... in the
ancient and medieval world. 11) Modern advertising came with
... 12) Weekly newspapers in London began ... 13) ... was
accompanied by .. 14) The United States saw

15) Advertising agencies could ...

UNIT 2

Advertising and its media

There are some principal media for advertising.
Newspapers can offer advertisers large circulations (circulation -
the average number of copies of a newspaper or magazine that
are usually sold each day, week, month etc) and the
opportunity to alter their advertisements frequently and
regularly.

Magazines may be of general interest or they may be
aimed at specific audiences (such as people interested in
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computers or literature) and offer the manufacturers of products
of particular interest to such people the chance to make contact
with their most likely customers. The most pervasive (existing
or spreading everywhere) media are television and radio.
Advertisers can buy short "spots" of time to promote their
products or services. Advertising spots are broadcast between or
during regular programs. For advertisers the most important facts
about a given television or radio program are the size and
composition of its audience. The size of the audience determines
the amount of money the broadcaster can charge an advertiser,
and the composition of the audience determines the advertiser's
choice as to when a certain message, directed at a certain
segment of the public, should be run. The other advertising
media include direct mail, outdoor billboards, posters, and etc.
Advertising is on some occasions too intrusive (affecting
someone's private life or interrupting them in an unwanted and
annoying way).

Vocabulary
medium CpENCTBO vasito
the media cpenctBa maccoBoii  kiitlovi informasiya
uHpopManuu vasitalori
circulation TUPAXK tiraj, niisxa
likely BEPOSTHBIN miimkin olan,
haqigats uygun
pervasive BCIO/ly TIpOoHHKarommii har yera
yayilmis, yayilan
spot MECTO yer, makan
composition COCTaB heyyat, torkib
charge 3alPOCUTH sorusmag, istomok,
tolob etmok
segment CEKTOP sektor, bolmo
direct HaIpaBJIsATh istigamatlondirmak,
yonaltmak
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billboards pexnamubie muTel  reklam 16vhasi

poster akat, aduima afisa, plakat
intrusive Ha30MINBBIN, usandirmag,
HaBSI3YUBELIN bezikdirmak,
zohlatokon

Exercise 1. Answer the Questions

What can newspapers offer advertisers?

What may magazines be aimed at?

What may magazines offer the manufacturers?
What are the most pervasive media?

What and why can advertisers buy?

When are advertising spots broadcast?

What are facts the most important for advertisers?
What does the size of the audience determine?
What does the composition of the audience determine?
10 What do the other advertising media include?

11. Do you find advertising too intrusive?

OO N U AW~

Exercise 2. Agree or disagree with the following statements.

I) Newspapers can offer advertisers small circulations.
2) Newspapers can offer advertisers the opportunity to buy
printing machines. 3) Magazines may help the manufacturers of
products to foist their substandard goods upon their customers.
4) The most pervasive media are old wives' tales. 5) Advertisers
can buy television and radio to promote their products or
services. 6) The term "direct mail" means advertisements that are
sent by post to many people. 7) Billboard is a large sign used for
advertising. 8) Poster is a large printed notice, picture, or
photograph, used to advertise something or as a decoration.
9) Audience is a group of people who watch and listen to
someone speaking or performing in public. 10) Audience is the
number or kind of people who regularly watch or listen to a
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particular programme. 11) Target audience is the kind of people
that a programme, advertisement etc. is supposed to attract.

Exercise 3. Translate the following questions from
Russian or Azerbaijani into English

1. Ilouemy pa3memath pekjgamMy B Ta3eTax BBIFOJHO?
2. JKypHanmel mnpemsiaraloT MOPOU3BOJUTENISIM  YCTAaHOBUTH
KOHTaKThl C TOTEHIMAJIbHBIMU MOKYNATEISIMU UX TOBApPOB?
3. TeneBuaeHne u paguo MpPOHUKAIOT NoBcoAy? 4. Pexinamy
MOYKHO Ha3BaTh «HABS34YMBOW»? 5. Pexkitama mose3Ha Bcem?

1. Noyo goro gozetdo reklam yerlosdirmok olverislidir?
2. Jurnallar istehsalgilara onlarin mallarini alan potensial
alicilarla miigavilo baglamag: toklif edir. 3. Televiziya vo
radio hor torofdo yaymmlanir. 4. Reklami zohlo tdékon
adlandirmaq olar? 5. Reklam hamiya sorfalidir?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) advertising in newspapers;
b) advertising in magazines; c) advertising by television and
radio; d) the other advertising media. Retell the text
Adpvertising and its media.

1) Newspapers can offer .. 2) Magazines may be

3) Magazines may offer ... 4) The most pervasive media are ...
5) Advertisers can buy ... 6) Advertising spots are broadcast ...
7) For advertisers ... are ... 8) The size of the audience deter-
mines ... 9) The composition of the audience determines ...
10) The other advertising media include ... 11) Advertising on
some occasions affects ... 12) ... is the kind of people that an
advertisement is expected to attract. 13) ... is the number or
kind of people who at regular times watch or listen to a peculiar
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programme. 14) ... is a large photograph used to advertise
something. 15) ... is a large signboard used for advertising.

UNIT 3
Advertising and its effectiveness

There is no serious disagreement over the power of advertising
to inform consumers of what products are available (can easily
be bought or found). In a free-market economy effective
advertising is extremely important and necessary to a
company's survival, for unless consumers know about a
company's product they are unlikely to buy it. For an
advertisement to be effective its production and placement must
be based on a knowledge of the public and a skilled use of the
media. A career in advertising is a difficult one. Good
advertisers are in great demand. Advertising agencies serve to
organize complex advertising campaigns. The effectiveness of
advertising campaigns is based on research into consumer
behaviour and demographic analysis of the market area.
[Demography is the study of human populations and the ways in
which they change.] Advertisers combine creativity in the
production of the advertising messages with canny scheduling
and placement, so that the messages are seen by, and will have
an effect on, the people advertisers most want to address. Given
a fixed budget, the advertiser faces a basic choice: he can have
his message seen or heard by many people fewer times, or by
fewer people many times.

Vocabulary
power CIIOCOOHOCTh gabiliyyat, istedad, bacariq
unless ITOKa HE (baglayic) ca,co, kan,kon
unlikely BpsIA JIN c¢atin (ki), giiman etmirom
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advertisement pekjiaMHOE reklam, reklam

00BsIBICHUEC xarakterli elan

placement pasMerieHne yerlagdirmo, paylasdirma

skilled WCKYCHBIN mabhir, moharatli,
gabil, usta

research HCCIIEIOBAaHUE todqiqat, axtaris

creativity = TBopuecTBO yaradiciliq

canny XUTPBIT hiylogor, bacariql,
moharatli

schedule IUTAHUPOBATh planlasdirmaq

thing of naught HeHy>XHas BeIIb lazimsiz

Exercise 1. Answer the Questions

1. Does advertising gain its point or not?

Why is effective advertising extremely important and
necessary to a company's survival?

What must done for an advertisement to be effective?

A career in advertising is a difficult one, isn't it?

Good advertisers are in great demand, aren't they?
What do advertising agencies do serve to?

What is the effectiveness of advertising campaigns
based on?

8. Why advertisers do combine?

9. What budget is the advertiser given?

10. What does the advertiser face?

N

Nk w

Exercise 2. Agree or disagree with the following statements.

1) There is no dispute over the power of advertising to inform
consumers of what products are available. 2) Free market is a
market in which prices are not controlled or limited in any way.
3) Effective advertising is essential to a company's survival.
4) Consumer is someone who buys and uses products and
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services. 5) As soon as consumers know about a company's
product they are likely to buy it. 6) A career in advertising is an
easy one. 7) Good advertisers are in good demand.
8) Advertising agencies serve to organize whispering
campaigns. 9) Whispering campaign is an attack on someone that
is made by privately spreading criticism about them.
10) The effectiveness of advertising campaigns is based on
research into consumer private life. 11) Advertisers have to be
clever, careful, and not easily deceived, especially in business or
politics.  12) Advertisers are given a permanent budget.
13) Advertisers play the fool with consumers.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

PasHormacusi, CimyXuTh, CHOpOC, pEKJIaMHOE areHTCTBO,
pacipocTpaHEHUE JIOKHBIX CIYyXOB MPO CBOETO MPOTHBHUKA,
YacTHBIM 00pa3oM, paclpoCTpaHsITh, HAYYHOE HCCICOBAaHUE,
YJacTHas U3Hb, OOMaHBIBATh, IEPMAHEHTHBIN, BAIATh JAypaka,
peKIIaMUpOBaTh, HHPOPMUPOBATH, TIOTPEOUTENH, UMEIOIITHICS
B PacIOpsKEHUHU, CBOOOAHBIN PBIHOK, 1I€HA, KOHTPOJINPOBATh,
OTpaHUYMBaTh, 3 (PEKTUBHBIN, CYIIECTBCHHBIN.

Fikir ayriligi; xidmot etmak; tolobat; reklam agentliyi; 6z
rogiblori haqqinda yalan sayislor yayma; xiisusi qaydada;
elmi todqiqat arasdirma; soxsi hoyat; aldatmaq; fasilosiz;
O0ziinli gicliyo qoymagq; reklam etmok; molumat vermok;
istehlakg1; soaroncaminda/ tabegiliyindo olma; azad bazar;
giymat; nozarat etmok; mohdudlasdirmagq; tosirli / effektli;
ohamiyyatli/vacib.
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Exercise 4. Translate the following questions from
Russian or Azerbaijani into English

1. Pexnama co3gaeT cipoc Ha ToBapsl U yciayru? 2. Bel mooute
peknamy? 3. Uro ectb xopomas peknama? 4. Yto ectb mioxas
pekinama? 5. Bel kynuTe TOBap, €CJIM Y HETO II0Xasi pexyiama?
6. Moxer m Xopolias pekiiama yoeIuThb IMOKYyNaTels KylnuThb
HEHYKHbIA eMy ToBap?

1. Reklam mal vo xidmotlora olan tolobati toskil edir?
2. Siz reklamt sevirsiniz/xoslayirsiniz? 3. Yaxst reklam var?
4 Pis reklam var? 5. Pis reklami olan mali alirsinizmi?
6. Ola bilormi ki, yaxs1 reklam istehlak¢i ona lazim olmayan
mali almaga inandirsin?

Exercise 4. Complete the following statements. Choose one
topic to speak about a) effective advertising; b) advertisers;
¢) advertising agencies and campaigns. Retell the text
Advertising and its effectiveness.

1) Effective advertising is ... 2) Unless consumers know ...
3) For an advertisement to be effective ... 4) A career in
advertising is ... 5) Good advertisers are ... 6) Advertising
agencies serve ... 7) The effectiveness of advertising campaigns
is based on ... 8) Advertisers, combine ... so that ... 9)
Advertisers are given ... 10) Advertisers face ...

UNIT 4

Advertising, its cost and its influence

In criticism of advertising it has been argued that the
consumer must pay for the cost of advertising in the form of
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higher prices for goods; against this point it is argued that
advertising enables goods to be mass marketed, thereby
bringing prices down. It has been argued that the cost of major
advertising campaigns is such that few firms can afford (to
have enough money to buy or pay for something) them, thus
helping these firms to dominate (to have power and control
over) the market; on the other hand, whereas smaller firms
may not be able to compete (to try to be more successful) with
larger ones at a national level, at the local level advertising
enables them to hold their own. Finally, it has been argued
that advertisers exercise an undue (more than is reasonable,
suitable, or necessary) influence over the regular contents of
the media they employ - the editorial stance (an opinion that is
stated publicly) of a newspaper or the subject (the thing one is
talking about or considering in a conversation, discussion,
book, film etc.) of a television show. In response it has been
pointed out that such influence is counteracted, at least in the
case of financially strong media firms, by the advertiser's
reliance on the media to convey his messages; any
compromise (an agreement between two contracting parties
that is achieved by both of them accepting less than they
wanted at first) of the integrity of a media firm might result in
a smaller audience (the persons reached by a publication,
radio, TV, etc.) for his advertising.

Vocabulary
market cOBIBaTh ticarat, satis, satmaq
thereby TaKUM 00pa3omM belalikla, demak
whereas TOT1A KaK halbuki, har¢and ki,
baxmayaraq

hold one's own coxpansTs cBon 0z moévgeyini,

TO3UIUH vaziyyaitini saxlamaq
exercise UCIIOJIb30BATh istifado etmok, islotmok
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undue Ype3MEpHBIH hadsiz, haddon
artiq,son doraco

editorial stance pemaKTopcKast redaktor moévqeyi
HO3ULINS
counteract HEHTpPaTU30BaTh bitoraflogdirmok,
neytrallasdirmaq
reliance 3aBHCUMOCTh asilihg, tabelik
convey coo0marh bildirmak, xobar
vermak
contracting parties  goroBapmBarommecss  sazis baglayan
CTOPOHBI toroflor
integrity HETIPUKOCHOBEHHOCTh toxunulmazliq
break pephIBaTh fasilo etmak
preserve one's BBDKUTH sag qalmagq,
existence yasamaq
go without o0oiTHCh Oe3 kec¢inmok
forceless OEeCCHITBHBIN giicsiiz, qlivvatsiz,
aciz

Exercise 1. Answer the Questions

1. What is the first point at issue in criticism of

advertising?

2. What is the second matter of dispute in criticism of
advertising?

3. What is the third subject of controversy in criticism of
advertising?

Exercise 2. Agree or disagree with the following statements.

1) The advertiser must pay for the cost of advertising.
2) Advertising enables goods to be mass marketed.
3) Advertising brings prices up. 4) The cost of major advertising
campaigns is such that few firms can have enough money to
pay for them. 5) Advertising helps only very large companies to
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have power and control over the market. 6) Smaller firms are not
successful in comparison with larger ones at a national level.
7) Advertising enables smaller firms to flourish at the local level.
8) Advertisers exercise an unreasonable influence over the
editorial stance of a newspaper. 9) Advertisers exercise an
excessive influence over the subject of a television show.
10) The advertiser's influence is neutralized by the advertiser's
reliance on the media to convey his messages. 11) The media are
completely subject to the advertiser's i1l will.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

Pexnamonarens, HEMHOTHE, PHIHOK, B CPABHEHUHU C, YIa4HBIH,
Ha HallUOHAJIbHOM YPOBHE, IIPOLBETATh, PACIIPOCTPAHEHHBIN B
OTJIETTLHBIX MECTaxX, HETIOMEPHBIN, BIUSHUE, HEUTPATIN30BaTh,
COOOIIIEHHE, BCEIEI0, MOABIACTHBLIN, IIATHTH, CTOHMMOCTD,
MacCOBBIM, BIIeYb 3a COOOW, peKIamMHasi KOMIaHUs, 3JI0U
YMBICE]L.

Reklam veron (idaro, soxs); bozi adamlar; bazar;
nisbaton/miiqayise etdikdo; ugurlu/miivaffaqiyystli; milli
soviyyaya gOro; inkisaf etmok; ayri-ayr1  yerlordos
genislondirmok; hoddon artiq; tesir; neytrallasdirmag;
molumat; tamamilo; tabe olan /asili; 6domak; doyar; kiitlovi,
sobab olmagq, naticalonmak; reklam kompaniyasi; pis niyyat.

Exercise 4. Translate the following questions from
Russian or Azerbaijani into English

1. Tlotpebutens HOKEH IIaTUTH 3a pekinamy? 2. Bam
HpaBUTCSA, Korma  (GuiIbM  TpEphIBacTCS  pPeKIaMoii?
3. TeneBunenue mnpoxuBET 0Oe3 pexinambl? 4. Bbl Bepure
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pexmame? 5. Kakoil ToBap Moxer o6oiiThch 0e3 pekiambl?
6. CpencrtBa MaccoBoi MH(pOpMauu OECCUIIBHBI Mepes 3710i
BOJIEH pekiamoaTens?

1. Istehlake reklam iiciin 6donis etmolidir? 2. Film reklama
goro kasilondo (dayananda) xosunuza golir? 3. Televiziya
reklamsiz yasayar (foaliyyot gostoror)? 4. Siz reklama
inanirsiniz? 5. Hansi mal reklamsiz kegino bilar? 6. Kiitlovi
informasiya vasitalori reklam veranlorin pis tosiri garsisinda
giicstizdiir?

Exercise 4. Complete the following statements. Choose one
topic to speak about advertising a) its cost; b) its influence.
Retell the text Advertising and its power.

1) The consumer must pay ... 2) Advertising enables ...
3) Few firms can afford .. 4) Advertising helps large
companies to dominate ... 5) Small firms can't compete ...
6) Advertising enables small firms ... 7) Advertisers exercise ...
8) The advertiser's influence 1is counteracted by

9) Any compromise ... might... 10)... an agreement between
two parties achieved by both of them accepting less than they
wanted at first.
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Lesson IX INSURANCE

UNIT 1

Insurance, the insurer and the insured

To insure means to, buy insurance to protect yourself against
something bad happening to you, your family or your
possessions. The insurer is a person or company that provides
insurance. The insured is the person or people who are insured.
Insurance is a contract in writing between an insurance company
and the insured, whereby the insurance company will pay the
insured a stated sum of money on the happening of a stated
event. [Frequently the word insurance and 'assurance' are used in
the same way.] In return for a specified consideration, the insurer
undertakes to pay the insured some specified amount in the event
that the insured suffers loss through the occurrence of a
contingent event covered by the insurance contract (insurance
policy). By pooling the financial contributions of a large number
of policyholders, the insurer is usually able to absorb losses
incurred over any given period much more easily than would the
uninsured individual. While the destruction of an automobile in a
traffic accident imposes a heavy financial loss on an individual,
for example, one such loss is of relatively small consequence to
an insurer who is collecting sufficient premiums (insurance
premium is the money that you pay regularly to an insurance
company) on a large number of automobiles.

Vocabulary
insurance  crpaxoBaHue sigorta
the insurer cTpaxoBIIUK sigorta edon idaro
the insured  crtpaxoBarens sigortaci, sigorta edon
insure CTpaxoBaThb(cs) sigorta etmoak (etdirmok)
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consideration KomIieHcalusi  kompensasiya (ovaz,

garsiliq)
suffer losses Teprieth yObITKH itkiyo maruz qalmaq
occurrence npoucmiectBue hadiso, ohvalat
incur HaBIleYb Ha cebs  sabob olmagq, diigar

etmok, toratmok,
(6ziino qars1)

contingent HenpeABUACHHbIH gdzlonilmayan
insurance policy CTpaxoBo# mosuc  sigorta isi (siyasati)
absorb aMOpTHU3HpOBaTh amortizasiya etmok

insurance premium crpaxoBoii B3HOC sigorta haqqi

Exercise 1. Restore the word order in the following statements.

1) To yourself against something bad happening to insure means to buy
insurance to protect you. 2) The insurance insurer is a person who
provides. 3) The who is insured insured is a person. 4) Insurance an
insurance company and the is a contract in writing between insured.

Exercise 2. Agree or disagree with the following statements.

1) Insurance is a contract for reducing losses from accident
incurred by an individual party through a distribution of the
risk of such losses among a number of parties. 2) Insurance is
an arrangement with a company in which you pay them money
each year and they pay the costs if anything bad happens to you,
such as an illness or an accident. 3) To insure means to sell
insurance to protect yourself against something bad happening
to you. 4) The insurer is a person who plays a confidence trick
on you in order to get your money. 5) The insurer is someone
who deceives people to gain money. 6) The insured is a victim
of insurance fraud. 7) The insurer takes responsibility for
paying the insured some specified amount when the insured
incurs losses. 8) The insurer is able to make up losses much
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more easily than would the uninsured individual. 9) To incur
means to put yourself in an unpleasant situation by your own
actions.

Exercise 3. Translate the following words and phrases

from Russian or Azerbaijani into English

[TocpencTBoM 4ero; yCTaHOBJICHHBIN; HECUACTHBIM Cily4ai;
B OOMEH; TOYHO OMpeAeNsTh; OpaTh Ha ce0si 00sI3aTeNbCTBA;
B Ciy4yae; OXBaTblBaTh, OOBCAMHATH B OOmMUA (HOHS;

pa3pylleHHe;  Hajaratb;  OTHOCHTENIbHO;  IOCJIEACTBUE;
JIOCTaTOYHBIN; IOTOBOP CTPaxOBaHMS; YMEHBINIATh, CTOPOHA B
JIOTOBODE; pacrpezesieHue; COIIAIIIEHUE; CIy4aThCs;

3JI0ymOTpedieHne  JoBepueM; OOMaHbIBaTh; 3apaboTaTh;
KEPTBA; MOIIIEHHUYECTBO MPU CTPAXOBAHUH; OTBETCTBEHHOCTD;
TeprneTh YObITKU; BO3MECTUTh YOBITKHU; HETIPUSATHAS CUTYyallUs;
CTPaxOBaHME;, CTPaxoOBIIUK; CTpaxoBaTelib; CTPaxoBaTh;
U3JIeP’KKH; KOMIIEHCAIUs; MPOUCIIECTBUE; HaBileyb Ha ceds;
HEIPEABUICHHBIN; CTPaXOBOMU IOJIUC; B3HOC; aMOPTU3UPOBATD;
CTpPaxoBOM B3HOC.

Vasitosilo  (noyinss); qurasdirilmis; bodboxt  hadiso;
ovozindo/miiqabilindo; doqiq miioyyanlosdirmak; 6hdaliyi 6z
lizorino gotiirmok; tosadiifon; ohato etmok; birgo fondda
birlosdirmak; dagilma/viran edilmoa; qoymagq (coarima); dair;
notico; kifayat qodor; sigorta miiqavilesi; azaltmagq;
miigaviloys qosulan toroflor; boliisdiirmo; raziliq; bas
vermak; inamdan sui-istifado; aldatmaq; qazanmaq;
qurban/talofat; sigorta qabagi doloduzluqg; mosuliyyat; itkiyo
tab gotirmok; zororin yerini doldurmaq; xosagolmoz
vaziyyat; sigorta; sigorta edon idars; sigorta edon; sigorta
etmok; mosarif/xarc; kompensasiya; hadisa/shvalat; 6ziina
garsi; gozlonilmoayan; sigorta polisi; 6domo; amortizasiya
etmok; sigorta haqqu.
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) insurance contract; c¢) the insurer;
c) insured. Retell the text Insurance, the insurer and the
insured.

1) .. means to buy insurance to protect yourself against
something bad happening to you. 2) ... is a person or company
that provides insurance. 3) ... is the person or people who are
insured. 4) ... is a contract in writing between an insurance
company and the insured. 5) ... will pay the insured a stated sum
of money on the happening of a stated event. 6) The insurer
undertakes to pay ... in return for ... 7) The insurer is able ... by
pooling ... 8) ... is the money that you pay regularly to an
insurance company.

UNIT 2

The insurer and an insurable risk

Insurance relies heavily on the "law of large numbers." In large
homogeneous groups of population it is possible to estimate the
normal frequency of common events such as deaths and
accidents. Losses can be predicted with reasonable accuracy,
and this accuracy increases as the size of the group expands.
From a theoretical standpoint, it is possible to eliminate all pure
risk if an infinitely large group is selected. From the standpoint
of the insurer, an insurable risk must meet the following
requirements: 1. The objects to be insured must be numerous
enough and homogeneous enough to allow a reasonably close
calculation of the probable frequency and severity of losses.
2. The insured objects must not be subject to simultaneous
destruction. For example, if all the buildings insured by one
insurer are in an area subject to flood, and a flood occurs, the
loss to this insurer may be catastrophic. 3. The possible loss
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must be accidental in nature, and beyond the control of the
insured. If the insured could cause the loss, the element of
randomness and predictability would be destroyed. 4. There
must be some way to determine whether a loss has occurred and
how great that loss is. This is why insurance contracts specify
very definitely what events must take place, what constitutes
loss, and how it is to be measured.

groups of population
reasonable

expand
eliminate

infinitely
insurable risk
insurable
numerous
homogeneous
severity
severe losses
occur
catastrophic

accidental
randomness

Vocabulary

cJIoH 00IIIeCTBa
pa3yMHBIN

pacmupsAThCS
UCKIIIOUYUTD

OECKOHEYHO
CTpaxyeMbIil PUCK

MOTYIIUH OBITh
PEAMETOM
CTpaxOBaHHUs
MHOTOYUCICHHBIHN
OJHOPOIHBIN

KECTOKOCTH

OoJbIe yOBITKH
MIPOUCXOUTh
KaTacTpohUIeCKHit
CIIy4alHbII
CIIy4aitHOCTh
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ohali, insan
tobagasi

agill, stiurlu,
aglabatan
genislondirmok
cixarmagq, konar
etmoak, xaric etma
sonsuz (olaraq),
son doraca
sigortalana
bilon risk
sigortalana
bilon sey

¢ox, ¢coxlu
homcins, eyni,
oxsar

rohimsizlik,
zalimliq

boyiik, ¢oxlu itki
bas vermok
falakatli, tacili, agir
tasadiifon, bilmadon
tosadifilik, tosaduf



predictable peJICKa3yeMBbIi gabagcadan xobor
verilo bilon

specify TOYHO onpenenarth  daqiq miloyyan
etmok
constitute COCTaBIIATh tortib etmok, toskil

etmok, yaratmaq
Exercise 1. Restore the word order in the following statements.

1) The and homogeneous enough to estimate the objects to be
insured must be numerous enough normal frequency of
common events. 2) The be subject to simultaneous insured
objects must not destruction. 3) The be beyond the control of
possible loss must the insured, 4) There to determine whether a
must be some way loss has occurred and how great that loss is.

Exercise 2. Agree or disagree with the following statements.

1) The objects to be insured must be small in numbers and
heterogeneous to estimate the probable frequency and severity of
losses. 2) The insured objects must be subject to simultaneous
destruction. 3) The possible loss must be non-random in nature.
4) The possible loss must be within the control of the insured.
5) If the insured could cause the loss, the element of
randomness and predictability would be completely useless.
6) The insured must be morally, legally, or officially allowed to
cause the loss. 7) If the insured causes the loss, he has to repair
damage on his own account. 8) Insurance contracts state in an
exact and detailed way what events must pass, what forms loss,
and how it is to be estimated.
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Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

Cion oOmrecTBa; MOJIBEP>KEHHBIH; OJIHOBPEMEHHBIN;
pa3pylleHNe; HAaBOAHEHUE; IPOUCXOAUTH; CIy4alHBINA; BHE;
BbI3BIBATh;  CIY4YallHOCTh, MpPEICKa3yeMblid;  OMpPEIEIATH;
OIICHUTb; MpE/ICKa3bIBATD; pPa3yMHBIN;  pacCHIUPSTHCS;
HCKJIIOYHTh; OECKOHEYHO; CTPaXyeMbI PUCK; MOTYIIHA OBITh
MpPEeIMETOM CTPaXxOBaHWs; TOYKa 3peHHs; TpeOOBaHWE;
MHOT'OUYHCJICHHBIN; OJTHOPOHBIN; Pa3yMHO; 4acTOTa; OOJbIINE
yOBITKH; TOYHO OIpPEAeNATh;, OMPEACICHHO; COCTABIATH;
WU3MEPSATH.

Ohali tobagolori; meyilli; eyni vaxtda; dagilma; dasqin; bas
vermoak; tosadiifon; konar/xaric; sobab olmaq; tosadiifilik;
gabaqcadan xabar verilon; miloyyon etmok;
giymotlondirmoak; qgabaqcadan xobor vermok; agilly;
genislondirmak; istisna etmoak; sonsuz; sigorta riski; sigorta
oluna bilon seylor; ndqteyi nazordon; tolabat; cox/goxlu;
oxsar; agll/montigli; sixlig;  boyiik  itki;  doaqiq
miloyyanlosdirmak; miioyyonlogmis; tortib etmok; 6lgmok

Exercise 4. Complete the following statements. Choose one
topic to speak about a) the ‘“law of large numbers'’;
b) the first requirement an insurable risk must meet;
¢) the second requirement an insurable risk must meet;
d) the third requirement an insurable risk must meet;
e) the fourth requirement an insurable risk must meet. Retell the
text the insurer and an insurable risk.

1) Insurance relies ... 2) It is possible to estimate

3) Losses can be ... 4) Reasonable accuracy increases ...
5) It is possible to eliminate ... 6) The objects to be insured must
be ... to allow... 7) The insured objects must not be ...
8) The possible loss must be ... 9) The element of randomness
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and predictability would be ... if ... 10) There must be some
way ... 11) Insurance contracts specify very definitely ...

UNIT 3

The insured and an insurable risk

From the viewpoint of the insured person, an insurable risk is one
for which the probability of loss is not so high as to require
excessive premiums (premium - the cost of insurance, especially
the amount to pay each year). What is "excessive" depends on
individual circumstances, including the insured's attitude toward
risk. What is "excessive" stands upon insurance adjusters who
are employed by an insurance company to decide how much to
pay people who have had an accident. At the same time, the
potential loss must be severe enough to cause financial hardship
if it is not insured against. Insurable risks include losses to
property resulting from fire, explosion, windstorm, burglary, etc.;
losses of life or health; and the legal liability arising out of use
of automobiles, occupancy of buildings, employment, or
manufacture. Uninsurable risks include losses resulting from
price changes and competitive conditions in the market. Political
risks such as war, cabinet crisis, monetary crisis or deepening
economic crisis are usually not insurable by private insurance
companies but may be insurable by governmental institutions.
Very often insurance contracts can be drawn in such a way that an
"uninsurable risk" can be turned into an "insurable" one.

Vocabulary
excessive Ype3MEPHBIN hadsiz, haddon artiq,
sonsuz
premium CTpPaxoBOM B3HOC sigorta haqqi
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insurance adjuster oreHmuK pasmepa  itkinin sigorta
CTpaxoBoro yoeiTka daracasini tonzimloyan

SOXS

severe losses oosbime yosiTkn  bOyiik itki

financial hardship ¢uHancoBsie maliyya ¢otinliyi
TPYIHOCTH

windstorm Ooyps tufan, boran, firtina

burglary HOYHas kpaka co  (sindirmagqla), geca
B3JIOMOM ogurlugu

legal liability IOpHIHYecKast hiiquqgi masuliyyat
OTBECTCTBCHHOCTH

occupancy BIIQJICHUC torpaq, yiyalonmo

miilk

competitive KOHKYpHpYyIOIIUKA  ragabat (etmo)

insurable MOTYIIUH OBITh sigorta oluna bilon
peMETOM osya, sey
CTpaxOBaHHUsI

draw COCTaBJIATh tortib etmok

Exercise 1. Restore the word order in the following statements.

1) Insurable property resulting from risks include losses to fire.
2) Insurable health risks include losses of life or. 3) Insurable
include legal liability for risks damage or injury. 4) Uninsurable
from price changes in the risks include losses resulting market.
5) Political by private parties risks are not insurable. 6) Political
may be insurable by risks governmental institutions.

Exercise 2. Agree or disagree with the following statements.
1) Risk is a person or business judged according to the danger
involved in giving them insurance or lending them money.

2) Risk is the possibility that something bad, unpleasant, or
dangerous may happen. 3) Risk management is a system to
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prevent or reduce dangerous accidents or mistakes. 4) Loss adjuster
is someone who is employed by an insurance company to
decide how much should be paid to people who make claims on
their insurance. 5) Insurable risks include losses to property
resulting from debauchery. 6) Insurable risks include financial
losses and fraud losses. 7) Insurable risks include legal respon-
sibility for paying money that is owed, or for damage or injury.
8) Uninsurable risks include losses resulting from a violent and
sudden event or change, such as a serious flood or earthquake.
9) Political risks include losses resulting from opinions, ideas,
and actions that most people think are unreasonable and
unacceptable.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

CocTaBisATh KOHTPAKT; OOJbIINE YOBITKH; OBITH NPHUUUHOM;
(bUHAHCOBBIE TPYAHOCTH; COOCTBEHHOCTH;, B3pBIB; Oyps;
IOpUANYECKAs OTBETCTBEHHOCTh; BO3HUKATh; TOYKH 3PEHMUS;
CTpaxoBaTeib; CTPaXyeMbIi pPHCK; BEpOSATHOCTb; YIIEpO;
TpeOOBaTh; YPE3MEPHBIH; CTPaXxOBOW B3HOC; Ppa3yMHBI;
HEOOXOJIMMBIH; 3aBHCETh OT; OOCTOSITENLCTBA; BKJIIOYATH;
OTHOIICHHE K; OLICHIIMK pa3Mepa CTPaxoBOTr0 yOBITKA; B3STh
Ha paboTy; CTpaxoBas KOMIIAHWS, HECYACTHBIA CIIydaii;
MOTEHLMAIbHBIN; BIIAJICHUE; 3aHATOCTb; KOHKYPHUPYIOIIUN;
MOTYLIUH OBITH IPEAMETOM CTpPaxOBaHMS;
IIPAaBUTEIILCTBEHHBIA KPU3UC; JCHEKHBIA KPU3UC.

Miiqavilo tortib etmok; boyiik itki; sobab olmagq; maliyya
cotinliyi; xiisusi miilkiyyat; partlayls; tufan; hiiquqi
mosuliyyat; bas vermok/omolo golmak; ndqteyi nozordon;
sigorta edon; sigorta riski; ehtimal; zoroar/ziyan; tolob etmok;
hoddindon artiq; sigorta haqqi; agilli; vacib; asili olmagq;
sorait/vaziyyat; daxil etmok; haqqinda/barasindo; sigorta
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itkisinin ~ miqdarim1 ~ 6lgon; iso  gOtlirmok;  sigorta
kompaniyasi; badboxt hadiss; potensial; miilk / malikano;
mosgulluq; ragabat edon; sigortalana bilon sey; hokiimot
bohrani; pul béhran

Exercise 4. Complete the following statements. Choose one
topic to speak about a) an insurable risk from the viewpoint of
the insured person; b) insurable risks; ¢) uninsurable risks;
d) political risks. Retell the text the insured and an insurable
risk.

1) An insurable risk is ... from the viewpoint of ... 2) What is
"excessive" depends on .. 3) Insurance adjusters are ...
4) The potential loss must be ... to cause ... 5) Insurable risks
include ... 6) Uninsurable risks include ... 7) Political risks are
... 8) Insurance contracts can be drawn ...

UNIT 2

Kinds of insurance

Life insurance is a contract in writing whereby the insured
person will pay the insurance company stated premiums, so
that he / she will receive a certain sum of money with or
without bonuses on reaching a certain age or at death,
whichever is the sooner. Property insurance is used to insure
against loss from accidental destruction of property. Marine
insurance contracts are written to cover (1) the vessel,
(2) the cargo, (3) the freight revenue to be received by the ship
owner, and (4) legal liability for negligence of the shipper or the
carrier. There are at least four major types of liability insurance
contracts: (1) liability arising out of the use of automobiles,
(2) liability arising out of the conduct of a business,
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(3) liability arising from professional negligence (applicable to
doctors, lawyers, etc.), and (4) personal liability. The insurance
covers all acts of stealing. Aviation insurance covers physical
damage to the aircraft and legal liability arising out of its
ownership and operation. Workers' compensation insurance,
sometimes called industrial injury insurance, compensates
workers for losses suffered as a result of work-related injuries.
Industrial injury insurance is a contract whereby payments are
made regardless of negligence. Credit insurance covers the
risk of bad debts from insolvency (that is, the inability of a
person or company to pay their debts as they fall due), death,
and disability. Also, credit insurance covers the risk of loss of
savings from bank failure and the risk of loss from export
credit because of war or other political causes.

Vocabulary
premium CTpPaxoBOM B3HOC sigorta haqqi
bonus npemMuagbHas Hag0aBKa adlavs pul miikafati
whichever  kaxoii Obl HU hansi olursa,
no olursa
accidental  cmyuaiinbrii tosadiif, tosadiifon
marine MOPCKOH doniz
vessel KopalJIb gomi
cargo rpy3 yik
freight revenue Bripydka OT epeBo3KH yiik dasimadan
rpy30B golon golir
legal liability ropunnueckas hiiqugi masuliyyat
OTBETCTBCHHOCTb
negligence  HeOpeXHOCTH diqqotsizlik,
lageyidlik,
etinasizliq
shipper IPY300TIIPABUTEIH ylk géndoran
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carrier
liability insurance

conduct

applicable

aviation
physical damage
insolvency

disability

TPaHCIIOPTHAS
KOMITaHUS
CTpaxoBaHHE
OTBECTCTBECHHOCTU
BEJICHUE

MIPUMEHUMBIN

aBUaIH

ylk dasinma,
kompaniyasi
sigorta etma
mosuliyyati
aparma, aparilma
bilmo, xobardar
olma

totbiq edils bilan,
isladils bilon
aviasiya

MaTepHuaabHbIH yuepd maddi ziyan, zorar
HeriaTexecrnocooHocTh borcunu 6doaya

bilmoma

HETpya0cnocoOHOCTh bacariqsiz,

qabiliyyatsiz

Exercise 1. Restore the word order in the following statements.

1) Life insurance regular payments so that when he dies his
family will receive is a contract whereby someone makes
money. 2) Property from accidental destruction of property
insurance insures against loss. 3) Marine negligence of the
shipper or the insurance covers legal liability for carrier.
4) Liability insurance personal liability covers. 5) Theft insurance
all covers acts of stealing. 6) Aviation damage to the aircraft
insurance covers physical. 7) Workers' compensation for losses
suffered as a result of work-related injuries insurance
compensates workers. 8) Credit of bad debts from insurance
covers the risk insolvency.
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Exercise 2. Agree or disagree with the following statements.

1) Life insurance is a type of insurance that someone makes
regular payments into so that when they die their family will
receive money. 2) Bonus is money added to someone's wages,
especially as a reward for good work. 3) Property insurance is
used to insure against loss from burglary. 4) Marine insurance
covers personal liability for negligence of the shipper.
5) Liability insurance covers liability arising out of the use of
motorcycles and bicycles. 6) Theft insurance covers all acts of
cheating. 7) Aviation insurance covers aviation accidents.
8) Industrial injury insurance compensates workers for losses
suffered as a result of lateness and non-attendance. 9) Credit
insurance doesn't cover the risk of bad debts from disability.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

Hemnnare)xeciocoOHOCTb; HETPYAOCIIOCOOHOCTB;  CTPaxOBOii
B3HOC; IpeMHajbHas Haa0aBKa;  BbIpyYKa OT IE€PEBO3KH
IPy30B; IOPHUIAYECKAsT OTBETCTBEHHOCTH; I'PY300TIPABUTEIND;
TPaHCIIOPTHAsT KOMIIAHMS; CTPAaXOBAHHE OTBETCTBEHHOCTH;
Oe3HANE)KHBIA  JONT; OSKCIOPTHBI KpeIuT; CTpaxoBaHHE
KU3HU.

Borcunu 6doays bilmoyon; qabiliyyatsiz; sigorta haqqu; oalave
pul mikafat;; yiik dasmmadan golor golir; hiiquqi
mosuliyyat; ylik gondoron; yiitk dasima kompaniyasi; sigorta
etmo moasuliyyati; ¢arasiz / 6donilo bilmayan borc; eksport /
ixracat krediti; sigorta hoyati.
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) life insurance; b) property insurance;
¢) marine insurance; d) liability insurance; e) theft insurance;
f) aviation insurance; g) workers' compensation insurance;
h) credit insurance. Retell the text Kinds of insurance.

1) Life insurance is ... 2) Property insurance is used ...
3) Marine insurance covers ... 4) Liability insurance covers ...
5) Theft insurance covers ... 6) Aviation insurance covers ...
7) Industrial injury insurance compensates ... 8) Credit

insurance covers ...
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Lesson X Marketing
UNIT 1

Marketing and its functions

Marketing is the ability to assess, by whatever means, the
needs of the consumer, then using the available resources,
design, produce, advertise, and deliver the goods at the right
time and at the right place and price to the customer.
Marketing's principal function is to promote and facilitate
exchange. Through marketing, individuals and groups obtain
what they need and want by exchanging products and services
with other parties. Such a process can occur only when there are
at least two parties, each of whom has something to offer. In
addition, exchange cannot occur unless the parties are able to
communicate about what they offer and to deliver what they
offer. Marketing is not a coercive process: all parties must be
free to accept or reject what others are offering. So defined,
marketing is distinguished from other modes of obtaining desired
goods, such as through self-production, begging, theft, or force.
Marketing is not confined to any particular type of economy, because
goods must be, exchanged and therefore marketed in all economies and
societies except perhaps in the most primitive one. Furthermore,
marketing is not a function that is limited to profit-oriented business;
even such institutions as hospitals, schools, and museums engage in
some forms of marketing.

Vocabulary
marketing MapKETHUHT marketing
assess OLICHUBATh giymatlondirmak
consumer noTpeOUTENH istehlakel
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available AMEIOLIUNCS B movcud olan

pacropsDKeHUH
occur MIPOUCXOUTh bas vermok
unless €CIlu He agor (yox)
communicate coo01arsL xobar vermoak,
molumat vermok
coercive NpUHYIUTENbHBI  macburi, icbari
mode crocob iisul, gayda, torz
begging HUIIEHCTBO dilongilik, son
doaraca yoxsulluq
confine OTpPaHHYNBATH mohdud etmok,
mohdudlasdirmaq
market KyIUTh WK Tipoaathk bazarda alib
Ha PBIHKE satmaq
furthermore KpPOME TOTO bundan basqa
engage BOBJICKATh ¢okmok, calb etmok,

daxil etmak
Exercise 1. Restore the word order in the following statements.

I)Marketing assess the needs of the is the ability to consumer.
2) Marketing the available resources is the ability to use.
3) Marketing goods is the ability to design the. 4) Marketing the
goods is the ability to produce. 5) Marketing advertises the
goods at the right time is the ability to and at the right place and
price. 6) Marketing at the right place and price to the customer
is the ability to deliver the goods at the right time and.

Exercise 2. Agree or disagree with the following statements.
1) Marketing is the sum of activities involved in directing the flow of
goods and services from producers to consumers. 2) Marketing

is the activity of trying to sell a company's products by advertising,
using attractive packages etc. 3) Marketing helps exchange to develop
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and be successful. 4) Marketing is to facilitate exchange. 5) Through
marketing, individuals obtain needless and unwanted products.
6) Marketing is a compulsory process. 7) Through marketing,
consumers obtain desired goods. 8) Museums do not take part in
some forms of international marketing. 9) Hospitals become involved
in some forms of marketing.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English

MapkeTHHr; TpUHATH; OTBEpPraTth, JdaBaTh OIPEICICHHCE;,
MPOBOMTh PA3JIMYUE; CIOCO0; MKEJIaTh, HW3TOTOBJICHUE JUIS
ceOst; HUIIEHCTBO; MPOCUTH MOMASHUS; KpaXka; MPUHYKICHUE;
OTPaHWYUBATH;, OCOOBIH THIT 3KOHOMHUKH; CJICJIOBATEILHO;
KYITUTh 158051 poJaTh Ha PBIHKE; HCKIII0Yasl,;
OpPUCHTHPOBAaHHBI Ha MpUOBUIb, OW3HEC; CIOCOOHOCTH;
OILICHUBATh; JIOOBIE CpPENCTBA; MOTPEOHOCTH; MOTPEOUTENb;
JNOCTYIHBIH;  PEeCypchl;  NMPOCKTHPOBAaTh;,  IPOU3BOJIWTH;
PEKIaMHUPOBATh; IOCTABJIATE; TOBApHI; 3aKa34uK;
COJICUCTBOBAaTh;  CIIOCOOCTBOBATh; OOMEH; TPHOOPETaTh;
YYaCTBYIOIIEE JIMIIO; MPOWCXOAUTH; TNPEUIOKHUTh, OBITh B
COCTOSTHUH; COOOIIATh; MPUHYIUTESIIBHBIN; BOBJICKATD.

Marketing; qobul etmok; rodd etmok; torif vermok;
doyisikliklor totbiq etmoak; lisul/qayda; arzulamagq; 6zii ti¢iin
istehsal etmo/ hazirlama; son doroc yoxsullug; sodoqo
istomak; ogurluq; mocbur etma/macburiyyst; mohdud
etmok; iqtisadiyyatin asas formasi; bu sobabdon; bazarda
alib-satmaq; miistosna olmaqla; monfooto yonoaldilmis;
biznes; qabiliyyat; qiymatlondirmok; istonilon vasait; tolobat;
istehlak¢l; miimkiin; resurslar; layiholosdirmok; istehsal
etmok; reklam etmok; c¢atdirmaq; mal; sifaris¢i; yardim
etmok / kdmok etmok; imkan yaratmaq; miibadile; almaq
(pul ilo); istirak¢r; bas vermok; toklif etmok; imkan olmaq;
xobar vermok; macburi; calb etmoak.
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) what marketing is; b) marketing's
principal function; ¢) whether marketing is a coercive process;
d) marketing and other modes of obtaining goods. Retell the text
Marketing and its functions.

1) Marketing is ... 2) Marketing's principal function is ...
3) Through marketing, individuals obtain ... 4) Exchange of
products and services can occur ... 5) Exchange of products and
services cannot occur ... 6) Marketing is not... 7) Marketing is
distinguished from ... 8) Marketing is not confined to ...
9) Marketing is not a function ... 10) Hospitals, schools, and
museums engage in...

UNIT 2
Marketing strategy

The marketing process is divided into a strategic and a tactical
phase. The strategic phase has three components segmentation,
targeting, and positioning (STP). The organization must
distinguish among different groups of customers in the market
(segmentation) and choose which groups it can serve effectively
(targeting). A key step in marketing strategy, known as
positioning, involves creating and communicating a message that
clearly positions the company or its brand in relation to
competitors. Thus, Volvo (Sweden) has positioned its
automobile as the "safest,” and Daimler-Benz (Germany),
manufacturer of Mercedes-Benz vehicles, has positioned its car as
the best "engineered." Some products may be positioned as
"outstanding" in two or more ways. However, claiming
superiority along several dimensions may hurt a company's
credibility because consumers will not believe that some
company can do better than others in all dimensions.
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Furthermore, although the company may communicate a
particular position, customers may perceive a different image
of the company as a result of their actual unpleasant experiences

with the company's product or through word of mouth.

Vocabulary

strategy CTpaTerus strateqiya
strategic CTpaTeruuecKuit strateji
segmentation CerMEHTaIUs seqmentasiya
targeting ompezeneHue uenmn — mogsadin miisyyon

olunmasi
positioning MO3UIIMOHMPOBAHUE POZisiya
communicate COOOIINTH molumat vermok
position 3aHSTh [TO3ULIUIO movqge tutmaq
engineer [IPOEKTUPOBATH layihs hazirlamagq,

¢okmoak
superiority IIPEBOCXOJICTBO istiinlitk
dimension U3MEpeHUe Olemo, Olglilmo,
credibility MPaBIUBOCTh dogruluq, diizliik
perceive BOCIIPUHHUMATH basa diismok,

gavramaq
by words of mouth ycTtHO sifahi
superiority MaHHUS BEJIMYUHS Allahliq iddias1

Exercise 1. Restore the word order in the following statements.

1) Segmentation different groups of customers in the is the act
of distinguishing among market. 2) Targeting of customers the
organization can serve is the act of choosing which groups
effectively. 3) Positioning clearly positions the company in
relation to competitors is the act of creating and communicating
a message that.

141



Exercise 2. Agree or disagree with the following statements.

1) Strategy is a well-planned series of actions for achieving an
aim, especially success against an opponent. 2) The marketing
process is not divided into any phases. 3) The strategic phase
has two components. 4) Segmentation is the act of dividing
something into smaller parts. 5) Target is an object, person, or
place that is deliberately chosen to be attacked. 6) Position is
the place where someone or something is, especially in relation
to other objects and places. 7) Credibility is the quality of
deserving to be believed and trusted. 8) Claiming superiority
along several dimensions may hurt a company's honesty
because consumers will not believe that some company can
exceed the rest in all dimensions. 9) Although the company
may state a particular position, customers may receive a
different image of the company as a result of their real
experiences with the company's product or through word of
mouth.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

MapkeTHHr; KOHKYPEHT, TakuM 00pa3oM; IPOBOIUTH
pasznuuue; BOCIPUHUMATh; OTIWYAIOIIANACS; JTUIO PErmyTarus;
pe3ynbTar; caMbI 0€e30I1acHbII; MPOU3BOUTED;
ABTOTPAHCTIOPTHOE CPEACTBO; MPOCKTUPOBATH; BBIJAIOIIUIACS;
HECMOTpPSI Ha 3TO; MPEABSBIATH MPETCH3UIO; MPEBOCXOJICTRO;
U3MEPCHHE; MTOBPEANTH; MIPaBIUBOCTb; MOTPEOUTEB;
CTpaTerus, XOJI pa3BUTH; NENUThcs Ha; ¢asa; cocTaBHas
4acTh;, CETMEHTAIlMs;, T[OKYIaTelb, pBIHOK; BBIOUPATH;
oOcimyxuBaTh; 3(P(GEKTHUBHO; BKIIOYATh B ce0s; CO3JaHHCE;
mocyiath COOOIIEHNEe; HEABYCMBICICHHO; 3aHATH MO3UIIUIO;
(dabpuyHas Mapka; M0 OTHOIICHHIO K; MOJaraTh; KpOME TOTO;
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HECMOTPS Ha TO, YTO; ONpPEACIICHUE 1IeJIN; TO3ULMOHUPOBAHUE;
(aKkTUYECKU CYIIECTBYIOIINM.

Marketing; roqib; beloliklo; forglondirmok; dork etmok;
forqlonon; soxs/ad/san; notico; on tohliikasiz, istehsalgi;
avtonogliyyat vasitosi; layiholosdirmok, gorkomli; buna
baxmayaraq; etirazin1  bildirmok;  {istiinlik;  6l¢i;
zodolomok/ziyan etmok; diizgiinliik; istehlakgr; strategiya;
inkisaf yolu; boliinmoak(noyass); faza; torkib hissasi;
sigmentasiya; alici; bazar; segcmok; xidmot etmok; tosirli/
effektiv; daxil etmok; tortib etmo; xobor gondormok; bir
monal;; moévqge tutmaq; fabrik nisani; bu baximdan; zonn
etmok; bundan basqa; buna baxmayaraq; mogsodin
miloyyon edilmasi; mdvqgeyi miloyyon etmok; faktiki
movcud olan.

Exercise 4. Complete the following statements. Choose one
topic to speak about speak about a) segmentation; b) targeting;
¢) positioning; d) company's superiority complex. Retell the text
Marketing strategy.

1) The marketing process is divided into ... 2) The strategic phase
has ... 3) Segmentation is ... 4) Targeting is ... 5) Positioning
involves ... 6) Some products may be positioned as ... 7) Claiming
superiority may ... because ... 8) Customers perceive ... as a result
of...

UNIT 3
Marketing tactics

Having developed a strategy, a company must then decide which
tactics will be most effective in achieving strategy goals. Tactical
marketing involves creating a marketing mix of three main
components - product, price and place. Before assembling a
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product, the marketer's role is to communicate customer desires to the
engineers who design the product. This is in contrast to past practice,
when engineers designed a product based on their own preferences,
interests, or expertise and then expected marketers to find as many
customers as possible to buy this product. The second marketing-
mix element is price. A Mercedes-Benz vehicle is generally
considered to be a high-quality automobile, and it therefore can
command a high price in the marketplace. On the other hand, in
order to gain market share, some companies have moved to "more
for the same" or "the same for less" pricing, which means
offering prices that are lower than those of their competitors.
Place, or where the product is made available, is the third
element of the marketing mix. When a product moves along its
path from producer to consumer, it is said to be following a
channel of distribution including, for example, food-processing
plants, warehouses, wholesalers, and supermarkets. Because of
this, some marketers may decide to skip steps in the channel and
instead market directly to buyers through direct mail
(advertisements that are sent by post to many people),
telemarketing (a method of selling things in which you telephone
people to see if they want to buy something), door-to-door selling
(visiting each house in a street or area, to sell something),
shopping via television, or factory outlets.

Vocabulary
goal 1eJTh mogsad
marketer TOProBeI] saticl
preferences MPEITOYTECHUS istiinliik
expertise 3HAHUSA, OITBIT tocriiba, bilik
expect OKU/IATh, gbzlomak, nozars
paccuuTHIBAThH almaq,

(hesablamaq)
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channel of distribution xanan TopaponBmwkeHust omtao, mal
boliigdiirmas yollar

processing nepepaboTka isloyib hazirlama,
yenidan isloma
skip MEePECKaKUBATh kegmok, 6tmoak,
market cOBIBaThH almaq, satmaq
outlet TOProBasi TOYKa ticarat montaqosi

Exercise 1. Restore the word order in the following statements.

1) Tactical deals marketing with product. 2) Tactical marketing with
price deals. 3) Tactical marketing with deals place. 4) Engineers a
product based on their own preferences, interests, or expertise design.
5) Marketers customer desires to the engineers who design the product
are to communicate. 6) Engineers expect marketers as many
customers as possible to buy to find their product.

Exercise 2. Agree or disagree with the following statements.

1) Salesmen employ all sorts of tricky and fraudulent tactics to
try and persuade customers. 2) Tactical marketing creates
intentionally false information about products and prices.
3) Marketers' role in the marketplace is to hide the truth or
confuse people. 4) Marketers deliberately intend to deceive
people. 5) Marketers are to express customer desires to the
engineers who design the product. 6) Engineers should not
design a product based on their own preferences, interests, or
expertise. 7) Engineers expect marketers to find as many
customers as possible to buy their product. 8) High-quality
products can command a high price in the marketplace.
9) Companies have to offer lower prices than their competitors
to gain market share.
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Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

Crparerusi; co3gaBaTh; TJIaBHBIM; COCTaBHOM  DJIEMEHT;
W3JIene; [IeHa; MEeCTO; coOupaTh H3JAENUE; TOPTOBEIl; POJIb;
co00IIaTh; CIeI0BaTh; KaHAJ TOBAPOJABMKCHUS; IepepaboTKa;
3aBOJI; TOBAPHBIN CKJIAJ; YHUBEpPCAM; MEPECKAKUBATH; BMECTO;
cOBIBaTh; TOYTA; pEKIAMHOE OOBSBIEHWE;, IPOJIaBaTh;
MOCEIICHUE Mara3uHoB C 1EJbI0 MOKYIKH; TAaKTHUKA; pa3BUBATh;
pemiarh; MOKYyIaTelb; >KeJIaHWe; WHXXCHEpP; KOHCTPYHPOBATh;
KOHTPACT; MPEANOYTEHUE; UHTEPEC; 3HAHUS; OMBIT; OXKUIATh;
HaxOJ/IUTh, paCCMAaTPUBATh; KaU4eCTBO; CJIEIOBATEIIBHO; PHIHOK;
npuoOpeTaT JOJI0 Ha pPBIHKE, Mpeasiarath, KOHKYPEHT;
JOCTYIHBIN; A()PEKTUBHBINA; JOCTUTATh I11€]b; TAKTHUYCCKHM;
MapKETHHT; BKJIFOYATh B CeOs; TOProBasi TOUKa.

Strateqiya; tortib etmok; osas; torkib hissasi (elementi);
momulat; qiymat; yer/ makan; mamulat toplamagq; ticaratgi,
rol; molumat vermok; omol etmok; mal dasinma kanali;
tokrar istehsal; zavod; mal anbari; universam; asmaq /
kecmok; yerino / avazing; satis; poct; elan; satmagq; alis-veris
etmok mogsodilo magazaya bas ¢okmok; taktika; inkisaf
etdirmok; qorara almagq; alict; istok; miihondis; qurmagq;
ziddiyyat; iistiin tutmaq; maraq; bilik, tocriibo; gdzlomok;
tapmaq; nozordon kec¢irmok; keyfiyyat; notico etibarilo;
bazar; bazarda 6z payimni oldo etmok; toklif etmok; raqib;
miimkiin, effektiv; nail olmaq / ¢atmaq; mogsad; taktiki
olaraq; marketing; daxil etmok; ticarat mantogasi;

Exercise 4. Complete the following statements. Choose one
topic to speak about a) marketing & product; b) marketing & price;
¢) marketing & place; d) channels of distribution. Retell the text
Marketing tactics.
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1) Tactical marketing involves ... 2) Nowadays the marketer's
role is ... 3) It is now a thing of the past, when engineers
designed ... and then expected ... 4) The second marketing-mix
element is .. 5) .. is generally considered to be

6) A Mercedes-Benz vehicle can command ... 7) In order to gain
market share, some companies offer .. 8) Place is

9) Channels of distribution include ... 10) Direct mail is ...
11) Telemarketing is ... 12) Door-to-door selling is
13) Shopping via television is ... 14) Factory outlet is...

UNIT 4

Marketing, its customers, distributors, and
facilitators

The elements that play a role in the marketing process can be
divided into three groups: customers, distributors, and facilitators.
In order to understand customers, certain questions must be
answered: Who constitutes the market segment? What do they
buy and why? And how, when, and where do they buy? Thus, a
remotely situated wholesale store may use discounted prices to
lure customers away from the more conveniently located shops.
Customers can be divided into two categories: consumer
customers, who purchase goods and services for use by
themselves and by those with whom they live; and business
customers, who purchase goods and services for use by the
organization for which they work. Four major types of factors
influence consumer buying behaviour: cultural, social, personal,
and psychological. Many producers do not sell products or
services directly to consumers arid instead use marketing
intermediaries, such as middlemen (wholesalers, retailers, agents,
and brokers) and distributors. Distributor is a company or person
that makes wholesale purchases from the producers of finished
products to become available for people to buy. It is quite a
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large company having its own warehouses and establishing
active contractual relations with manufacturers. Because
marketing functions require significant expertise, it is often both
efficient and effective for an organization to use the assistance of
independent marketing facilitators. These are organizations and
consultants whose sole or primary responsibility is to handle
marketing functions. There are four major types of marketing
facilitators: advertising agencies, market research firms,
transportation firms, and warehousing firms.

Vocabulary
distributor ¢dupma-auctpubsroTop firma, distributer
intermediary/ OCPETHUK vasitagi
middleman
remotely OTJAJICHHO uzaqdan
wholesale ornToBas ToproBisi  topdan satis
discounted price [IEHA CO CKUIKOU endirimls olan
giymot
lure co0J1a3HATH havaslondirmak
conveniently yI00HO rahat, rahatca
psychological ncuxonornueckmit psixoloji
retailer po3HuuHbIi Toproel; parakondo satisla
mosgul olan soxs
significant BaYKHBIH ohomiyyatli,
lazimhi
expertise 3HAHUS OTBIT tocriiba, bilik
efficient 1eJIeCO00Pa3HBIN mogsadouygun,
faydal
consultant KOHCYJIbTaHT konsultant,
maslohoatci
sole €JIMHCTBEHHBIN yegano, tok
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Exercise 1. Restore the word order in the following statements.

1) Distributor supplies is a company that shops with goods.
2) Facilitator helps is someone who a process to take place
effectively. 3) Middleman business deals for other helps to
arrange people. 4) Agent represents is a person that another
person in business. 5) Broker buys and sells is someone who
shares for other people.

Exercise 2. Agree or disagree with the following statements.

1) Facilitators play a leading role in the marketing process.
2)Consumer customers purchase goods and services for use by
the organization for which they work. 3) Business customers
purchase goods and services for use by themselves and by those
with whom they live. 4) Cultural and social factors influence
consumer buying behaviour. 5) Personal and psychological
factors don't influence consumer buying behaviour. 6) Many
producers sell products or services directly to consumers.
7) Many producers use marketing intermediaries to sell
products to consumers. 8) Wholesaler is someone who sells
goods wholesale. 9) Retailer is someone who sells things in a
shop. 10) Distributor is to establish active contractual relations
with wholesalers. 11) Marketing facilitators are to handle
marketing functions.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

PacnonosxeHHblil; onToBas TOProBJs; CKIAMI; lIEHa CO CKUIKOM;
pacmonarath B OTpEACNIEHHOM MECTe; MOTPEOUTEND;
MOKYIIaTh; TOBAphl M YCIIYTH; OKAa3bIBaTh BIMSHUE; TIOBEICHHCE;
IIPOM3BOAUTENB,  IIpOAABaThb,  MAapKETHUHI;  IIOKYIIATEINb,
TUCTPUOBIOTOP;  CITOCOOCTBOBATh,  IOCPEIAHHK;  ONTOBBIN

149



TOProBCIl; pO3HI/I‘IHBII>'I TOProBCILl; 3HAHUA OIIbIT; YIIPABJIATD,
PEKIIAaMHOC arcHTCTBO; I'OTOBAasA MNPOAYKIUA; YyCTaHABJIMWBAThH
ACATCIIbHBIC KOHTPAKTHBIC OTHOMICHUA C MPOMBIINIIICHHUKAMU;,
HCCIICOJO0BAHUEC PBIHKOB cObITAa.

Yerlosmis; topdan satis; anbar; endirimli qiymat; miioyyon
yerdo yerlosmok; istehlak¢r; almaq; mal vo xidmatlor; tosir
etmok; davranig; istehsalgl; satmaq; marketing; alici
distribyutor; vasitogi; topdan satan; porakondo satici; bilik,
tocriiba; idaro etmok; reklam agentliyi; hazir mohsul;
istehlakgilarla isgiizar slagalor qurmaq; bazarin tadqiqi.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) customers; b) distributors;
¢) facilitators. Retell the text Marketing and its customers, distributors
and facilitators.

1) The elements that play a role in the marketing process are ...
2) Consumer customers purchase .. for use by

3) Business customers purchase ... for use by ... 4) Consumer
buying behaviour is influenced by ... factors. 5) Many
producers do not sell... and instead use ... 6) Middlemen are ...
7) Distributor is ... 8) It is effective for an organization to use
... 9) Facilitators are ... 10) Marketing facilitators include ...
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Lesson XI Contract

UNIT 1
Contract law

Contract is a promise enforceable in law. The promise may be to
do something or to refrain from doing something. The making of
a contract requires the mutual assent of two or more persons,
one of them usually making an offer and another accepting. If one
of the parties fails to keep the promise, the other is entitled to legal
recourse. The law of contracts considers such questions as
whether a contract exists, what the meaning of it is, whether a
contract has been broken, and what compensation is due the
injured party. Contract law 1is the product of a business
civilization. It will not be found, in any significant degree, in
precommercial societies. Most primitive societies have other
ways of enforcing the commitments of individuals; for example,
through ties of kinship or by the authority of religion. In an
economy based on barter (exchanging goods and services for
other goods and services without using money), most transactions
are self-enforcing because the transaction is complete on both
sides at the same moment.

Problems may arise if the goods exchanged are later found to be
defective, but these problems will be handled through property
law - with its penalties for taking or spoiling the property of
another - rather than through contract law. Traditional contract
law developed rules and principles controlling the voluntary
assumption of obligations, regulating the performance of
obligations so assumed, and providing sanctions for failure to
perform.
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contract law
enforceable in law

refrain

mutual assent
legal recourse

injured party

commitments
kinship

complete
handle
property law
voluntary
assumption

assume

contractual

performance
failure

Vocabulary

JIOTOBOPHOE TIPABO
MOTYIIUH OBITh
MPUHYIAUTEIBHO
OCYIIECTBICHHBIM
10 3aKOHY
BO3JICPIKUBATHCS

miigavilo hiiququ
ganunda oks
etdirilmis

0zlinii saxlamagq,
¢okinmok

oboroaHoe cornacue qarsiligh raziliq

oOpaineHue B CyJ
MoTepIIeBIIast
CTOpOHA
00s13aTennscTBa
POJCTBO

3aKOHYECHHBIN

peryiaupoBaThb

MpaBO COOCTBEHHOCTH

JI0OPOBOJIHHBIN
MIPUHSATHE Ha ce0s

NPUHUMATD Ha ce0s

JIOTOBOPHBIN

BBITTOJIHEHHUE
poBaJl
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mohkomoya
miiraciot etmok
zarargokon toraf

O6hda(¢i)lik
gohumlug,
yaxinlq
tamamlanmus,
basa ¢atmis
tonzimlomok
miilkiyyat hiiququ
koniilli

0z lizarina gotiirma
(6hdaliyi)
mosuliyyati 6z
iizorina gotiirmok
(razihq)
milqavilodo
gostorilmis
yerina yetirmo
iflas, iflasa
ugrama



Exercise 1. Restore the word order in the following statements.

1) Contract in law is a promise enforceable. 2) The making of a
the mutual assent of two or more contract requires persons.
3) Most a simple nature and involve contracts are of an offer
and an acceptance and a consideration must pass between the
two parties. 4) A contract verbally or in can be made writing.

Exercise 2. Agree or disagree with the following statements.

1) Contract is a formal written agreement between two or more
people, which says what each person must do for the other.
2) To barter means to give anything but money in exchange for
some other commodity. 3) Barter is a characteristic of a
primitive community. 4) Today barter is accepted on an
international scale to facilitate trading with countries of the
Eastern bloc and others which are short of hard, convertible
currencies. 5) Contract law governs the voluntary assumption of
contractual obligations. 6) Contract law adjusts the performance
of contractual obligations. 7) Contract law secures sanctions for a
lack of success in performing contractual obligations. 8) Contract
law is to enforce the commitments of individuals through ties of
kinship.9)  Contract law is to enforce the commitments of
individuals by the authority of religion.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

Ilorepners Heymaudy; pOICTBO; CHEIKH; 3aKOHYEHHBII;
peryaupoBarh; paBo COOCTBEHHOCTH, oOeranue;
NPUHYAUTEIFHO TMPUMEHSTh; BO3ICPKUBATHCS; TpeOOBATH;
o0orojlHOE  corjiacue; OOBIYHO; TPUHUMATH, TOPTHUTH;
JNOOPOBOJIBHBIN; BIACTh;, NPUHATHE Ha CeOs; JTOTOBOPHOE
MpaBo; MPUHUMATh Ha CeO0s; BBIMOJIHEHUE; OOCCICUHTH;
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MpPOBAJl; BBINOJNHATH, CAHKIUSA, JePEKTHBIM, BO3HUKATH;,
paccMaTpuBaTh, IMBWJIM30BAaHHBIA MHpP; JaBaTh IPaBo;
oOpaiieHue B CyJ; CYIIECTBOBATh, MOTEPIEBIIAs CTOPOHA;
KOHTPAKTHBIC 00s13aTEIhCTBA; KOMIICHCAIUS;, MOTYIIUNA OBITh;
MPUHYIUTEIBHO OCYIIECTBICHHBIM 10 3aKOHY.

Mivoffoqiyyatsizliys ugramaq; oxsarliq; sévdalosmo; basa
gatmis; tonzimlomok; miilkiyyaigilik hiiququ; vad; macburi
totbig etmok; ¢okinmok, Oziinii saxlamaq; tolob etmok;
ikitorofli razilasma; adoton; qgobul etmok; xarab etmok;
koniilli hakimiyyast; tizorine goétiirmo; miiqavils hiiquqi; 6z
lizorino gbtiirmok; yering yetirmo; tomin etmok; iflas; yerino
yetirmok; qadaga; xarab; meydana golmok; nozordon
kecirmoak; sivill diinya; ixtiyar vermoak; mohkomoya miiraciot
etmo; moveud olmaq; zorar¢okmis toraf; miigavilo 6hdaliyi;
konpensasiya/giizost; ganuna géra macburan yerina yetirila
bilon.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) contract; b) contract law and primitive
societies; c) traditional contract law. Retell the text Contract law.

1) Contract is ... 2) Contract may be ... 3) The making of a
contract requires ... 4) If one of the parties fails ... the other is
entitled ... 5) Contract law considers ... 6) Contract law is ...
7) Contract law will not be found in ... 8) Most primitive
societies enforced ... through ... or by ... 9) Barter is a system
of... 10)Contract law controls ... 11) Contract law regulates ...
12) Contract law provides...
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UNIT 2

The assumption of contractual obligations

Much of the law of contract is concerned with ensuring that
agreements are arrived at in a way that meets at least minimum
standards respecting both parties' understanding of, and freedom
to decide whether to enter into, the transactions. Such provisions
include rules that void contracts made under duress (illegal or
unfair threats) or that are unconscionable bargains. Contract law
holds protection for minors and incompetents. [Minor is
someone who is below the age at which they become legally
responsible for their actions. Incompetent is someone not having
the ability or skill to do their job properly.] Contract law
contains formal requirements protecting against the
ill-considered (have not been carefully thought about)
assumption of obligation. Thus, section 138 of the German Civil
Code considers void any contract "whereby a person profiting
from the distress, irresponsibility, or inexperience of another"
obtains a disproportionately advantageous bargain. [Distress is
a feeling of extreme worry and unhappiness. Irresponsibility is
the state of doing careless things without thinking or worrying
about the possible bad results. Inexperience is lack of
experience.] By the law of contract certain agreements are illegal,
for example, an agreement to commit a civil wrong or the
assumption of a legally binding obligation to confer a gift of
money upon another. Contractual obligations must not include or
encourage secret illicit services.

Vocabulary
contractual KOHTPAKTHBIE miigaviloda
obligations concerned 00s13aTENBECTBA gostarilmis
UMCIOIIIHI Ohdaliklor
OTHOIIICHHE aid olan, olagodar
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arrive at an agreements npuiiTy K

provisions
void

consider void
duress

unconscionable
bargain
minor

ill-considered
profit

distress
irresponsibility
inexperience
disproportionately
advantageous
civil wrong
cofer

illicit

raziliga galmok

COTJIAIICHUIO
TTOJIOXKEHUS saortlor
AQHHYJIHPOBATh, logv etmoak,

HeJeHCTBUTENBHBIA  qllvvasini itirmis

CUHTATh HE quvvasini itirmis
AMEIOLIUM CUJIBI hesab etmok
MPUHYKJICHUE macbur etmo,

maocburiyyat
HE3aKOHHas c/iejika  qanunsuz alver, satis
necosepuiennoserauii haddi-buluga
IIOIPOCTOK catmayan

yeniyetmo
HEOOTyMaHHBIH diisiinmoadon edilon
HOJXYy4UTh NpUObLTE  golir, monfoot
HECYacThe badbaxtlik, falakot
0e30TBeTCTBeHHOCT, Moasuliyyatsizlik
HEOTBITHOCTh tocriibasiz
HETIPOTIOPIMOHANBHBIN qeyri-profesional

BBITOJHEBIN xeyirli, manfaatli
rpaxkaadckuii Bpex miilkil ziyan, zoror
JapoBaTh hadiyya etmak
HE3aKOHHBIMN ganunsuz

Exercise 1. Restore the word order in the following statements.

1) Contract law contracts made under voids duress. 2) Contract
law unconscionable voids bargains. 3) Contract protects law
minors. 4) Contract law incompetents protects. 5) Contract
protects law against the ill-considered assumption of contractual
obligation. 6) Contract voids contracts to commit a civil law

wrong.
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Exercise 2. Agree or disagree with the following statements.

I)Contract law annuls contracts made under compulsion.
2)Contract law cancels contracts made under legal or fair
threatening. 3) Contract law encourages corrupt bargains.
4) Contract law protects those who do a lot of complicated, of
ten dishonest deals, especially in business or politics. 5) Con
tract law protects double-dealers. 6) Contract law requires
protection against the deliberate assumption of obligation.
7) Contract law considers legally valid any contract whereby a
person profiting from the distress of another obtains a
disproportionately advantageous bargain. 8) Contract law
forbids bribes. 9) Contract law stimulates givers of bribes and
takers of bribes. 10) Minor is someone who is legally
responsible for his or her actions. 11) Incompetent is someone
not having the ability or skill to do their job properly.
12) Competence is a skill needed to do a particular job.
13) Distress is the state of being  happy.
14) Responsibility is a duty to be in charge of or look after
something, so that you make decisions and can be blamed if
something bad happens.

Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

CoBepiaTh; TpaKIAHCKUN Bpea; IOPUIUIESCKH 00s13aTeIbHBIIH;
JapoBaTh; KOHTPAKTHbIE 00513aT€eNILCTBA; HMEIOIIHI
OTHOIIIEHHWE K; oOecrmeunBaTh;, NPUHUTH K COTJIANICHUIO;
yBaXkaTh; TMOJIOKEHUS; AHHYJIMPOBATh, HEIACHCTBUTEIbHBII;
HECOBEPIICHHOJIETHHE MTOAPOCTKH; HEKOMIICTCHTHBIN;
HEeOoOyMaHHBIN; MPUHATHE HA ce0s; IMOCPEICTBOM YEro;
MOJYYUTh  TPHUOBLIL;, CYUTATh HE  WMEIOIMUM  CHJIBI;
MIPUHYK]ICHUE; HEe3aKOHHas clienKa; HECYACTHE;
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0€30TBETCTBEHHOCTh; HEOMIBITHOCTh; MOJy4aTh; HECOPA3MEPHO;
BBITOJHEIN; HE3aKOHHBII.

Bas  vermok; milki  ziyan; hiiquqi 6hdalik;
miikafatlandirmaq / bagislamaq; miiqavilo 6hdoliyi; aid
olmaq (nayas9); tomin etms; raziliga golmok; hormot etmak;
voziyyat; logv etmoak; etibarsiz/haqiqi olmayan; hoddi buluga
¢atmamis yeniyetmolor; bacarigsiz tocriibssiz; laziminca
disiiniilmomis; 6z lizorino gotiirmak; nayinsa naticesindo;
golir oldo etmok; maocburiyyat; qganunsuz sévdalosmo;
bodboxtlik / folakot; maosuliyyatsizlik; tocriibasizlik; oldo
etmok; geyri — uygun bir sokilds; slverisli; qanunsuz.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) what contracts contract law voids
b) whom contract law protects. Retell the text The assumption of
contractual obligations.

1) Contract law is concerned with ... 2) Contract law voids
contracts ... 3) Contract law holds ... 4) Contract law contains
... 5) Contract law considers void ... 6) Contract law voids an
agreement ... 7) Contract law voids the assumption of ...
8) Contractual obligations must not include or encourage ...

UNIT 3

The performance of contractual obligations

Contract law allows contractual relations to be adjusted when
they have been thrown out of balance by unforeseen
circumstances. The task of adjustment is relatively easy in cases
in which both parties made a mistake. The problem of mistake
becomes more intractable when the error is chargeable to only
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one party. Catastrophic events such as inflation, political
upheaval, or natural disasters may upset the economy of a
contract. [Political upheaval is a very big change connected with
the government or public affairs of a country that often causes
problems.] In the case of natural catastrophes, relief is frequently
available under theories of force majeure and "act of God".
[Force majeure is an event that cannot be reasonably anticipated
or controlled. Act of God is an event that is caused by natural
forces, such as a storm, flood, or fire, which you cannot prevent
or control.] When the circumstances are economic in their nature,
as with severe inflation or deflation, a solution is difficult to find.
[Inflation is an increase in the volume of money in circulation
relative to available goods and services resulting in a continuing
rise in the general price level. Deflation is the process of
reducing the amount of money in circulation in order to lower or
keep steady the prices of goods.] A party who benefits from
inflation in one contractual relation may suffer from it in another.
A general readjustment in contracts would be enormously
complicated and time-consuming and would interject an
undesirable element of uncertainty into business activity. Only
under exceptional circumstances - usually in the form of special
legislation - are contractual relations readjusted.

Vocabulary
performance BBIITOJIHEHHUE yerina yetirilmo
contractual JIOTOBOPHBIN miigavilodo

gostorilmis

overbalance/ BBIBECTH U3 miivazinotdon
unbalance paBHOBECHS ¢ixarmaq
intractable HETOAATINBBIN giiccatmaz, ¢otin
chargeable OoTHOCHMBI Ha cyer hesaba dair
natural disasters  cruxwuiinbie 0eacTBus tobii folakot
economy CTpYKTypa struktur, qurulus
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catastrophe karactpoda goza, badboxt
hadiso
relief ocBoOOXAcHUE 0T  qurtulus, borcdan,
o0si3aHHOCTEH vazifadon azad olma
anticipate MIPEJIBUJICTH gabagcadan
gérmok
relative to OTHOCHUTEIILHO haqqinda,

barasindo, dair

benefit U3BJICKATh MONB3Y  Xeyir, manfost
gotiirmok

interject BCTaBIIATh daxil etmoak,
yerlogdirmok

Exercise 1. Restore the word order in the following statements.

1) Contractual obligations of balance by unforeseen may be
thrown out circumstances. 2) Contract law contractual
obligations to be allows readjusted. 3) Only are contractual
obligations under exceptional circumstances readjusted.
4) Contractual obligations in the form of special legislation are
usually readjusted.

Exercise 2. Agree or disagree with the following statements.

1) Contract law allows contractual relations to be adjusted
when they have been overbalanced by unforeseen
circumstances. 2) The task of adjustment is relatively difficult
in cases in which both parties made a mistake. 3) The problem
of mistake becomes more flexible when the error is chargeable
to only one party. 4) Bad relationship between two parties may
upset the economy of a contract. 5) When the circumstances
are natural, a solution is difficult to find. 6) Only under usual
circumstances are contractual relations readjusted.
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Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

OTHOCHUMBIM Ha C4YeT, HENpeABUIACHHOE O0OCTOSATEILCTBO,
KOHTPAaKTHBIE  00s3aTeNbCTBa, CTOPOHA B JOTOBOPE,
MOJIMTUYECKUI MEepEBOPOT, CTUXUHHBIE OencrTBus,
paccTpaunBaTh, CTPYKTYpa,  JOCTYIIHBIH, dbopc-maxop,
MPEABUIETh, ECTECTBEHHBIE CUJIBI, MPEIOTBPAIIATh, HHAIIAIUSA,
OCBOOOXKICHHE OT OOS3aHHOCTEH, CTpagaTh OT, MEpeeliKa,
OTHUMAIOIIMHA MHOTO BPEMEHH, BCTaBJISITh, HEXKEIATEIbHBIN,
HCYBepeHHOCTB, KOHTpaKTHBIG OTHOLICHMNA, JCHCXKHOC
oOparieHue, BBIOJTHEHUE, JIOTOBOPHBIM, TPUBOAUTH B
HOpH,Z[OK, BBIBCCTHU n3 paBHOBGCI/I}I, yperyanOBaHHe,
OTHOCHUTEJIBHO, HEMOJATINBEIMN, OIINOKA, NEI0Bas aKTUBHOCTD,
HNCKIHOUYUTCIIBHOC O6CTO§IT€HBCTBO, 3aKOHOAATCIIbCTBO,
nepeAeNbBaTh, nedsamnus, pemeHne, OTHOCUTEIHHO, HMETh
CBOUM pE€3yJIbTaTOM, MPOAOJIKAIOIIUNUCS POCT, YPOBEHb IIEH,
W3BJICKATH MOJB3Y.

Hesaba aid; gozlonilmoyon 6hdsliklor; miigavilo 6hdaliklori;
milqaviloys qosulan toroflor; siyasi cevrilig; tobii folakat;
pozmaq /dagitmagq; struktur; miimkiin; févqgelads vaziyyat;
gabaqgcadan gormok; tobii qiivva/giic; garsisini  almaq
(vaxtinda); inflyasiya; borcdan azad olma; zoror ¢okmok
(nadonsa) / ziyana dismok; doyisdirmo /diizoltmoa; cox
vaxtini almaq; daxil etmok; arzuedilmoz; inanmama;
miigavilodo gostorilmis olagolor; pul dovriyyesi; yerino
yetirmo; miiqavilodo  goOstorilmis; qaydaya salmaq;
asoblogsdirmok/miivazinatdon ¢ixarmagq; tonzimlomo; dair /
barasindo; giliccatmaz/sort; sohv /yanlis; isgiizar foaliyyat;
miistosna hal; ganunvericilik; diizoltmok  (tozodon);
deflyasiya; qgorar/hall etmo; dair; 6z naticasi olmaq; inkisaf
edon artim; qiymot saviyyasi; manfaoat gétiirmok.
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Exercise 4. Complete the following statements. Choose one
topic to speak about a) contractual obligations and the problem of
mistake; b) contractual obligations and catastrophic events;
¢) contractual obligations and economic circumstances. Retell the text
The performance of contractual obligations.

1) Contract law allows ... 2) The task of adjustment is ...
3) The problem of mistake becomes ... 4) Catastrophic events
are ... 5) Catastrophic events may upset... 6) In the case of ...
relief is ... 7) When the circumstances are ... a solution is ...
8) A party who benefits from ... 9) A general readjustment in
contracts would be ... and would interject ... 10) Contractual
relations are readjusted only under ... and in the form ...

UNIT 4

Sanctions for non-fulfillment of contractual
obligations

Another branch of contract law deals with the sanctions that are
made available to a contracting party when the other party fails
to perform his contractual obligations. These sanctions usually
take the form of money damages. In case of delay in the
fulfillment of contractual obligations or erasure in the fulfillment
of contractual obligations a damaged party can bring an action of
damages against the responsible party. The court imposes
damages as compensation in money for detriment sustained by a
plaintiff. The purpose of damages is to place the person in the
same position before the action occurred. Damages may be
classified as nominal, where no actual damage has been
suffered, or substantial which represents compensation for
actual loss suffered. Damages can also be punitive. Punitive
damages are damages imposed by the court as a punishment of
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the defendant rather than compensating the plaintiff. Money
damages are generally awarded under contract law. When one
party to a contract fails to perform his obligation, the other can
seek damages by two ways: (1) restitution, which restores to him
whatever goods, services, or money he has given the breaching
party, (2) expectancy, which rewards him as if the contract had
been fully performed; expectancy includes profits anticipated
on the contract. Contract law seeks a sanction against contract-
ing parties for non-fulfillment of contractual obligations.

Vocabulary
make available IPEeIOCTaBIATh 6hdasing
buraxmaq
fail to perform HE y/1aBaThCs yerina yetira
COBEPILUTH bilmomak
money damage JCHEe)KHAs ziyanin pulla
KoMIleHcalus yiepba kompensasiyasi
erasure YKJIOHCHHE uzaqlasma,
konara ¢ixma
damages KOMITCHCAITHSI 32 Zorard goro
YOBITKH kompensasiya
sustain detriment  noHecTH ymepo ziyana diismok
occur MIPOUCXOUTh bas vermok
punitive KapaTeabHbII caza, cozalandiric
award MPHUCYKIATh hékm vermok
seek damages TpeOoBaTh zlyanin
BO3MEIICHUS O0donilmasini
yOBITKOB tolob etmok
restitution BO3BpAIlCHHE doymis ziyanin
yTpaueHHOTO O0donilmasi
breach HapyIlaTh pozmag,
omol etmomok
expectancy OXKUJIaHHE gbdzlomo
reward BO3HArpaXxaarb miikafatlandirmaq
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anticipate MIPEJIBUJICTH gabagcadan

gormok
seek a sanction TpeOOBaTh sanksiya totbiq
PUMCHEHHS etmoyi tolob
CaHKIIMU etmok

Exercise 1. Restore the word order in the following statements.

1) Contract law with sanctions deals. 2) Sanctions the form of
money take damages. 3) In case of delay an can bring action of
in the fulfillment of contractual obligations a damaged party
party damages against the responsible. 4) In case of a damaged
party party can bring an action of damages erasure in the
fulfillment of contractual obligations against the responsible.
5) Restitution to the party damaged party money he has given the
breaching restores. 6) Expectancy the damaged party as if the
contract had been fully rewards performed.

Exercise 2. Agree or disagree with the following statements.

1) Contract law deals with damaged parties and responsible
parties. 2) When one party to a contract fails to perform his
obligation, the other is not to seek damages. 3) In case of delay
in the fulfillment of contractual obligations a responsible party
can bring an action of damages against the damaged party.
4) In case of erasure in the fulfillment of contractual obligations
a responsible party can bring an action of damages against the
damaged party. 5) Expectancy restores to the damaged party
money he has given the breaching party. 6) Restitution rewards
the damaged party as if the contract had been fully performed.
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Exercise 3. Translate the following words and phrases
from Russian or Azerbaijani into English.

[ToTeprieBmiasi CTOpOHA; MPEABIBUTH UCK 32 YOBITKH; BHHOBHAS
CTOpOHA; KOMIICHCAIMsI 32 YOBITKH; MOHECTH YIIepO; UCTeL;
MPOUCXOANTh; HOMUHAIBHBIC YOBITKH; (DAKTUYECKHE YOBITKH;
KapaTellbHbII; OTBETYHK; MPUCYKIAaTh, IOTOBOPHOE IIPaBo;
TpeOOBaTh BO3MEIICHHUS YOBITKOB; PECTUTYIHS; HApyIIaTh;
OKHJaHUE, BO3HATrPaX/1aTh; MIPEJIBUJICTH; TpeboBaTh
NMPUMCHCHHSI ~ CAaHKIIMHM, CAaHKIMH 32  HEBBINOJHCHUE
KOHTPAKTHBIX 0053aTeNbCTB; JIOTOBAPUBAIOIINECS CTOPOHBI;
JICHe)KHAs KOMIICHCAIMs yIiepOa; 3aJep)Kka B BBIIIOJHECHUU
KOHTPAKTHBIX 0053aTeIbCTB; YKJIOHEHHE OT BBITOJHEHUS
KOHTPAKTHBIX 0053aTEIbCTB.

Zorargokmis torof; itkiyo goro iddia irali siirmok; giinahkar
torof; itkiyo géro kompensasiya; zoror ¢cokmok; iddiaci; bas
vermak; nominal ziyan / itki; hoqiqi itki; coza / cozalandirici,
cavabdeh; hokm vermok/kosmok; miiqavilodo gostorilmis
hiiquq / ixtiyar; ziyanin ovozini Odomayi tolob etmok;
restitusiya (pozulmus hiiququ borpa etmo va zororlorini
0domo; pozmagq; gozlomo; miikafatlandirmaq, qabaqcadan
gormak; sanksiya totbiq etmoyi tolob etmok; yerino
yetirilmayan miiqavilo 6hdsliklorine goro sanksiya; raziliga
golon toroflor; ziyanin pulla kompensasiyasi; miigavils
Ohdoliklorinin yerino yetirilmoasinds gecikma; miiqavils
Ohdoliklarini yerina yetirmokdon boyun gagirmag.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) damages; b) restitution; c¢) expectancy.
Retell the text Sanctions for non-fulfilment of contractual
obligations.

1) 1) Contract law deals with ... when ... 2) Sanction's usually
take ... 3) In case of ... a damaged party can ... 4) The court
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imposes ... 5) The purpose of damages is ... 6) Damages may
be ... 7) Punitive damages are .. 8) Money damages are
awarded under ... 9) When one party to a contract fails ... the

other can ... 10) Restitution restores ... 11) Expectancy
rewards ... 12) Expectancy includes... 13) Contract
law seeks...
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Lesson XII PANIC

UNIT 1
Problems of capitalism

Panic - in economics, acute financial disturbance, such as
widespread bank failures, feverish stock speculation followed
by a market crash, or a climate of fear caused by economic
crisis or the anticipation of such crisis. The term is applied only
to the violent stage of financial convulsion and does not extend
to the whole period of a decline in the business cycle. Until the
19th century, economic fluctuations were largely connected
with shortages of goods, market expansion, and speculation, as
in the incident known as the South Sea Bubble (1720), when
stock speculation reached panic proportions in both France and
England. Panics in the industrialized societies of the 19th and
20th centuries, however, have reflected the increasing complexity
of advanced economies and the changed character of their
instability. A financial panic has quite often been a prelude to a
crisis that extended beyond commercial activities into sectors of
consumption and capital goods. The Panic of 1857 in the United
States, for example, was the outcome of the railroads' defaulting
on their bonds, hence the decline in the value of rail securities.
The Panic's effects were complex, including not only the
closing of many banks but also a sharp increase in unemployment
in the United States and a money-market panic on the European
continent. The Panic of 1873, which began with financial crises
in Vienna in June and in New York City in September, marked
the end of the long-term economic expansion in the world
economy that had begun in the late 1840s. The greatest panic,
however, was the crisis in 1929, which rocked the U.S.
economy, shattered world economic relations, and brought about
the Great Depression.
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acute
anticipation

convulsion

decline
cycle
shortage

bubble
prelude
extend

capital goods
default

outcome

Vocabulary
OCTpBII
0XKHJIaHHE

NOTpPSICEHUE

cran
UK
HeXBaTKa

IyTO€ MPEANpPUsATUE

IpeToans
IPOCTUPATHCS

Cpe/cTBa MPOU3BOJICTBA

HEBLIIIOJIHCHUC
o0s3arenbpcTBa
pe3yapTar

koskin, iti, sort
gbzlonilmo,
g6zlomo

sarsima, sarsilma,
folakot

enmo, diismo
dovr, dovriyya
qithqg,
catismamazliq
sisirdilmis is
baslangic, giris
genislonmok,
genislondirmok
istehsal etmo
vasitalori
vazifonin, borcun

yerina yetirilmomasi

natico

economic expansion sJKOHOMUYECKHiA pocT iqtisadi artim,

rock

shatter

TPSCTH

paspyuiath

inkisaf
silkolomak,
titrotmok
dagitmaq, alt-iist
etmok

Exercise 1. Agree or disagree with the following statements.

1) Business cycle is periodic fluctuation in the rate of economic
activity, as measured by the levels of employment, prices, and
production. 2) Panic is a sudden strong feeling of fear or
nervousness that makes you unable to think clearly or behave
sensibly. 3) Expansion is the act or process of making a
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company or business larger by opening new shops and
factories. 4) Bubble is something that lacks firmness or reality.

Exercise 2. Translate the following words and phrases
from Russian or Azerbaijani into English.

IIpoctuparbes; M0 Ty CTOPOHY KOMMEPYECKON JEATEIbHOCTH;
notpelieHne;  CpelcTBa  IPOU3BOJCTBA;  HEBBINIOJIHEHHE
00s13aTeNLCTB MO0 OTHOIICHUIO OONUTALNN; MOJYYAIOIIUNACS B
pe3yabTare chaj; CTOMMOCTb LEHHBIX OyMmar; JIeHEXHbIN
PBIHOK;  OCTpble  (pUHAHCOBBIE  OecHOpSAIKH;  IIMUPOKO
pacnpocTpaHEHHBIN; OaHKPOTCTBO OaHKa; JMXOpajodyHas
CIEKYJIALUS aKLUAMH; Kpax ¢doH0BOI oupxu;
HSKOHOMHYECKUH KpPU3HC; OXKHUJAaHUE, HMHTCHCHUBHAs CTafus;
(¢uHAHCOBOE TMOTPSCEHHE; HKOHOMHUYECKHE KoJeOaHus; B
3HAYUTENbHOM CTeNneHH; JeQUIUT TOBAPOB; paCLIMpPEHHE
TpaHMIl PHIHKA; IyTOE NPEANPUSATHE; CTPaHbl C IEepeIoBOU
3KOHOMUKOM; UK b (21 (0):10)5 AKTUBHOCTH, cran;
SKOHOMUYECKUH POCT.

genislondirmok; kommersiya foaliyyati istigamoatindo;
istehlak; istehlak  vasitolori;  isteqraz  varaqlorinin
O0donilmasing dair  borcun yerino yetirilmomosi; enma
noticasinds oldo edilon; qiymotli kagizlarin doayari; pul
bazari; koskin maliyya hoyoacani/ igtisasi; genis yayilmis;
bankin miiflislosmasi; sohmlorin  qizgin alveri; fond
birjasmin iflasi; iqtisadi béhran; gdzlomo; intensiv/ gorgin
morholo; maliyys sarsintisi; iqtisadi titroyis (qiymatlorin
enib-qalxmasi); nozors ¢arpacaq doracado; xarab mal; bazar
hiidudunun genislonmasi; kiillok miiossisasi; qabaqcil
iqtisadiyyatt olan olkolor; isgiizar foaliyyot dovrii; enmo;
iqtisadi artim.
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Exercise 3. Translate the following statements from
Russian or Azerbaijani into English.

1. Iluki 1enoBOM aKTUBHOCTH — 3TO MOMEPEMEHHOE YCUIICHUE
WM oclia0yieHue naenoBod akTtuBHOcTH. 2. Ilanmka — 31O
BHE3AMHBI CTpax KpYIICHUS HAIMOHAJIBHOM HSKOHOMMKH.
3. CrneacTtBusiMH TAaHUKU SBJISIIOTCS MAacCOBO€ HU3bITHE
0aHKOBCKMX BKJIaJOB U MAacCOBbIE TMPOAAXKU  aKIUH.
4. PacmmmpeHue TpaHUI] phIHKA — 3TO TIONBITKA (PUPMBI
YBEJIMUYUTH COBIT 32 CUET BHEJPEHHUS CYIIECTBYIOIINX TOBapOB
Ha HOBBIE PBIHKU. 5. Jlyroe npeanpusitue — 3T0 HEYCTOMUUBOE,
HE MMEBIIIEE ycIexa U MOTepHeBLIee Kpax NpearpusiThe.

1. Isgiizar foaliyyot dévrii isgiizar foalligin névbali sokildo
giiclonib  zoiflomosidir. 2. Panika (tolag) beynolxalq
iqtisadiyyatin gézlonilmaz iflas qorxusudur. 3. Buna gorado
panika bank omanatlorinin kiitlovi ¢ixarilmasi vo sohmlorin
kiitlovi satisidir. 4. Bazar hiidudlarimin genisdondirilmasi
firmalarin moévcud mallar1 yeni bazarlarda genis yaymaq
hesabina satisi artirmaq tosobbiisidir. 5. Kulok miiossisasi
ugursuz va iflasa ugrayan doyiskon miiassisodir.

Exercise 4. Complete the following statements. Choose one
topic to speak about a) what panic means; b) what term ‘‘panic”
is applied to; c) the Panic of 1720; d) the Panic of the 19™ and 20™
centuries; e) the panic of 1857; f) the Panic of 1873; g) the Panic
of 1929. Retell the text Panic.

1) Panic in economics is ... 2) The term "panic" is applied to ...
3) Until ... economic fluctuations were ... 4) Panics in ...
reflected ... 5) A financial panic has been a prelude to ...
6) The Panic of 1857 was the outcome of ... 7) The Panic of
1857 included ... 8) The Panic of 1873 began with ... 9) The
Panic of 1873 marked ... 10) The greatest panic was ...
11) The greatest panic rocked ... shattered ... and brought...
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UNIT 2
Depression and recession

Depression - in economics, a long period of decline in the
business cycle that is characterized by sharply reduced industrial
production, widespread unemployment, serious declines or
cessations of growth in construction activity, and great
reductions in international trade and capital movements. Unlike
minor business contractions that may occur in one country
independently of business cycles in other countries, severe
depressions have usually been nearly worldwide in scope.
The Great Depression beginning in 1929, for example, was the
most severe and widespread economic decline in the 20th
century. Recession - in economics, a downward trend in the
business cycle characterized by a decline in production and
employment, which in turn causes the incomes and spending of
households to decline. Even though not all households and
businesses experience actual declines in income, their
expectations about "the future become less certain during
a recession and cause them to delay making large purchases
or investments. In recessions, the decline in output can be traced
to a reduction in purchases of durable household goods
by consumers and of machinery and equipment by businesses,
and a reduction in additions of goods to inventories.
The greatest effect is probably on inventories; businessmen stop
adding to their inventories and become more willing to draw on
them to fill production orders. The decline in inventories thus
has a double impact on production volume. Whether a recession
develops into a severe and prolonged depression depends on a
number of circumstances. Among them are the extent and
conditions of credit extended during the previous period of
prosperity, the amount of speculation permitted, the ability of
government monetary and fiscal policies to reverse the
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downward trend, and the amount of excess productive capacity

1n existence.

depression
recession/decline
cessation

minor
contraction

cycle
downward trend

household
inventories
draw on
extent
extend
reverse

€XCess

Exercise 1.

Vocabulary

JIeTIPECCHSI

craJI, pereccus

depressiya
(iqtisadi tonoazziil)
enma, asagl
diismo

npekpainenre kasmo, kasilma

HE3HAYUTCIILHBIN
COKpAILlEHUE

LMK

TEHACHIUS K
MMOHIKSHUIO
CEMbs; JIOMAIITHEe
XO3SUCTBO
MaTepHalbHO-
MPOU3BOJICTBEHHBIE
3anacel
MOJIL30BaThCS
pa3mep
MPEOCTABIIATh
MIOBOPAYMBATH B
MPOTUBOIIOJI0KHOM
HaIpaBJICHUU
JOIMOJHATEIbHBIN

ohamiyyatsiz
ixtisar

dovr, dovriyya
enmoyo dogru
meyl

ailo, ailo
tosorriifat
maddi-istehsal
chtiyati

istifado etmok
Olcii

togdim etmok
oks istiqgamato
yonaltmok

alava

Translate the following words and phrases

from Russian or Azerbaijani into English.

Jlenpeccusi; ¢upMa; HCHBITHIBATh; OTKJIAAbIBATh; MOKYIKH;
WHBECTHIMS; OO0BEM IPOM3BOJICTBA; IMPOCIICKUBATH; TOBApPHI

JUINTEIPHOTO  TOJB30BAHHS;  MOTPEOUTENh;,  MAIIMHHOE
000pyI0BaHHUE; JIOTIOJTHEHHUE; MaTepuaIbHO-
MPOU3BOJCTBEHHBIE  3amachl;  MOJb30BaThCS;  HUCIOJIHUTH
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MPOM3BOJICTBEHHBIA 3aKa3; yaap; O0OBeM MPOM3BOJACTBA;
JUITUTEIbHBINA; OOCTOSATENbCTBA; pa3Mep M YCIOBHUS KPEIUTa;
MPEANIECTBYIOMUM  TEPHOJ; COKpAIATh; MPOMBIILICHHOE
MMPOM3BOJICTBO; IIMPOKO PACIPOCTPAHCHHBIN; Oe3paboTHIa;
CTPOUTENBCTBO; COKpAILEHUE; MEXKAYHAPOIHAsT TOPTOBIIS;
IBUKEHHE KamuTajla; B OTJIMYME OT; HE3HAYUTEIbHOE
COKpallleHHE  JEJIOBOM  aKTUBHOCTH;  LMKI  JIEJIOBOU
aKTUBHOCTH; MHUPOBOM MacmiTal; peueccus; TEHICHIHS K
MMOHUKEHUIO; 3aHITOCTh; B CBOIO OUEPE/Ib; BbI3bIBATH; JOXO/IbI;
ceMeiHble  pacxXoibl; TMpOIBETaHHe, I[OBOpAauYMBaTh B
MPOTUBOMOI0KHOM HaIlpaBJICHUU; JIOTIOJTHUTETHHBIN;
MIPOU3BOJIUTENbHAS CIIOCOOHOCTh B HAIMYWU; CIHEKYJISALNS;
BaJIIOTHAS TIOJUTHKA; (PUCKAThHAS TOJTUTHKA.

Depressiya / tonoazzil; firma; simmagdan kegirmok; toxirs
salmaq; bazarliq / alma; investisiya; istehsal hocmi; toqib
etmok / izlomok; istehlak mallari; istehlak; masin avadanlhig;
olavo; maddi istehsal ehtiyati; istifado etmok; istehsal
sifarisini yerino yetirmak; zorbo; istehsal hocmi; uzun
miiddatli; sorait; kredit sortlori vo doracasi; avvalki miiddat;
ixtisar etmoak; istehsal sonayesi; genis yayilmus; ihsizlik;
tikinti; ixtisar; beynoalxalq ticarat; kapitalin artib askilmasi;
forqli olaraq; isgiizar faaliyyatinin nozors ¢arpacaq doracada
azalmasi; isglizar foaliyyat dovrii; diinya miqyasi; enmo;
enmaya dogru meyl; mosguliyyst; 6z ndvbasindo; sobab
olmaq; golir; ailo xorci; inkisaf; oks torofo dénmok; olavo;
istehsal qabiliyyati olmaq; alver; valyuta siyasoti; xozino
siyasati,

Exercise 2. Translate the following statements from

Russian or Azerbaijani into English.

1. [enpeccusi — 3TO COCTOSIHUE HKOHOMHUKHM, KOT/a JeloBast
aKTUBHOCTh CHHXKAeTCd B TEYEHHE MPOJOHKUTEIHLHOTO
BPEMEHH, I[I€Hbl MAJaloT, I[OKyMHaTrelbHas CIOCOOHOCTh
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CYIIECTBEHHO COKpaIleHa, a 0e3paboTuiia CTOMT Ha BBICOKOM
ypoBHe. 2. Pemneccuss — 310 omHa W3 (a3 IKOHOMHUYECKOTO
[IUKJIA, XapaKTePU3YIOIIAsICS CHIKEHUEM JIEIIOBOM aKTUBHOCTHU
WM SKOHOMHYECKHUM CIaOM.

1. Iqtgisadi tonozziil uzun miiddot orzinds is foaliyyatinin
asagl diismosila, qiymatlorin enmasils, aliciliq qabiliyystinin
zoruri sokildo azalmasi ilo vo issizliyin yiiksok doracado
artmasi ilo sociyyalonon iqtisadi voziyyatdir.
2. Is foaliyyotinin enmosilo vo yaxud iqtisadi enmo ilo
iqtisadi dovriin bir fazasidir.

Exercise 3. Complete the following statements. Choose one
topic to speak about a) depression in the business cycle;
b) recession in the business cycle; ¢) recession and inventories;
d) circumstances when a recession develops into a depression.
Retell the text Depression and recession.

1) Depression is ... 2) Depression is characterized by ...
3) Unlike ... severe depressions have been ... 4) Recession is ...
5) Recession is characterized by ... 6) In recessions, the decline
in production and employment causes ... 7) In recessions, the
decline in output can be traced to ... 8) In recessions, the de-
cline in inventories has ... 9) Whether a recession develops into
a depression depends on...

UNIT 3
Globalization

In 2000 the media were full of references to globalization of the
economy, communications—even politics and military affairs.
Large crowds turned out to protest meetings such as that of the
World Trade Organization (WTO) in Seattle, Wash., in 1999 or
called attention to International Monetary Fund (IMF) policies
in granting loans to states at war. What were these protests all
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about? Globalization is a phenomenon involving the integration
of economies, cultures, governmental policies, and political
movements around the world. Internationalization is nothing
new. Many of the large empires and religious movements
represented forms of globalization. Trade and investment
between countries have promoted interdependence of the
world's economies for centuries. As early as 1962 the Canadian
visionary Marshall McLuhan wrote that the electronic age was
turning all humanity into a "global tribe," and the term global
village is attributed to him. Nowadays, the larger corporations
organize production on a worldwide scale. Each step in the
value-added chain, from research and development to
processing of raw materials, production of parts, assembly of
components, and marketing of the final product, is carried out in
the most advantageous geographic location, regardless of where
corporate headquarters are located or where the final good is
sold. The globalization of markets means increasingly that
similar goods are sold around the world for similar prices. The
BBC, CNN, and the Internet have accelerated the integration of
global culture. Teenagers around the world watch the same
videos, listen to the same music, and wear the same clothes. At
the same time, television audiences in virtually all countries
watch the same major events, listen to the same financial
forecasts, and see the same three-minute glimpses of ecological
disasters.

Vocabulary
reference YIOMHHaHUE xatirlatma
turn out OacToBaTh cagirmaq (qarsi

giIxmaq)

phenomenon dbeHomen fenomen
empire UMIIepUS imperiya
religious PENUTHO3HBIN dini
visionary danTazep xoyalparast
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age BCK oSr

processing nepepaboTka isloyib hazirlama,
yenidon hazirlamaq

advantageous OJIaronpUATHBINA alverisli, tistiinlitk

increasingly BCe OoJiblie U Gonbie  artan

Exercise 1. Translate the following words and phrases
from Russian or Azerbaijani into English.

MeXIyHapOIHBI BaNIOTHBIA (OHI; TPEIOCTABUTH 3aEM;
BOIOIOIIIEE TOCYIAapCTBO; OOBEIWHEHHE B OJHO IICJIOE;
WHTETPAIlMOHHBII poIIecc; KYJbTYpa; danTazep;
AJICKTPOHHBIA  BEK; UEJIOBEUECTBO; BCEMHPHBIN; IUIEMS;
MPUMKCHIBATE KOMY-THO0; KPYIHBIE KOPHOpAIMU; MHUPOBOM
Macitad; 1o0aBiIeHHass CTOUMOCTD; W3BICKAaHUE U pa3padOTKa;
KaIlUTaJIOBIIOXKEHHUE, CIOCOOCTBOBATh, B3aMMO3aBHCHUMOCTb;
IM0KAa3aTelIbHEIHT; YCKOPEHHE; nepepaboTka CBIpbS;
MPOM3BOJICTBO JIeTajlCii; HEB3WUpas Ha; TJIaBHOE YIIPaBICHUE
KOpIOpalyu; MpoAaBaTh, CPeICTBAa MAcCOBOW HH(OpMAIINH;
YCKOPSATh;, YIIOMHHAHHWE; CPEICTBAa COOOIICHUS; ITOJUTHKA;
BOCHHBIC JIeNla; TOPTOBIS; IPOTECTOBATh; OIaronmpusTHOE
reorpaduyeckoe  pacmoJIOKeHue; BcTpeya;  Bcemupnas
TOpProBasi OPTaHU3AIINs; TIPUBIIEKATh BHUMAHUE; TIPEICTABIATh;
OTpakaTh, HWHTETPAIMsl MHPOBOM KYJIBTYpPhI; TOJPOCTOK;
Tene3puTend; (QpakTuyeckw; cOOpKa JeTaneil; MapKeTHHT
KOHEUYHOTO  TMPOAYKTA; DKOHOMHKA; IPAaBUTEIbCTBCHHAS
IMOJINTHKA; MMOJIUTUYCCKUE TEUCHMS; OCYIIECTBIISATD;
(bMHAHCOBBIA MPOTHO3; WHTEPHAI[MOHAIMU3AIUS;, HMIICPHS;
PENUTHO3HOE TEUCHHE; HEUYTO OBICTPO MPOMENBKHYBIIIEE TIEPeT
rJ1a3aMH; SKOJOTHYECKOe OCICTBHE; TJIOOAIU3aIisl PBHIHKOB;
WHTETPUPOBAHHBIN; (UHAHCOBBIC U TOBAPHBIC PHIHKH.

Beynolxalq valyuta fondu; borc vermok; miithariba edon
dovlat; bir mogsadds birlosmo; inteqrasiya prosesi;

176



modoniyyat, xoyalparast; elektron asri;  basoriyyat;
imumdiinya; tayfa (xalq)/nasl; kimoso yazmaq; boyiik
korporasiya; diinya miqyasi; olave doyar; arasdirma vo
isloyib hazirlama; kapital qoyulusu; koémak etmok; qarsiligh
asililiq; sociyyovi/tipik; siirotlondirmo; xammal emals;
hissalorin istehsali;; baxmayaraq; korporasiyanin qorargahi;
satmagq; kiitlovi informasiya vasitalori; siiratlondirmok; yada
salma; molumat vasitalori; siyasot; horbi is; ticarat; qoti
etiraz etmok; olverisli cografi movqge/yerlosmo; goriis;
imumdiinya ticaroat toskilati; diggoati calb etmok; toqdim
etmok; oks etdirmok; diinya madoniyyatinin inteqrasiyasi;
yeniyetmolor; tamasacilar; faktiki olaraq /daqiq; detallarin
yigilmasi; son mohsulun marketingi; iqtisadiyyat; hokiimot
siyasati; siyasi coroyan; hoyata ke¢irmok; maliyys prognozu;
beynalmilallogsdirma; imperiya; dini carayan; géz 6niindas tez
parlayib sonan nayisa / bir sey; ekoloji falakat; bazarlarin
globallasmasi; birlosmis; maliyys vo mal bazarlari.

Exercise 2. Translate the following statements from
Russian or Azerbaijani into English.

FJIOGa.HI/I3aLII/I$I — OTO BbICIIAA CTAaJAUs MHTCPHALIMOHAIU3ALIUA.
['moGanm3anusi — 3TO COBOKYNHOCTh TaKHX IPOIECCOB U
SBJICHUM, Kak TPaHCTPAaHUYHBIE IIOTOKU TOBApPOB, YCIYT,
KaruTalia, TEXHOJIOTHH, I/IH(bOpMaI_[I/II/I u MCIKCTPAHOBOC
nepeMenieHue JIIACH, mpeodiiajanie OpUeHTAIIMN Ha MUPOBOM
PBIHOK B TOPIOBJIE, MHBECTUPOBAHUMA W APYTUX TPAHCAKIIHIX
(Ha ypoBHEe (pupm), TeppUTOpHATbHAS W WHCTUTYIIMOHAIbHAS
HUHTCTrpalsd PLIHKOB, a TAaKXC BO3HUKHOBCHHUC I‘JIOG&.HBHBIX
npo0OsieM THUIa 3KOJOTHYECKON erpajaluyd Ui Ype3MepHOro
pocCTa HAapOAOHACCIICHUS, 11 PCIICHUA KOTOPBIX H€O6XOI[I/IMO
BCEMHUPHOE COTPYIHUYECTBO.

Qloballasdirma beynalmilsllosdirmonin an yitksok pillssidir.
Orzaq, xidmot, kapital, texnologiya, informasiyanin
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transsorhad axini kimi hadisa vo proseslor macmusu va
insanlarin Olkalorarasi yerdoyismasi, ticaratds, investisiya
goyulusunda  vo  digor transaksiyalarin  (firmalar
soviyyasinda) diinya bazarina meylinin artmasi, habelo hall
olunmasi ii¢lin imumdiinya omakdashginin vacibliyi,
ekoloji tonozziil vo yaxud ohalinin hoddon artiq artmasi
kimi global problemlorin meydana galmasi qloballagsmadir.

Exercise 3. Complete the following statements. Choose one
topic to speak about a) globalization, large crowds and the
media; b) what globalization involves; c¢) globalization in
economies and markets; d) globalization and communications.
Retell the text Globalization.

1) Globalization involves ... 2) Internationalization 1is

3) ... represented forms of globalization. 4) Trade and
investment promoted ... 5) The electronic age turned all
humanity into ... 6) Business activity is carried out ... regardless
of ... 7) The globalization of markets means ... 8) The Internet
accelerates ... 9) Teenagers watch ... listen to ... and wear ...
10) Television audiences watch ... listen to ... and see ...

UNIT 2

Globalization and its international institutions

As globalization proceeds, the economic welfare of individuals
is increasingly impacted by global market forces beyond the
control of nation states and international institutions outside the
domestic political process. Institutions such as the WTO and
the IMF have become the target of criticism and protests from
all sides. Some believe that too many economic decisions have
been delegated to these institutions; others believe they should
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be given greater responsibility for solving the world's social and
environmental problems. Some complain that they are secretive
(keeping their thoughts, intentions or actions hidden from
others) and unresponsive (not reacting to what people say to
them) to civil society, while others worry about the loss of
national sovereignty when citizen groups influence decision
making in these institutions directly rather than indirectly through
national governments. Clearly, the reality of globalization has
outstripped the ability of the world population to understand its
possible future effects or results and the ability of governments
to cope with its consequences. At the same time, the ceding of
economic power to global actors and international institutions
has outstripped the development of appropriate global political
structures. As a result, probably many more years of public
confusion and unfocused protests can be expected as the stable
new global world order takes shape.

Vocabulary
impact C)KUMATh sixmag, sixilmaq
secretive CKPBITHBIN gizli, moxfi
unresponsive HEe pearupyromuid  reaksiya vermayon
outstrip OOTOHSTH otlib kegmok
cope CIIPABHUTHCS O6hdasindon
golmok
cede yCTYIAaTh giizosto getmok
confusion CMYIIICHUE karixma,
OeCIopsI0K casdirma,
yaniltma
focus c(hOKyCHpPOBAThH comlosdirmak
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Exercise 1. Translate the following words and phrases
from Russian or Azerbaijani into English.

OTHocsmMics K OKpYXKalOUIEd  Ccpele;  JKajloBaThCs;

IPaKJaHCKOE 00IIIECTBO; OECIIOKOUTRCS; noTepst
HAI[MOHAJILHOTO CYBEPCHHUTETA; BIUAThH Ha MPUHATHE PEIICHHIA,
OYEBUJIHO; peaIbHOCTh rI100aIHu3alng; OOTOHATE;
CITOCOOHOCTD; ITOHSITE; BO3MOYKHBII; CIIPABHUTHCS
MOCNEACTBHS; YCTYIKA; COOTBETCTBYIOIIUN; TOIUTHYECKOE
YCTPOMCTBO; 3aMeIIaTeIbCTBO; MIPOJIOJKATHCS

SKOHOMHYECKOE O01arococTosiHue; (u3ndeckoe IHMI0; BCE
Oosbiie U OOJBINE; MUPOBBIC PHIHOYHBIC CHJIBI; BHE KOHTPOJIS
HAI[MOHAJILHOTO TOCYJapCTBA U MEKIYHAPOIHBIX HHCTUTYTOB;
3a TpeneliaMH  BHYTPEHHETO IOJIMTHYECKOTO  IPOIECCca;
OOBEKT KPUTHKH; II0JIaraTh; pELIMTh NpoOJIeMy; JKIaTh;
YCTOWYMBBIN; MPUHSTH ONPEACIICHHYIO (hopMy.

otraf mithito dair; sikayot etmok; miilki tobaqo; narahat
olmaq; milli siiverenliyi itirmo; qorar gobul etmoys tosir
gostormok; acgiq-askar; qloballagsma reallig; 6tiib — kegmok;
gabiliyyat; basa diismok; miimkiin; bacarmaq / 6hdasindan
galmok; natica; giizost; uygun golon/miinasib; siyasi qurulus;
garisiqliq; davam etmok; iqtisadi vaziyyat; fiziki soxs; daha
¢ox; diinya bazar giicii; milli hokiimot vo beynalxalq
institutlarin nozarotindon konar; daxili siyasot prosesi
xaricindo; tonqid obyekti; zonn etmok; problemi holl etmok;
gbzlomok; sarsilmaz; miloyyan forma gobul etmok.

Exercise 2. Translate the following statements from
Russian or Azerbaijani into English and from English into
Russian or Azerbaijani.

Mex1yHapoaHbIit BAJIIOTHBIN boug - 3TO
cnernuanusupoBanHoe areHrctBo OOH. MB® 0Obin co3maH u
Hauyan pgedctBoBaTh 1 maprta 1947 1. nus BOCCTaHOBJIEHUS
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peryasipHOr0 BalIOTHOTO oOMeHa mocie Bropoii mupoBoit
BOMHBL. CTpaHbl-4wiI€HBl MOTYT 3aHMMATh HHOCTPAaHHYIO
BAMOTY U3 QPOHIA Ha OINpPENEIICHHBIX YCIOBHUAX B OTBET Ha
00s13aTeNIbCTBA  MPOBOAMTH  HKOHOMHUYECKYIO  IOJIUTHUKY,
peKOMeH10BaHHYI0 DOHIOM.

Beynolxalq valyuta fondu BMT-nin xtisusi
(ixtisaslasdirilmis) agentliyidir. Ikinci diinya
mitharibasindon  sonra  miintozom  olaraq valyuta
miibadilasinin barpa edilmasi fi¢iin 1947-ci il martin 1-do
beynolxalg valyuta fondu yaradilmis vo foaliyyoto
baslamisdir. Uzv olan 6lkolor fond torofinden tdvsiya
edilmis iqtisadi siyasot yeritmok o©hdoliyinin cavabinda
fonddan miioyyon sortlor asasinda xarici valyuta borc ala
bilarlor.

The World Trade Organization (WTO) is international
organization designed to supervise and liberalize world trade.
The WTO came into being on Jan. 1, 1995, with 104 countries as
its founding members. The WTO is governed by a Ministerial
Conference, which meets every two years; a General Council,
which implements the conference's policy decisions and is
responsible for day-to-day administration; and a director-general,
who is appointed by the Ministerial Conference. The WTO's
headquarters are in Geneva, Switz.

Exercise 3. Complete the following statements. Choose one
topic to speak about a) globalization and individuals;
b) what supporters speak about globalization; ¢) what opponents
speak about globalization; d) globalization and its results. Retell
the text Globalization and its international institutions.

1) The economic welfare of individuals is impacted by ...
2) ... have become the target of criticism and protests from all
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sides. 3) ... believe that too many economic decisions have
been delegated to the WTO and the IMF. 4) ... believe the
WTO and the IMF should be given greater responsibility for
solving the world's social and environmental problems.
5) ... complain that the WTO and the IMF are secretive and
unresponsive to civil society. 6) ... worry about the loss of
national sovereignty when citizen groups influence decision
making in these institutions directly rather than indirectly
through national governments. 7) The reality of globalization
has outstripped the ability of the world population to
understand ... 8) The reality of globalization has outstripped
the ability of governments to cope ... 9) The ceding of
economic power to international institutions has outstripped
10) Globalization causes public ... and unfocused ...

TESTS FOR BUSINESS ENGLISH

e Match each word or phrase on the left with the
appropriate word or phrase on the right

Money

1. waste money -  0e3 HATMYHBIX JieHeT, nagd pul

2. draw on an account — OpaTh JieHbIM U3 OaHka, bankdan
pul gotiirmok

3. draw on a bank - Oparb nenbru co cuera, hesabdan pul
gotiirmok

4. out of cash — Opocars nenbrm Ha Berep, pulu havaya

sovurmagq

5. place money- Oymaxusie aenbru, kagiz pullar

6. deposit money with a bank- BepHyTh f1eHBIH 00paTHO,
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pulu geri gaytarmaq
7. paper money - BKIaapBaTh JcHbIW, pul yatirtmag,
qoymaq
8. recover money- BHecTH JeHBIM B 0OaHk, banka pul
kogiirmok
9. provide reimbursement — BHOCHUTH JICHBIM B JICTIO3WT,
depozita pul goymaq
10. place money on deposit — Bo3MecTUTh H3PACX0/IOBaHHBIC
neHbru, xarclonmis pullari yerino qoymaq
11. borrow money at high interest — BeiMorats aeHbru, pul
gopartmagq
12. squeeze money — 3aHHMATh JCHBIH IO/ OOJIBIIIHE
npouenTsl, yiiksak faizlo pul gétiirmak
13. pocket money- 3050TOC OOCcreueHue aeHer, pulun
qizilla tominati
14. 'money supply- u3bIMaTh IcHBIH U3 OOparieHus, pullari
dovriyyadan ¢ixarmagq
15. gold backing of currency- kapmaHHbBIC JCHBIH, Ci1b
xarcliyi
16. withdraw money — KoUeCTBO JICHET B OOpAIlICHIH,
dovriyyada olan pulun miqdari
17. ready cash — menkue nenbru, xirda pullar
18. petty cash- Hamunble nerbru, nogd pullar
19. make money — KeHUTBCs Ha JieHbrax, pula evlonmak
20. marry a fortune — 3apabarsiBaTh AeHBIH, pul qazanmaq

Credit
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10.
11.
12.
13.
14.
15.

16.

17.

18.

19.

allow credit — xpeuTHas kaprouka, kredit kart
come out of a difficult situation with credit —
KpeauTocnocoOHocTh, kredita qabiliyyatlilik
credit card — nmpenocraButh kpenuThb, kredit togdim etmok
credit worthiness — ¢ 4ecTbI0 BBIMTH U3 TPYAHOTO
HOJTOKeHusI, ¢atin vaziyyatdon saraflo gixmaq

letter of credit — penyramus, ad, san, sohrot

on credit - Gank B3anMHOro Kpeaura, qarsiliqh kredit
fondu

credit bank — B kpyur, kredito

credit of one's name — akkpeaurus. akkreditiv

credit payment — goarocpounsiii kpeaut, uzun miiddatli
kredit

credit purchase — npogaxa B kpeaur, kreditlo satis
credit sale — mokynka B kpenut, kreditlo alig-veris

long term credit — orutara B kpenut, kredit 6donisi
mortgage credit — kpeauTHbIi cuet, kredit hesabi

credit account — unoreunsiii kpeaurt, hipoteka krediti
credit against the guarantee of a bank — cucrema
npoBepKH Kpeautocmocodnoctu, kreditddoma
gabiliyyatini yoxlama sistemi

credit authorizing system — kpeuT o rapaHTHIO
Oanka, bank zomanoti asasinda kredit

credit for capital investments — KpeqUT Ha JIBTOTHBIX
ycnoBusx, glizastli sortlorlo kredit

credit on easy terms — KpeuT Ha KallUTAIbHbIE BJIOYKEHUS,
kapital goyulusuna verilon kredit

credit payments period — orieHka KpeIuTOCIIOCOOHOCTH,
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kreditddoms qabiliyyatina verilon qiymoat

20. credit rating — cpok morarrenus kpeauta, kreditlorin

=

e

10.

11.

12.
13.

0domo middati

e Match each word or phrase on the left with the correct
definition on the right.

Bank

bank - the business of a bank.

bank account - a day during the week when banks are

closed by law.

bank balance - someone who works in a bank in an

important position.

bank book - a credit card provided by your bank.

bank card - a book in which a record is kept of the

money you put into and take out of your bank account.

banker - the amount of money someone has in their bank

account.

bank holiday - an arrangement between a bank and a

customer that allows the customer to pay in and take out

money.

banking - a business that keeps and lends money and

provides other financial services.

bank manager - someone who has officially said that

they cannot pay their debts.

bank note - the rate of interest decided by a country's main

bank.

bank rate - a piece of paper money of a particular value

that you use to buy things.

bankrupt - someone who is in charge of a local bank.

bankruptcy - a document sent regularly by a bank to a
customer that lists the amounts of money taken out of and
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14.

\© 90

10.

SR

paid into their bank account.
bank statement - the state of being unable to pay your
debts.

Exchange
exchange - a former British government office where
people went to find jobs.
labour exchange - a large building in a town, that was

used in the past for buying and selling corn, wool etc.
stock exchange - a place where commodities are bought
and sold.

commodity exchange - a place where shares and bonds
are bought and sold.

share - an official document promising that a government
or company will pay back money that it has borrowed,
often with interest.
bond - one of the equal parts into which the ownership of
a company is divided.

share offer - an official and public list of share prices.
shareholder - a product that can be sold to make a profit.
share index - a time when shares in a company are sold
or begin to be sold.

commodity - someone who owns shares in a business.

Taxation

tax - the system of charging taxes.

taxation - an amount of money that you must pay to the
government according to your income, property, goods
etc that is used to pay for public services.

direct taxation - the taxing of the things people buy
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10.
11

13.

14.

indirect taxation - the taxing of income.

income tax - a tax based on the value of someone's

house.

property tax - tax paid on the money that you earn.

sales tax - a tax paid by companies on their profits.
corporation tax - a tax that you have to pay in addition
to the cost of something you are buying.

tax burden - a special reduction in taxes that the

government allows for a particular purpose.

tax avoidance - illegal ways of paying less tax.

tax evasion - legal ways of paying less tax.

tax break - the total amount of tax paid by an average
person.

tax exile - a place where people go to live to avoid
paying high taxes in their own country.

tax haven - someone who lives abroad in order to avoid
paying high taxes in their own country.

Agree or disagree with the following statements
Accounting

Joint account is an arrangement that you have with a bank
to pay in or take out money.

Account is one that is shared by two people.

Deposit account is a bank account that you can take
money out of at any time.

Current account is a bank account that pays interest on condition

that you keep money there for a particular length of time.
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5. Savings account is a financial statement showing a com-
pany's income, spending, and profit over a particular

period.

6.  Profit and loss account is a bank account that pays interest
on the money you have in it.

7.  Accountancy is someone whose job is to keep and
check financial accounts.

8.  Accountant is the profession or work of keeping or

checking financial accounts.

Advertising
1. Advertisement is the activity or business of advertising

things on television, in newspapers etc.
2. Advertising agency is a company that designs and makes
advertisements for other companies.
3. Advertising is a picture, set of words, a film etc that is
used to advertise a product or service.
4. To advertise means to tell people publicly about a product
or service in order to persuade them to buy it.

Entrepreneurship

1. Company secretary is someone who starts a company,
arranges business deals, and takes risks in order to make a profit.
2. Company is an organization that makes or sells goods or
services in order to get money.
3. Holding company is a company that offers its shares for
sale on the stock exchange.
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Company law is the area of law that concerns how
businesses operate and what their duties are to each other, to
customers, and to governments.

Entrepreneur is a member of a company who deals with
money, legal matters etc.

Public company is a company that holds a controlling
number of the shares in other companies.

Insurance
Insurance is an arrangement with a company in which

you pay them money each year and they pay the costs if
anything bad happens to you, such as an illness or an
accident.

Life insurance is so that your family receives money if you die.
Insurance policy is the money that you pay regularly to an
insurance company.

Insurance premium is a written agreement with an insurance
company.

Insurance broker is someone who is employed by an
insurance company to decide how much to pay people who
have had an accident, had something stolen etc.

Insurance adjuster is someone who arranges and sells
insurance as their job.

Insurer is the person or people who are insured.

The insured is a person or company that provides

insurance.

Marketing and Contract

Market research is the activity of trying to sell a company's
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products by advertising, using attractive packages etc.

2.

3.

Marketing is a business activity which involves collecting
information about what goods people buy and why.
Distributor is someone who buys goods or services from a
shop, company etc.

Customer is a company or person that supplies shops and
companies with goods.

Contract is a formal written agreement between two or
more people, which says what each person must do for the
other.

Contractor is a person or company that makes an
agreement to do work or provide goods in large amounts
for another company.
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